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On behalf of the Board of Directors (the “Board”), | am
presenting to our shareholders the results of Hanison
Construction Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) for the year ended 31 March
2010.

RESULTS FOR THE FINANCIAL YEAR

ENDED 31 MARCH 2010

For the year ended 31 March 2010, the turnover of the
Group was HK$884.4 million, being 51.6% lower than the
turnover of HK$1,828.5 million for the year ended 31 March
2009. Despite the decrease in turnover, the Group managed
to operate on slightly improved profit margins.

The outbreak of the financial crisis originated last year from
the US financial market and housing sector affected
industries from all over the world and our Group was no
exception. While various measures were being taken by
the governments of different countries to tackle the crisis,
we see financial problems growing rapidly in certain
European countries like Greece and Hungary during the
first half year of 2010. Financial turmoil came one after
next, and there is no sign that when the turmoil will stop.

In the midst of this global financial turmoil, the Group
underwent a challenging time during the year under review,
with turnover lower than that of last year. However, the
Group managed to achieve a consolidated net profit
attributable to the shareholders of approximately HK$109.2
million (2009: loss of HK$59.4 million), which was mainly
generated from the revenue of certain units of property sale
of a 50/50 joint venture development project, One LaSalle,
and the gain from revaluation of investment properties.

The basic earnings per share for the year was HK24.6 cents,
compared to a loss of HK13.4 cents last year.

As at 31 March 2010, the net asset value amounted to
HK$750.2 million (2009: HK$652.0 million), representing
an increase of 15.1% over last year. Net asset value per
share at 31 March 2010 was HK$1.69 (2009: HK$1.47).
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DIVIDEND

The Board has recommended a final dividend of HK2.5
cents per share for the year ended 31 March 2010 (2009:
HK1.0 cent per share) to shareholders whose names appear
on the Registers of Members of the Company on 10 August
2010 (“Record Date”). This together with the interim
dividend of HK1.5 cents per share (2009: HKO.5 cents per
share) gives a total of HK4.0 cents per share for the year
(2009: HK1.5 cents per share). The proposed final dividend
will be paid on 31 August 2010 following approval at the
annual general meeting (“AGM”).

PROPOSED BONUS ISSUE OF SHARES

The Board has also recommended a bonus issue (“Bonus
Issue”) of shares of HK$0.1 each in the capital of the
Company (“Bonus Share(s)”) on the basis of 1 Bonus Share
for every 10 existing shares held by the shareholders of the
Company whose names appear on the Registers of
Members as at the close of business on the Record Date.
The Bonus Shares will be fully paid at par and will rank
pari passu with the existing issued ordinary shares of the
Company in all respects from the date of issue, except that
they will not rank for the final dividend for the year ended
31 March 2010. The Bonus Issue is conditional upon
shareholders’ approval at the AGM and the Listing
Committee of The Stock Exchange of Hong Kong Limited
granting listing of, and permission to deal in, the Bonus
Shares. Details of the Bonus Issue are set out in a circular
to the shareholders of the Company.

BUSINESS REVIEW

Major economies worldwide have been affected by the
financial crisis in the USA and certain countries in Europe.
As a result, resolute economic stimulus measures and
quantitative easing policies have been implemented by
different countries to try restore the economy from further
deterioration, but the results of these approaches are yet
to see.
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The year-on-year percentage change in real terms of Hong
Kong’s Gross Domestic Product (“GDP”) remained negative
for the first 3 quarters of 2009 but gradually recovered to a
growth of 2.5% in the last quarter of 2009. The GDP
continued to grow in the first quarter of 2010 and recorded
a swift increase by 8.2% in real terms over a year earlier.
However, whether the growth can bring about a positive
impact on each of the operating segments of the Group
remains to be seen.

Market competition of the construction industry is still fierce.
Statistics of the Government of the Hong Kong Special
Administrative Region (the “HKSAR Government”) show
that the gross value of construction works performed at
private sector sites decreased by 17.9% in real terms in
the fourth quarter of 2009 from a year earlier. Our
construction business has also decreased during the year
under review.

Our Interior and Renovation Division continued its focus
on securing new orders for the renovation of prestigious
buildings. The renovation industry remains competitive
despite market confidence has gradually restored.

In view that many construction activities have been slowed
down after the external shocks to the global economies in
2008, there was a decline in the demand for building
materials throughout the year.

For the year ended 31 March 2010, the Group launched
the sale of One LaSalle, a jointly developed property with
NWS Holdings Limited. Six units of One LaSalle were sold
and the profits from these sales were recognised in this
financial year.

The investment properties segment continued its steady
performance and helped contribute to a stable source of
rental income to the Group.

After streamlining its business structure and closing those
unprofitable shops, the Health Products Division was able
to make a positive result this year.

HRA_TZTNFEFNAMEERERFE
EEHEXIDRAE  BERBRLEHN
*Ef77j1¢3*1§ *ETE%} 2.5%1%
B NMAERER T TFEFHEE
E’Mﬁgﬁﬁ'ﬁ—iw%ﬁ?E&%
Am - BRERESRARESELENBHK
EEOFEINABRFELR -

m

BEEMSHRFRANZ - BEBETHER
BT ([EBFRBA]) AEHRTE8TER
W%m%w_ggﬂﬁ%m SERREETR
RE - NEEFEREFRAMAD17.9% K
%la@@ AEBNZHETRENTE -

REBENEH LG EBEERSFIRSESE
BAREHEEOFTE - BEMHEL B EHIK
B EREXNBEFIDABR -

TR N\FERHEH ﬁiJﬁl\K@]é ==
TREEREEE  CFRATSHEEMHN
R T -

BE_ZT-ZTF-A=1—HIFE  r5H
Exf Al EB AR A RS EEAOne LaSalle
FE  HEEH/NEEM - MiHEMSEN
ERAE B EFEHER -

REMEDHNRRFBEIRE - RAKETK
REMnHEHSBAKR

fe BrEE am BB IE A A R R AS 2018 - BARI B A RIE
HIEH - SFERERS AR -



FB Al ARG IR A A
2009/ 2010 3

CHAIRMAN’S STATEMENT
E ST

HIGHLIGHTS OF CORPORATE ACTIVITIES

o Hanison Construction Company Limited, a subsidiary
of the Group under the Construction Division, obtained
approval from Works Branch, Development Bureau
for inclusion in the List of Approved Contractors for
Public Works in Group C (Confirmed) under
“Buildings” Category (“Approved Contractor Group C
(Confirmed) for Building Works”).

o Tai Kee Pipes Limited (“Tai Kee”), a subsidiary of the
Group under the Building Material Division, was
awarded exclusive distributorship for “Suseco”
products which include Stainless Steel Pipe, Ductile
Iron Pipe, Cast Iron Pipe and Manhold Cover.

° The industrial redevelopment at Bedford Road
commenced during the year. The old industrial
building has just been demolished and a new
industrial building will be erected.

FUTURE DIRECTIONS AND PROSPECTS

Year 2009 was clearly no ordinary 12 months for business
and economics, and Hong Kong has gone through a
challenging tough year. Though the external environment
is still fraught with uncertainties, the stimulus packages
introduced to overcome the financial crisis by governments
in Hong Kong, mainland China and elsewhere in the world
should bring along some positive impacts.

Hong Kong has the advantage of being closely linked to
mainland China and will continue to benefit from a steady
growth of mainland China’s economy. The medium-term
capital works or infrastructure programmes of the HKSAR
Government are also working to stimulate the construction
industry and create more jobs in Hong Kong.

The Construction Division obtained approval for inclusion
as Approved Contractor Group C (Confirmed) for Building
Works which allows us to tender for and undertake
government projects with unlimited amount of contract sum.
With the increased spending programme of the HKSAR
Government for the next few years, the Group will seek
opportunities to secure more sizable government works.
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During the year, the sale of One LaSalle of our Property
Development Division was encouraging. Our Group will ride
on our previous experience in property development and
continue to develop a solid ground for the Group’s future.

Going forward, economic conditions will remain fragile and
we need to stay alert to the possible headwinds for the years
ahead. It is likely that we will experience uncertain business
environment, but we will adjust strategies in response to
the economic uncertainties. Our management will adopt
prudent approaches to control costs and use proactive
measures to ensure our competitiveness and quality of
work.

Our enduring strength is a tribute to the continuing support
from our colleagues, shareholders and customers. On
behalf of the Board, | wish to thank the management team
and staff for working closely together to overcome this
turbulent time.

W___\

Cha Mou Sing, Payson
Chairman

FA - WEZHEFOne LaSalleBIHE B RS A
5 - AEEGRAMEBRRNGEE  BER
SERETAWEEHRIK

RREARK - LEIRDANSS - IV ARE
EE  REOSBREFRRLIRNED - HAR
RSB THANEEERE - BRMAKHE
RS LB NRE » BRI EIRE SR
7 STHEHIRCA R RIER A3 - SARELR
BANBRFNRTIEEE -

|

B2

REBRANKEEZEEES - BABERM
BRI - BREEPZ RN - AAERE
Exg MEEBEBELETARRHE - BIHE
FETmAE AREBERRDZNRZA -

=
/{J’g{



HBa R ERAERAR
2009/ 2010 3

OPERATIONS REVIEW
5 1ol g

CONSTRUCTION DIVISION
BED

HK$ Million A B ETT

2009/10
2008/09 1 ,4145.9
2007/08
2006/07

2005/06

0 300 600 900 1200 1500

INTERIOR AND RENOVATION DIVISION
52 8 % 4 1 51

HK$ Milion ¥ E & T

2009/10
2008/09 237-15
2007/08
2006/07

2005/06

0 50 100 160 200 250

BUILDING MATERIALS DIVISION
BEMHDB

HKS$ Milion ¥ EE T

2009/10
2008/09 2ras
2007/08
2006/07

2005/06

0 50 100 150 200 250 300

11



12

HANISON CONSTRUCTION HOLDINGS LIMITED
ANNUAL REPORT 2009 / 2010

OPERATIONS REVIEW
05 o g

CONSTRUCTIOL SION
LD

Redevelopment of Sau Mau Ping Estate Phase 14
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CONSTRUCTION DIVISION EEW

The turnover for our Construction Division dropped by #HZEZE—ZT—ZTF=A=+—HILFE - BEZ
62.6% to HK$541.5 million for the year ended 31 March L EERET62.6% %8 1541,500,0007T(=
2010 (2009: HK$1,445.9 million). However, the division TE NG - B#1,445,900,0007T) © A1 © A
managed to maintain steady performance due to settlement ~ RRELLEFZHME AR B TR - AZFIE
of our claims on certain variation orders in dispute. LA IR E R o

The total amount of contracts on hand as at 31 March 2010 #HZ2—_ZF—ZTF=ZA=+—HIF  AHMZF
was HK$727.5 million and that for the projects under joint ~ SBA #(B(EE B #727,500,0007T * MR & &
venture arrangements with a joint venture partner amounted BEBHIT L BMETHE T 2 FRENEES
to HK$426.8 million. 75 426,800,0007T °

Construction of Lam Tin North Municipal Services Building

FFERIETHRAR
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Major Projects Completed ExREMEERA

Project Type

HE =)

(1) Construction of Choi Wan Road Development Site 2 Phase 1 and Residential
Sau Mau Ping Phase 12 (District Open Space) F=
B BB AR B RETEIE —H
RERNE+ B ObRABAM) 2 ZETE

(2) Substructure and superstructure work for Residential
residential development at 35 Mount Kellett Road, the Peak F=E

W TE AN 1L B 3557 (E £ 2 R IH B
N FEEAETIE

(3) Design and construction of The Cameron, the office/
commercial development at No. 33 Cameron Road, Tsimshatsui
et K EZEThe Cameron » LR R IH & 5 83357
ZWAE/BEERRER

(4) Construction of maintenance hangar for China Aircraft Services Limited
at the Hong Kong International Airport
AP BEREARE A R A & EE NS BR#S
RIS S

(5) Construction for the proposed hotel development at Discovery Bay

R MR ENEREEEREAR

Construction of Sports Centre and Community Hall in Area 101 at Tin Shui Wan
FEAKEIOIRZEERLAMREGE

Office/Commercial

MAE/E

Commercial

[GES

Commercial

CES

e




B el R B R A A
2009/ 2010 3

OPERATIONS REVIEW
95 1o

Project Type
EHE A
(6) Construction work for the creation of two new sets of escalators Commercial
at the new CIP lounge of the Hong Kong International Airport EES
Space in North Concourse of Terminal 1
REBBER#ISIEEAE —SFEEANE
I EERFMIENAGEEEETHEMAKRFERS
(7) Construction management of the proposed Shangri-la’s Villingili Resort & Spa Commercial
at Villingili Island, Addu Atoll, Republic of Maldives (EES
55 B8 AR HE A0 B B A BRFE Villingili B
REZ,ERREXERBRNERLEE 2 EEEE
Having obtained approval for inclusion as Approved REFIERBEBERNALHERNRAUARDE

Contractor Group C (Confirmed) for Building Works during
the year, the division has tendered for more government
projects and was awarded four contracts (including two
under joint venture arrangements with a joint venture
partner) since then up to the year ended 31 March 2010.

Major Projects in Progress
Project

(1) Construction of primary school at development near
Choi Wan Road and Jordan Valley, Kwun Tong

(2) Construction of a second secondary school at
development near Choi Wan Road and Jordan Valley,
Kwun Tong

(3) Construction of Sports Centre and Community Hall in
Area 101 at Tin Shui Wan

(4) Construction of Lam Tin North Municipal Services
Building

(5) Construction of the residential development at North
Development Phase 14, Area N1d, Discovery Bay

(6) Construction of footbridge, landing block and
landscaping works at Monmouth Path, 1 Queen’s
Road East

% BINBRBAEE - BE-T-TF=A
—t+—BULEFECESUNEH  ETmhHa
WREBERHII L 2B e -

ETHRHEEIEH

HAH

(1) SIRUAEEYEEMEIAMT 23
RIEBAN/NE

(2) EIRMAEEYEEMEIAMIT 3
RIEBEMNE _fFHE

(3) HEXKEIOIBZEETROLMHHESE

(4) SEE@MIEHBRAE

(5) HFZW=EI4EIENIIR ZFEZREIE
5
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Outlook

“E
Bl 5%

The property market experienced a setback following the  #EFERE@MMEFETHE LS RAEKE
financial crisis originated last year from the US financial ~ W¥MBEATIE - S REHNEEPESES
market and housing sector. The negative impact of the — 2¥k - HRBEEANE B B - I EEMEHE
financial crisis spread across the world. With the decrease  1&E®) » A EREE NEEM B EEIFTHRE
in number of construction contracts and fluctuation in raw BIRIE T -

material prices, the construction and construction materials

industries in Hong Kong have encountered a very difficult

operating environment.

In mid-2009, the property

market in Hong Kong |

regained some momentum.
The ongoing low mortgage
rate and tight supply of
residential properties relative
to demand lend support to
the increase in both
transactions and prices of

properties in Hong Kong.

Despite the residential
market has picked up both
in terms of prices and
volume, the construction
market remains fragile.
Activity in the construction
sector, especially for the
private sector, contracted
over the year. According to
the statistics of the HKSAR
Government, the total gross

value of construction works

REZZZNFEF
o RNEMETS
ERTTH - RIBA
RFEERD - ME
EMEOHHEERB
Rt SBARED
EMHHRR KB
REZ L -

BEEEMHEER
Ft - BEEMIBIDA
55 0 EFREET
REEEE  EPAL
INFARERE - &
BRI SRS
FRET  EEAER
RZZETNFTTHE
BETRRAERED
FTETE3.4% °

W

Construction of Choi Wan Road Development Site 2 Phase 1
BER BB R R E — 5

performed by main contractors decreased by 3.4% in real

terms in 2009.
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On the public sector,
however, an encouraging
news regarding the HKSAR
Government’s commitment
to continuously invest in
infrastructure to promote
economic development
shed some light on the
construction industry. It is
estimated that capital
works expenditure will
increase to HK$49.6 billion
for 2010-11 and will be at
an all-time high of over
HK$50 billion for each of
the next few years.

Having obtained approval
for inclusion as Approved
Contractor Group C
(Confirmed) for Building
Works, the division will seize
every opportunity to tender
for and secure more sizable
government works. At the
same time, the division will
continue to implement cost
control initiatives, promote
proactive management and
stringent monitoring of
construction process in
order to improve business

performance.
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Construction of The Cameron at 33 Cameron Road, Tsim Sha Tsui
BRI L Y £ 55 R 83355 2 The Cameron
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INTERIOR AND RENOVATION DIVISION
2 B B MEASED

Renovation work for the clubhouses at Queen’s Garden at 9 Old Peak Road
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INTERIOR AND RENOVATION DIVISION
For the year ended 31 March 2010, the business of the
Interior and Renovation Division dropped slightly with a
turnover of HK$184.8 million, as compared with HK$237.5
million last year. However, the division operated with higher
gross margins resulting in operating profits even better than
that of last year.

Major Projects Undertaken

(1) Renovation and refurbishment works for Scenic
Garden at 9 Kotewall Road, Mid-levels

(2) Interior fitting-out works for the residential
development at Area N1d, Phase 14, Discovery Bay,
Lantau Island

(3) Renovation and repartitioning of Chung Fu Shopping
Centre at Tin Shui Wan

(4) Refurbishment, renovation and alternation works for
Grenville House at 1-3 Magazine Gap Road, Mid-levels

During the year, the works for tower blocks of Grenville
House and the alternation and renovation works for
Tavistock at 10 Tregunter Path in Mid-levels were completed
on time and other projects are progressing according to
schedule.

Apart from undertaking renovation works in Hong Kong,
we also performed project management work in mainland
China. During the year, we were engaged as the project
manager for the refurbishment and renovation works for
Chelsea Residence at Chang Ning District, Shanghai.

The contract on hand at 31 March 2010 amounted to
HK$156.7 million.
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The promotion and utilization
of mast climbing platform
continues to be one of the
highlights of the division. The
past success in using mast
climbing platform for projects
such as Grenville House,
Queen’s Garden, Villa Monte
Rosa and Ventris Place or
even the early success for
CDW Building were very
encouraging. The benefits
from the use of this mast
climbing platform have
received recognition from our
clients. The new project
secured for the renovation
and refurbishment of Scenic
Garden at 9 Kotewall Road
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Refurbishment, renovation and alternation works at Grenville House at
1-3 Magazine Gap Road, Mid-levels
F LB B EL-35 = EE R B

using this equipment is one of the examples.

Hanison Interior & Renovation Limited received Merit

Award of Considerate Contractors Site Award in the

Development Bureau Considerate Contractors Site Award

Scheme 2009. This award serves to recognise the

outstanding renovation works performed by the division

at Grenville House at 1-3 Magazine Gap Road, Mid-levels.

The award also confirms the commitment of the division

to provide high quality client service coupled with the

use of appropriate equipment such as the mast climbing

platform to deliver high quality and effective results.
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Outlook

Despite some major renovation activities were suspended
due to the global financial crisis, the division managed to
secure some sizable projects during the year. As the market
confidence restores gradually, the division will endeavour
to capture new business opportunities and seek continuing
development.

It is expected that the shopping centres under the
management of The Link Real Estate Investment Trust (“The
Link”) at various locations will undergo renovation works
for the coming years. In handling the renovation project for
Chung Fu Shopping Centre, which is one of The Link’s
shopping centres, the division has demonstrated the
professionalism, brilliant teamwork as well as responsible
attitude toward communication with different units to
achieve project completion. This project enables the division
to make quite an impression on the management of The
Link. The successful completion of the Chung Fu project is
likely to open the door to more renovation works from The
Link.

The division also foresees itself in the
position to secure more project
management works in mainland China
followed by undertaking the project
management for the refurbishment and
renovation works for Chelsea Residence
at Chang Ning District, Shanghai. The
division acquired the skills and
experience in managing the workflow of
project in mainland China and
communicating with different
government departments and work units.
This project is a stepping stone for the
division to enter mainland China market
and the division is confident about the
future development of the division in
mainland China market.
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Alternation and renovation works for Tavistock at
10 Tregunter Path in Mid-levels
FIFIREBI0FEEENICEREE TR
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Suseco products
Suseco E

The Cameron at 33 Cameron Road, Tsim Sha Tsui — False ceiling
AL IR S 5§ M iE 3395 2 The Cameron — fRKTE
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BUILDING MATERIALS DIVISION

During the year, the market condition for building materials
was restrained by the reduction of construction work. For
the year ended 31 March 2010, the turnover for the division
was HK$193.1 million, compared with HK$274.4 million
last year.

Trigon Building Materials Limited (“Trigon
HK”) and Trigon Interior Fitting-Out Works
(Macau) Limited (“Trigon Macau”) (collectively,
Trigon”)

Trigon HK and Trigon Macau are two of the subsidiaries of
the Group under the Building Materials Division, specializing
in the supply and installation of interior products such as
different types of suspended ceiling system, metal cladding
system, demountable partition system, fire rated protection
system, decorative moulding, raised flooring and timber
flooring.

Having positioned itself in the
building material market, Trigon’s
persistent aim is to place more
emphasis on broadening its product
range. Trigon has sourced a new
environmental friendly material,
which is suitable for both interior and
exterior applications. This material
can turn into decorative panel,
mirror frame, ceiling cornice and
medallion for interior applications
while it can also be used as exterior
moulding, design column, patio
cover, planter and statue for exterior
applications. This material has
received environmental friendly
endorsements issued by the United
States and Hong Kong certifying its
Volatile Organic Compound (VOC)
free and fire resistance standards.

BER L@ — BRI

EEMHE

RER  BEMBHOTARZGNELTET
B BE_ZT-ZF=A=+—HILFE " K
HBFI Y& KB i A G RY/B #274,400,0007T
% % % % 193,100,0007T °

ERERMARLAF(ERETE]
RESEEZARE (RF)RRLF
(EHERM]) (RBEFE])

ERETENESERMRAEEREN B
ZHRENBAR  TBEHERLZEKEANREE
fn o MARRBENRRIERR  2BHRAK
g AREH D ERIRRER  BIARERS - =
AMEINRIARMEL - B AERER
B iR e AR AR

ERECKITEZEM BN
mE - MEEBREIERE
FEmEE FESZ2CDYE
HEOREDE - BREEI
RERER < ERYFE A A
FEREEMHER - |IE - X
TE AR B = Y3 i R B S [ i
FEADAR G © Lesh - SR
ThAl FE IR E SN R
AHoBSE BEaLE B
REINTER R RELE - 57
VHRERIEXBERBEH L
HIRRAF - BAERYHE
TEEREER A RE
BB NARE -

MTR Austin Station — False ceiling
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Major Projects Undertaken ETEETHIEE

(1) Discovery Bay Shopping Centre — Both internal and
external false ceiling system

(2) Chung Fu Shopping Centre — Supply and installation
of suspended ceiling system

(3) The mixed use development at Lot B, Zone B, Nape
in Macao — External typhoon-proof suspended
ceilings

Major Projects Awarded During the Year

(1) City University Building — Curved sloped aluminum
cladding, curved aluminum feature ceiling in theater
and baffle ceiling system

(2) No. 863-865 King’s Road — Internal suspended
ceiling system in office tower

(3) Hong Kong Science Park — Internal and external
aluminum baffle ceiling and external PVF2 storm-
proof false ceiling system

(4) Discovery Bay North, Phase 14 — False ceiling in
typical unit

(1) WFEEES — HERLREANEININ
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Trigon HK and Trigon Macau completed the financial year
with lower turnover than that of last year. The year-end
contracts on hand amounted to approximately HK$19.9
million, which comprised contracts for the supply and
installation of false ceiling, bathroom cabinet and timber
flooring.

Subsequent to 31 March 2010, Trigon was awarded the
following projects:—

(1) Scenic Garden at 9 Kotewall Road, Mid-levels —
External storm-proof ceiling system and France made
stretch fabric ceiling

(2) Discovery Bay North, Phase 14 — External typhoon-
proof ceiling system in Podium

(3) Sun Yat Sen Memorial Park and Swimming Pool —
France made stretch fabric ceiling

Outlook

The building materials market will still be very competitive,
with pressures from both external and domestic
surroundings.

Despite the upsurge in property market in 2009, the number
and size of building materials contracts lagged behind the
trend for the past year. It takes time to turn around the
situation given the financial problems emerged from certain
parts of Europe which may pose negative impact and
uncertainty on economies worldwide.

Going forward, Trigon will continue to expand its product
range and explore new distributorship for high quality
innovative products in order to retain clients and broaden
its client base. Further, with increased spending on
infrastructure works by the HKSAR Government, Trigon will
seize the opportunities to secure more large-scale civil works.
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Tai Kee Pipes Limited (“Tai Kee”) REBARLAF ([T|ED)

Another subsidiary under the Building Materials Division,
Tai Kee, focuses in the supply of pipes, fittings and other
related accessories through both retail and project sales.

Affected by the global
financial crisis, the
turnover of Tai Kee for
the year under review
dropped as compared to
last year’s record. In view
of the negative impact of
the global economy on
Tai Kee's business, Tai
Kee took a proactive role
in the search of new
products to ensure

customers with a variety [ o e oms o o
of choice.

During the year, the division was awarded exclusive
distributorship for “Suseco” products. The “Suseco”
products distributed by the division include Stainless Steel
Pipe, Ductile Iron Pipe, Cast Iron Pipe and Manhold Cover.
The sales team has been equipped with the knowledge to
introduce the “Suseco” products to clients.

Projects Awarded During the Year

(1)  Water Supplies Department: pipe work improvement
programme 16/WSD/09 — “Suseco” manhole covers

(2) Ocean Park Redevelopment — Polyethylene pipes
and fittings

(3) Drainage Services Department: pipe work at Lantau
Island DCO7/18 — Polyethylene pipes
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Ductile Iron pipe System
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(4) Housing Bureau of the Government of the Macao
Special Administrative Region (“Macau”): Lot M55
Development — Copper pipes

(5) 20 Shan Kwong Road, Happy Valley — ACR tubes

(6) Pui Ching Primary and Middle School — G. I. pipes
and black steel pipes

(7) Global Gateway Building in Tsuen Wan — Black steel
pipes for mechanical ventilation and air-conditioning
(MVAC)

(8) Hotel at 21 Whifield Road, North Point — G.I. pipes
for fire services

(9) So Kwun Wat — ACR pipes and fittings

(10) Architectural Service Department: school improvement
programme — ACR pipes for three secondary schools

(11) The Chinese University of Hong Kong: improvement
contract 423 “Suseco” D.l. pipe and fittings

The total amount of contracts on hand of Tai Kee as at
31 March 2010 amounted to HK$18.8 million.

Outlook

The reduction in construction works has inevitably affected
the demand for metal piping materials and related fittings.
To cope with the external pressure, Tai Kee focused on the
quality of its products to maintain its competitiveness.
Recently, the Architectural Service Department has
implemented new requirement for G.l. pipe standard, all
of the G.I. pipes supplied by Tai Kee fulfill this new
requirement.

In view that the market is likely to remain challenging, the
division will continue to source new products with good
quality and seek distributorships of new brand products
from reliable manufacturers to consolidate our position in
the industry.
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Million Hope Industries Limited (“Million Hope

HK”) and XEHBERHEHEMNBRLAT
(T2 # |) (collectively “Million Hope”)

Million Hope HK and £ specialise in the design, supply
and installation of aluminium windows and curtain walls in
Hong Kong and mainland China. Million Hope is one of the
authorised manufacturers of the renowned German brand
product “Schiico”. We have assigned our sales team to
actively promote the unitised facade system and energy-
efficient facade system of “Schiico”.

During the year, Million Hope completed a number of
projects and was awarded several new contracts. Adhered
to the principles of team management and quality control,
Million Hope HK and 3= strived to enhance its product
quality and achieve production efficiency.

Both the turnover and gross margins for the year were lower
than that of last year.

Processmg plaht in HU|zhou PRC for the production of aluminium windows and curtaln walls
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Major Projects Completed
Projects in Hong Kong

(1

(2)

(4)

Queen’s Road East — Design, supply and installation
of curtain wall, glass wall and cladding, aluminium
window and louvre

South Bay Close at Repulse Bay — Design, supply
and installation of curtain wall, glass wall, aluminium
window, louvre, cladding and glass cladding

The Cameron at 33 Cameron Road, Tsim Sha Tsui —
Design, supply and installation of curtain wall, glass
wall, cladding and glass cladding

No. 6D — 6E, Babington Path in Mid-levels — Design,
supply and installation of aluminium window,
aluminium door and louvre

Projects in mainland China

(5)

Rhine Peninsula in Zhuhai — Design, supply and
installation of aluminium window, aluminium door,
louvre and glass balustrade

Chelsea Residence in Shanghai — Design, supply and
installation of aluminium window, aluminium door,
louvre and glass balustrade

Major Projects in Progress
Projects in Hong Kong

(1)

(2)

Proposed residential development at 9A — 9H
Seymour Road — Design, supply and installation of
aluminium window, sliding door, glass balustrade,
aluminium cladding and feature

Proposed residential development for Winfield
Building at Nos. 1, 3 and 5 Ventris Road in Happy
Valley — Design, supply and installation of aluminium
window, sliding door and glass balustrade
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(3)

(8)

9)

Lam Tin North Municipal Services Building — Design,
supply and installation of aluminium curtain walls,
canopy, skylight and feature

Proposed residential development at Phase 15, Area
Nle of Discovery Bay — Design, supply and
installation of aluminium window, sliding door, glass
balustrade and glass wall

Proposed residential redevelopment of Yucca de Lac
in Shatin — Design, supply and installation of
aluminium window and “Schtico” folding door

Phase 14 of Discovery Bay — Design, supply and
installation of curtain walls, aluminium windows,
aluminium sliding doors, glass balustrades and glass
walls

Proposed residential development at 16 — 34 Wood
Road in Wanchai — Design, supply and installation
of curtain wall, aluminium window, sliding door,
balustrade and glass wall

Ma Wo in Tai Po — Design, supply and installation of
aluminium window, sliding door and glazed works

Choi Wan Road Development Site 2 Phase 1 and Sau
Mau Ping Phase 12 — Design, supply and installation
of natural anodized aluminium window, aluminium
door and louvre

Project in mainland China

(10)

#E % ERE (Translation: Hua Kai Di Ting Yuan) in
Dongguan — Design, supply and installation of
aluminium window, aluminium door, “Schico” folding
door and louvre

The total amount of contracts on hand of Million Hope as
at 31 March 2010 amounted to HK$154.6 million.

(6)
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Outlook

Million Hope has been devoting its efforts to the
development of cellular manufacturing of curtain wall and
the research and development of aluminium window and
door to meet international standards.

Our processing plant in Huizhou, the mainland China had
undergone the assessment by the Hong Kong Quality
Assurance Agency for the past eight months and was
awarded the ISO9001: 2008 certificate in recognition of its
quality control standard in the design, manufacture and
installation project management of aluminium curtain wall
and window.

In addition to the certificate, we are planning to apply for
ISO14000 environmental management system certificate.
By undergoing the assessment, this encourages us to
maintain our environmental management system to set
standards and strive for enhancement to the division’s
product quality.

Our processing plant has also been equipped with advanced
automotive processing equipment from Germany. Together
with the implementation of Enterprise Resources Planning
(ERP) System, this allows us to improve the production
management standards.

The competition of the
industry is fierce and is likely
to remain competitive for the
years to come. Apart from
securing contracts in Hong
Kong, we will ride on our
experience and knowledge of
the market demand and
requirements in mainland
China to expand our business.
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Hyatt Regency Dongguan — Supply and installation of aluminium windows
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PROPERTY DEVELOPMENT DIVISION

The sale of the One LaSalle, a 50/50 jointly developed
property with NWS Holdings Limited, commenced during
the year, and up to the financial year end, 6 units were
sold realizing a gross income of HK$333.7 million. One
LaSalle has received encouraging market response and the
sale of the remaining units will continue in 2010.

During the year, construction of the Eight College, the
Group’s 100% owned development project, has been
completed. Situated at prime location of Kowloon Tong,
Eight College offers residents a perfect mix of seclusion
and accessibility. Pre-sale consent was obtained in 2009
and it is now in the stage of obtaining the occupancy permit.

Demolition work for the industrial redevelopment at Bedford
Road commenced during the year and has been completed
recently. The General Building Plan was approved by the
Buildings Department. It is designed to redevelop the site
as an industrial building.

The division is in the course of
obtaining planning approval
from the Town Planning Board
for the residential development
project with Sun Hung Kai
Properties Limited at So Kwun
Wat, Tuen Mun.

The General Building Plan of
the residential development at
DD129, Lau Fau Shan in Yuen
Long was approved by the
Buildings Department during
the year. It is undergoing
gazettal stage.

Eight College in Kowloon Tong
AL SLBEYE Z Eight College
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Outlook

The property market has experienced an upsurge since
the second quarter of 2009. Since then, many forecasts
were rosy about the Hong Kong property market amid low
interest rates and limited new supply.

While residential property prices will likely continue to be
supported by low interest rates, further measures by the
HKSAR Government to regulate developers’ marketing
practices and increase transparency may temper the
property market in the short run. Besides, due to the current
financial market volatility, those who are in doubt adopt a
wait-and-see attitude to a home purchase.

Industrial rental remained on an uptrend over the first
quarter of 2010. With the proposal to encourage conversion
of industrial buildings in the Policy Address, owners of
industrial buildings may opt to convert the buildings into
other uses. The measure in place may lead to a reduction
in the supply of industrial buildings which in turn stimulates
investors’ interest in industrial property investment.

Looking forward, we are confident in the long-term demand
for residential and industrial properties. The recent slow
down in property market in response to the HKSAR
Government’s regulatory measures is somehow an
adjustment for a more healthy property market in the long
run. The division will continue to locate suitable sites for
acquisition and redevelopment should opportunities arise.
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The Austine in Jordan
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PROPERTY INVESTMENT DIVISION

The turnover of the division was HK$24.9 million,
representing an increase by 18.0% as compared to the
turnover of HK$21.1 million last year.

Leasing performance for the Group’s investment properties
was steady, with our investment property, Shatin Industrial
Centre in Shatin, attaining an occupancy rate of around
94.74% as at 31 March 2010.

The Austine, a conversion of Tak Hing Building into a
serviced-apartment building, commenced letting in May
2009. As at 31 March 2010, the occupancy rate of the
residential floors reaches nearly 90%.

Other investment properties of the Group include 23-25
Mei Wan Street in Tsuen Wan, 31 Wing Wo Street in Sheung
Wan, some units at Kin Wing Industrial Building in Tuen
Mun, various land lots in D.D. 76 Ping Che in Fanling,
various land lots in D.D. 128 Deep Bay Road in Yuen Long
and Hoi Bun Godown in Tuen Mun in which the Group has
50% interest, all contributed to satisfactory income to the
Group during the year.

Following the Hong Kong Accounting Standard 40
“Investment Property” (“HKAS40"), the revaluation surplus,
after accruing for the relevant expenses and deferred tax,
was credited to the income statement for the year ended
31 March 2010. From an independent valuer’s report, the
Group recorded a revaluation surplus of HK$73.6 million
for its investment properties existing at the year-end-date.

Outlook

With the uptrend of property market for the past years, the
leasing market has also benefited. Going forward, the
division will continue to strengthen its portfolio of rental
properties by acquiring suitable properties to secure
recurrent cash flow.
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Project Manager of The Cameron, Tsim Sha Tsui
AL YPIEThe Cameron 2 T
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PROPERTY AGENCY AND MANAGEMENT PMERHEREZTHEIE

DIVISION

Currently, the division is providing property management,
rental collection and leasing agency services to The
Cameron and 8 Hart Avenue in Tsimshatsui, The Austine
in Jordan, One LaSalle in Kowloon Tong and Golf Parkview
in Sheung Shui. It is now the project manager of Eight
College, The Cameron and Nos. 91 — 97 Bedford Road.

The division’s turnover for the year was HK$6.9 million,
compared to HK$2.5 million for the corresponding period
last year.

Outlook

We are committed to improving our service quality to
occupants. Our seasoned management service team
pursues excellence and strives to enhance services
delivered to occupants by identifying ways to facilitate
efficient, cost-effective and innovative management of
services.
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HEALTH PRODUCTS DIVISION

The number of retail shops in April 2009 was 13 as
compared to 10 in March 2010. During the year, the division
closed down two unprofitable shops and two other shops
where the rent had been dramatically increased. After the
elimination of the inefficient shops, we opened a new retail
shop in Lok Fu Plaza in February 2010. In spite of the
reduction in the number of shops, turnover for the year
ended 31 March 2010 slightly increased to HK$48.7 million
(2009: HK$46.6 million).

Care & Health Limited (“Care & Health”) is mainly involved
in the trading of Lingzhi Master Series. The turnover of the
Lingzhi Master Series contributed to approximately 27.9%
of the overall turnover. Further, our plan to penetrate the
Macau market is well underway. Our Lingzhi Master Series,
Metro Chinese Medicine and some western healthcare
products would be on the shelves of the major drug stores
in Macau some time in June/July 2010.

The Group’s two other subsidiaries under the Health
Products Division are Healthcorp Trading Limited
(“Healthcorp”) and Retailcorp Limited (“Retailcorp”).

Healthcorp is engaged
in the wholesale and
retail of western health
supplements and “28
Chinese herbal soup
for postnatal women”.
Our sales brand under
Healthcorp, “Bu Yick
Fong”, is mainly
involved in the trading
of Fish Maw,
Cordyceps Extract and
“28 Chinese herbal
soups for postnatal
women”. The turnover of “28 Chinese herbal soup for
postnatal women” made up about 13.6% of the overall
turnover and has been listed in Mannings since July 2009.
The “28 Chinese herbal soup for postnatal women” is now
on sale at 105 outlets of Mannings.

HealthPlus sells a variety of health products including Lingzhi Master Series
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Retailcorp operates the chain health shop business under
the trade name of HealthPlus. During the year, we revamped
the HealthPlus brand image by renovating our shops with
a series of green apple motifs, creating a sense of fresh,
young, organic and healthy images to our members and
customers. Retailcorp has a variety of health product lines
including Natural Extracts, Healthway, HealthMate and
Organic Plus. It also sells a large variety of vendor goods
and health devices. Recently, Retailcorp added two new
products; ActivJoint under the brand of HealthMate as well
as a series of snacks under the brand of Green Plus.

HealthPlus and Care & Health were awarded the “Caring
Company” honour from the HK Council of Social Service
for the 5th and 6th consecutive year respectively.
HealthPlus joined the “Love Chocolate Charity Sale 2010
of Sheng Kung Hui St. Christopher’s Home” as a charity
fundraising event.

Outlook

The division will endeavour to source good and new
healthcare products for our customers. Our next step will
be to introduce our healthcare products to the Japanese
market in Hong Kong. Equally important, the division will
focus keenly on controlling the quality of our healthcare
products as well as monitoring closely to ensure their
compliance with every statutory requirement.
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SUMMARY OF RESULTS KIREE

The turnover for the Group decreased to HK$884.4 million
for the year ended 31 March 2010, compared to
HK$1,828.5 million achieved last year. The profit
attributable to shareholders for the current year was
HK$109.2 million or HK24.6 cents per share against a loss
attributable to shareholders of HK$59.4 million or HK13.4
cents per share for the last year. The main reason for the
current year’s profit was the surplus from investment
properties revaluation of HK$73.6 million (net amount
HK$54.4 million after accruing for relevant expense and
deferred tax), and recognition of profit of HK$47.9 million
from property sale of certain units of a 50/50 joint venture
development project, One LaSalle.

GROUP LIQUIDITY AND FINANCIAL
RESOURCES

The Group’s liquidity and financing requirements are
regularly reviewed.

For day-to-day liquidity management and to maintain
flexibility in funding, the Group has access to banking
facilities with an aggregate amount of HK$1,004.4 million
(HK$387.8 million was secured by first charges over certain
land and buildings, investment properties and properties
under development of the Group), of which HK$630.3
million loans have been drawn down and approximately
HK$81.4 million has been utilised mainly for the issuance
of letters of credit and performance bonds as at 31 March
2010. The bank loans under these banking facilities bear
interests at prevailing market interest rates.

The Group follows a prudent policy in managing its cash
balance, and endeavours to maintain its sound cash-flow
generating capability, its ability to take on investments and
acquisition projects, in order to enhance shareholder
wealth. The total cash and bank balances of the Group
amounted to HK$186.9 million as at 31 March 2010 (2009:
HK$195.6 million), and accounted for 18.0% of the current
assets (2009: 18.1%).
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During the year, the Group has a net cash inflow of HK$24.0
million in its operating activities (mainly due to the decrease
in amount receivable on contract work and progress
payments receivable, retention money receivables), a net
cash outflow of HK$14.6 million in its investing activities
(mainly to finance the purchase of property, plant and
equipment), and a net cash outflow of HK$18.0 million in
its financing activities (mainly for paying dividends to
shareholders and repayment of bank loans). As a result,
the cash and bank balances, and the bank borrowings
decreased. Net bank borrowings (total bank borrowings less
total cash and bank balances) amounted to HK$443.4
million at 31 March 2010 (2009: net bank borrowings of
HK$441.6 million). Accordingly, the gearing ratio of the
Group, calculated on the basis of the Group’s net borrowings
to shareholders’ funds, was 59.1% (2009: 67.7%). The
net current assets have decreased by HK$10.6 million to
HK$95.7 million as at the year-end date and the current
ratio (current assets divided by current liabilities) was 1.10
times (2009: 1.11 times).

With its cash holdings, steady cash inflow from its
operations, together with available banking facilities, the
Group’s liquidity position will remain healthy in the coming
year, with sufficient financial resources to meet its
obligations, operation and future development
requirements.

TREASURY POLICY

The aim of the Group’s treasury policy is to minimise its
exposure to fluctuations in the exchange rate and not to
engage in any highly leveraged or speculative derivative
products. Treasury transactions unrelated to underlying
financial exposure are not undertaken. Foreign currency
exposures of the Group arise mainly from the purchase of
goods. The Group will determine if any hedging is required,
on an individual basis, depending upon the size and nature
of the exposure, and the prevailing market circumstances.

In order to enhance the deployment of internal funds with
maximum benefit, to achieve better risk control, and to
minimise cost of funds, the Group’s treasury activities are
centralised and scrutinised by the top management.
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The surplus cash is generally placed in short-term bank
deposits with reputable financial institutions. Most of these
deposits are denominated in Hong Kong dollars. Most of
the income, expenses, assets and liabilities of the Group
are denominated in Hong Kong dollars. The Group therefore
will not have any significant exposure to gains or losses
arising from the movement of foreign currency exchange
rate against the Hong Kong dollar.

SHAREHOLDERS’ FUNDS

At the year-end date, shareholders’ funds of the Group were
HK$750.2 million including reserves of HK$705.9 million,
an increase of HK$98.2 million from HK$607.7 million at
31 March 2009. On that basis, the consolidated net asset
value of the Group as at 31 March 2010 was HK$1.69 per
share, compared to the consolidated net asset value of
HK$1.47 per share at 31 March 2009. Increase in
shareholders’ funds was mainly attributable to profits
retained after the payments of dividends during the year.

MAJOR ACQUISITIONS

During the year under review, the Group purchased the
2nd Floor at No. 97 Bedford Road in Tai Kok Tsui from an
independent third party. This was the last unit acquired for
the Group’s property portfolio at Bedford Road.

CAPITAL STRUCTURE

The Group intends to keep an appropriate mix of equity
and debt to ensure an efficient capital structure over time.
During the year under review, the Group has borrowed Hong
Kong dollar loans amounting to HK$630.3 million from the
banks (at 31 March 2009: HK$637.2 million). The
borrowings have been used as general working capital and
for financing the acquisition of a factory building in Huizhou
and properties for investment purposes over the years. The
maturity profile of the loans spread over a period of five
years with HK$554.3 million repayable within the first year,
HK$5.0 million repayable within the second year, HK$44.0
million within the third to fifth years and HK$27.0 million
repayable more than five years. Interest is based on HIBOR
plus a competitive margin.
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COLLATERAL

As at 31 March 2010, certain land and buildings,
investment properties and properties under development
of the Group, at the carrying value of approximately
HK$698.2 million (at 31 March 2009: HK$608.6 million),
were pledged to the banks to secure the Hong Kong dollar
loans of HK$370.3 million (at 31 March 2009: HK$374.3
million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 40 of
the consolidated financial statements.

CAPITAL COMMITMENTS

Details of the capital commitments are set out in note 41 of
the consolidated financial statements.

EMPLOYEES AND REMUNERATION
POLICY

The Group is implementing a manpower policy that aims
to maximise the output of existing staff resources in order
to achieve productivity gains. We believe that through
improving our staff’s job-related competencies, our overall
operational efficiency can be improved without the need
for substantial increase in headcount.

The number of full time monthly employees of the Group,
excluding its jointly controlled entities, was around 530 as
at 31 March 2010. In addition to salary payments, other
benefits include provident fund schemes, discretionary
bonuses, on-the-job training, education sponsorship
subsidies, a medical insurance scheme, a group life and
personal accident insurance scheme.

Employees and directors are remunerated according to
individual and the Group’s performance, industry trends,
prevailing market conditions, the nature of the job and value
creation. The Group recruits and promotes individuals
based on their development potential, merits and
competencies, and ensures that their remuneration
packages are at a reasonable market level. All directors,
full time employees and consultants of the Group are
entitled to participate in the share option scheme of the
Company. The principal terms of the share option scheme
are summarised in the Report of the Directors.
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Good corporate governance practices are crucial to
enhancing shareholder value. With this in mind, the
Directors of the Company are keen on maintaining high
standards of corporate governance. This is reflected in
terms of a quality Board of Directors and the emphasis on
transparency and accountability. Throughout the year
ended 31 March 2010, the Company has complied with all
the Code Provisions of the Code on Corporate Governance
Practices (the “CG Code”) as set out in the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (“Listing Rules”),
except for the deviations set out below in respect of which
remedial steps for compliance have been taken or
considered reasons are given below.

CORPORATE GOVERNANCE STRUCTURE
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The Company acknowledges the important role of its Board
of Directors (“Board”) in providing effective leadership and
direction to the Group’s businesses, and ensuring
transparency and accountability of business operations.

The key corporate governance principles and practices of
the Company are summarised as follows:—

1.

THE BOARD
1.1 The Board and Management

The Board is responsible for leadership and
control of the Company and oversees the Group’s
businesses, and assumes responsibility for
strategy formulation, corporate governance and
performance monitoring. It develops and reviews
the Group’s strategies and policies, formulates
business plans and evaluates performance of
the operating divisions against agreed budgets
and targets through regular discussion on key
and appropriate issues in a timely manner. It
also exercises a number of reserved powers,
including: approval of annual and interim results
and significant changes in accounting policy or
capital structure, internal control system,
material transactions (in particular those which
may involve conflict of interests), major capital
projects, setting Group remuneration policy,
dividend policy, appointment of Directors,
supervision of management and other significant
financial and operational matters.

The day-to-day management, administration and
operation of the Company are delegated to the
Managing Director and the senior management,
who fulfill their duties within their scope of authority
and responsibility. Divisional heads are responsible
for different aspects of the businesses. Major
functions delegated to management include
preparation of annual and interim results,
execution of business strategies and initiatives
adopted by the Board, implementation of an
adequate internal control system and compliance
with the relevant statutory requirements.
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1.2

All Directors are kept informed of major changes
that may affect the Group’s businesses on a
timely basis, and can avail themselves of the
advice and services of the Company Secretary
so that Board procedures and all applicable rules
and regulations are followed. Each Director can
have recourse to independent professional
advice in performing their duties at the
Company’s expense, upon making request to the
Board.

The Company has arranged appropriate
insurance cover for Directors’ and officers’
liabilities in respect of legal actions against its
Directors and senior management arising out of
corporate activities.

Board Composition

The composition of the Board reflects the
necessary balance of skills and experience
desirable for effective leadership of the Company
and independence in decision making. The
biographies of the Directors (and their
relationships, if any) are set out on pages 70 to 73
of this annual report, which demonstrates a
diversity of skills, expertise, experience and
qualifications. There is no relationship between the
Chairman and the Managing Director. During the
year ended 31 March 2010, the Board at all times
met the requirements of the Listing Rules relating
to the appointment of at least three independent
non-executive directors. One of the independent
non-executive directors, Dr. Lau Tze Yiu, Peter
possesses the appropriate professional
qualifications and accounting or related financial
management expertise.

1.2
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The Board of Directors of the Company
comprises the following Directors:—

Executive Directors

Mr. Wong Sue Toa, Stewart (Managing Director)
Mr. Tai Sai Ho (General Manager)

Dr. Lam Chat Yu

Mr. Shen Tai Hing

Non-executive Directors

Mr. Cha Mou Sing, Payson (Chairman)
Mr. Cha Mou Daid, Johnson

Mr. Cha Yiu Chung, Benjamin

Independent Non-executive Directors
Mr. Chan Pak Joe

Dr. Lau Tze Yiu, Peter

Dr. Sun Tai Lun

The list of Directors (by category) is also
disclosed in all corporate communications
issued by the Company pursuant to the Listing
Rules from time to time.

Coming from diverse business and professional
backgrounds, the Non-executive Directors and
Independent Non-executive Directors bring a
wealth of expertise and experiences to the
Board, which contributes to the success of the
Group. Through active participation in Board
meetings, taking the lead in managing issues
involving potential conflict of interests and
serving on Board committees, all of them make
various contributions to the effective direction
of the Company.
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1.3

All independent non-executive Directors are free
from any business or other relationships with
the Company. The Company has received written
annual confirmation of independence from each
Independent Non-executive Director in
accordance with Rule 3.13 of the Listing Rules.
The Company has assessed their independence
and concluded that all independent non-
executive Directors are independent within the
meaning of the Listing Rules.

Appointment and Re-election of
Directors

Code Provision A.4.1 stipulates that
Non-executive Directors should be appointed for
a specific term, subject to re-election. The
Non-executive Directors and the Independent
Non-executive Directors of the Company are not
appointed for a specific term. Pursuant to the
Articles of Association of the Company amended
on 2 August 2005, at each annual general
meeting of the Company, one-third of the
Directors, including Executive, Non-executive
and Independent Non-executive Directors shall
retire from office by rotation, and every Director
shall be subject to retirement at least once every
three years. As such, the Company considers
that sufficient measures have been taken to
ensure that the corporate governance practices
of the Company are no less exacting than those
in the CG Code.

The Company does not have a nomination
committee. The Board as a whole is responsible
for reviewing the Board composition, developing
and formulating the relevant procedures for
nomination and appointment of Directors and
assessing the independence of Independent
Non-executive Directors.

1.3
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1.4

Where vacancies on the Board exist, the Board
will identify suitable individuals by making
reference to criteria including the skills,
experience, professional knowledge, personal
integrity and time commitments of the proposed
candidates, the Company’s needs and other
relevant statutory requirements and regulations.
New Directors are sought mainly through
referrals or internal promotion.

The Company’s circular sent together with this
annual report contains detailed information of
the Directors standing for re-election at the
forthcoming Annual General Meeting (“AGM”)
of the Company.

Board Proceedings

The Board held four meetings during the year
ended 31 March 2010 and the principal
businesses transacted include:—

° Assessing business performance and
planning future business directions;

° Approving interim and final results and
reports;

° Determining payment of dividend;

° Approving the continuing connected
transactions; and

° Approving the renewal of the existing staff
bonus scheme.

1.4
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The individual attendance record of each
Director at Board meetings during the year
ended 31 March 2010 is set out below:

NTRBE-ZFT-FTF=A=1—
ALLFE  BRESLFEEEEN
HiR AL 8,

Attendance/
Number of Meetings
HERE, Percentage
Name of Directors BEENR =1 4G Bat
Mr. Cha Mou Sing, Payson B A
(Chairman)* (E£mE)* 3/4! 75%
Mr. Wong Sue Toa, Stewart TFHEEE
(Managing Director) (BEFEa&E) 4/4 100%
Mr. Tai Sai Ho (General Manager) &ttt = %4 (4445 4/4 100%
Mr. Cha Mou Daid, Johnson* BB 3/4 75%
Mr. Cha Yiu Chung, Benjamin* BRI E 3/4 75%
Mr. Chan Pak Joe’ BRI SE £ 4/4 100%
Dr. Lam Chat Yu MEFIEL 4/4 100%
Dr. Lau Tze Yiu, Peter? 2 FrE 4/4 100%
Mr. Shen Tai Hing ILRE & 3/4 75%
Dr. Sun Tai Lun® BRfmig L 4/4 100%
* Non-executive Director * EHITES
# Independent Non-executive Director # B IEBMITESE
1 The Board meeting held on 23 March 2010 was 1 TE-RE=FA-FT=R%T2

attended by the alternate director of Mr. Cha
Mou Sing, Payson who was appointed for one
day on 23 March 2010 for the purpose of
attending and voting on his behalf at that

particular Board meeting.

Annual meeting schedules are normally made

available to the Directors in advance.
regular Board meetings are given

Notices of
to all the

Directors at least 14 days before the meetings.
For other Board and committee meetings,

reasonable notice is generally given.
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Board papers together with all appropriate,
complete and reliable information are sent to all
the Directors at least 3 days before each Board
meeting or committee meeting to keep the
Directors apprised of the latest developments
and financial position of the Company and to
enable them to make informed decisions. The
Board and each Director also has separate and
independent access to the senior management
whenever necessary. The Directors receive a
regular supply of information about the business
activities, financial highlights and operations
review so that they are well informed prior to
participation in Board meetings.

The Financial Controller attended all regular
Board meetings and when necessary, other
Board and committee meetings to advise on
business developments, financial and
accounting matters, statutory compliance,
corporate governance and other major aspects
of the Company.

According to current Board practice, any
transaction with a material amount will be
considered and dealt with by the Board at a duly
convened Board meeting. The Company’s
Articles of Association also contain provisions
requiring Directors to abstain from voting and
not to be counted in the quorum at meetings for
approving transactions in which such Directors
or any of their associates (as defined in the
Listing Rules) have a material interest.
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1.5 Model Code for Securities
Transactions

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as the guideline
for securities transactions by Directors and
employees who are likely to be in possession of
unpublished price-sensitive information of the
Company.

Specific enquiry has been made to all the
Directors and the Directors have confirmed that
they have complied with the Model Code
throughout the year ended 31 March 2010. No
incident of non-compliance of the Model Code
by the employees was noted by the Company.

CHAIRMAN AND MANAGING
DIRECTOR

The positions of the Chairman and Managing Director
are held by Mr. Cha Mou Sing, Payson and Mr. Wong
Sue Toa, Stewart respectively. Code Provision A.2.1 of
the CG Code stipulates that the division of responsibilities
between the Chairman and Managing Director should
be set out in writing. Although the respective
responsibilities of the Chairman and Managing
Director are not set out in writing, power and authority
are not concentrated in one individual and all major
decisions are made in consultation with members of
the Board and appropriate Board committees, as well
as senior management. The Board is considering to
set out in writing the roles and duties of the Chairman
and the Managing Director in due course.

1.5 BHEXHHEETA
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The Chairman provides leadership for the effective
functioning of the Board in the overall strategic
planning and development of the Group. With the
support of the Managing Director and senior
management, the Chairman is also responsible for
ensuring that the Directors receive adequate,
complete and reliable information in a timely manner
and appropriate briefing on issues arising at Board
meetings.

The Managing Director focuses on implementing
objectives, policies and strategies approved by the
Board. He is in charge of the Company’s day-to-day
management and operations. The Managing Director
is also responsible for formulating the organisational
structure, control systems and internal procedures
and processes for the Board'’s approval.

REMUNERATION COMMITTEE

The Company set up the Remuneration Committee
in December 2004 which replaced the Bonus
Committee established in December 2001.
Membership of the Remuneration Committee and the
individual attendance record at Remuneration
Committee Meetings are as follows:—

CORPORATE GOVERNANCE REPORT
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MEARE® - FMEZESNRERE
HEFMEZESSHNLENT - —

Attendance/
Number of Meetings

Name of FMEEERE [E3/8 Percentage
Remuneration Committee Members i =k 1 G Batk
Mr. Cha Mou Sing, Payson BB LE

(Remuneration Committee Chairman) (FWZEEE/E) 0/2 0%
Mr. Wong Sue Toa, Stewart THELEE 2/2 100%
Mr. Chan Pak Joe BRI e 4 2/2 100%
Dr. Lau Tze Yiu, Peter 2 rFRiEL 2/2 100%
Dr. Sun Tai Lun BERmiEL 2/2 100%
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The primary responsibilities of the Remuneration
Committee include formulating remuneration policy
and practices and determining the remuneration
packages of the Executive Directors and the senior
management and performance-based remuneration.
The Remuneration Committee is also responsible for
ensuring that no Director or any of his associates (as
defined in the Listing Rules) will participate in deciding
his own remuneration. The committee shall consult
the Chairman and the Managing Director of the
Company about its recommendations on
remuneration policy and remuneration packages.

In determining the remuneration, the Remuneration
Committee reviewed background information such as
key economic indicators, market/sector trend,
headcount and staff costs.

The Remuneration Committee met twice during the
year ended 31 March 2010 and performed the
following works:—

o Reviewing and determining the change of
remuneration package for the Executive
Directors and senior management and the
change of remuneration package for other
employees of the Group for the year
commencing 1 April 2010; and

° Approving the maximum bonus pool and the
actual bonus amount to be distributed to the
Executive Directors, senior management and
other employees of the Group for the year ended
31 March 2009.
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4. AUDIT COMMITTEE

[ =]
The Audit Committee of the Company has been RKABMBREZEER T —F+=
established since December 2001. Membership of A BERZEEKE RHETLFEEZ
the Audit Committee and the individual attendance ZESLRMEHOT « —
record at Audit Committee meetings are as follows:—
Attendance/
Number of Meetings
Name of EREEERE HERE Percentage
Audit Committee Members ®Z 2ByE Bok
Dr. Sun Tai Lun AEARAfmiEL
(Audit Committee Chairman) (BEEZEESEE) 2/2 100%
Mr. Chan Pak Joe BRAAE & 2/2 100%
Dr. Lau Tze Yiu, Peter 2 FrRiE+ 2/2 100%
None of the members of the Audit Committee is a BZEZ BB WIEARRQBIREINE

partner or former partner of Deloitte Touche Tohmatsu,

the Company’s existing external auditors.

The main duties of the Audit Committee include the

following:—

ZEED (28 « BEMRS ST NAE

BARBIESBA o

EZZBENTIETIE

mE —

To review the financial statements and reports
and consider any significant or unusual items
raised by the qualified accountant or external
auditors before submission to the Board;

To make recommendation to the Board on the
appointment, re-appointment and removal of
external auditors, to approve their remuneration
and terms of engagement and to review and
monitor the external auditors’ independence and
objectivity;

To review the adequacy and effectiveness of the
Group’s financial reporting system, internal
control system and risk management system and
associated procedures; and

To review the Group’s operating, financial and
accounting policies and practices.
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The Audit Committee held two meetings during the
year and the major works performed are as follows:—

° Reviewing and recommending for the Board’s
approval the financial results and reports for the
year ended 31 March 2009 and for the six
months ended 30 September 2009;

° Reviewing the continuing connected
transactions of the Company for the year ended
31 March 2009;

o Recommending to the Board of the re-
appointment of external auditors for the year
ended 31 March 2010; and

o Reviewing certain aspects of the internal control
system of the Group.

The Company’s annual results for the year ended 31
March 2010 have been reviewed by the Audit
Committee.

OTHER BOARD COMMITTEES

In addition to delegating specific responsibilities to
the Remuneration Committee and the Audit
Committee, the Board also established two board
committees in April 2002 to handle the Company’s
general business and acquisition/disposal of property
within a designated threshold respectively, namely the
General Business Committee and the Property
Acquisition/Disposal Committee. Currently, the two
committees comprise all the four Executive Directors
of the Company. During the year ended 31 March
2010, the General Business Committee approved the
consolidation of share certificates and dealt with
matters in relation to the continuing connected
transactions with HKR International Limited for the
three years ending 31 March 2013 by way of written
resolutions.
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RESPONSIBILITIES IN RESPECT OF
THE FINANCIAL STATEMENTS AND
AUDITORS’ REMUNERATION

The Board is responsible for the preparation of the
financial statements. In preparing the financial
statements, Hong Kong Financial Reporting Standards
have been adopted, appropriate accounting policies
have been applied, and reasonable and prudent
judgments and estimates have been made.

The reporting responsibilities of the external auditors
on the financial statements of the Company are set
out in the “Independent Auditor’s Report” on pages

CORPORATE GOVERNANCE REPORT
AR SR TR B
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89 to 91 of this annual report.

The remuneration paid to the external auditors of the HE_ZT—ZTF=-A=1+—HLFE "
Company for the year ended 31 March 2010 are set AR FINEZEBMMZEHMOT « —
out below:—
HK$
5
Audit services EZRS 1,530,000
Non-audit services IFEZRB
Reviewing the financial results and BHEHEZE_ZETNF
report for the six months ended NA=Z+BIENEA
30 September 2009 B RRE 260,000
Others EA 48,000
Total FER 1,838,000
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7.

INTERNAL CONTROLS

The Board is responsible for maintaining an adequate
internal control system to facilitate effective and
efficient operations, to safeguard assets, to prevent
and detect fraud and error, and to ensure the quality
and timely preparation of internal and external
reporting and compliance with applicable laws and
regulations.

The Company has maintained a tailored governance
structure with clear lines of responsibility and
appropriate delegation of responsibility and authority
to the senior management, who are accountable for
the conduct and performance of the respective
business divisions under their supervision.

The Chairman, Managing Director and General
Manager review monthly management reports on the
financial results, statistics and project progress of each
business. Monthly management meetings are held to
review business performance against budgets,
forecasts and risk management strategies. Any major
variances are highlighted for investigation and control
PUrposes.

A centralized cash management system is maintained
to oversee the Group’s investment and borrowing
activities. There are established guidelines and
procedures for the approval and control of
expenditures. The aim is to keep the expenditure level
in line with the annual budget and within the cost
budget of an approved project. Expenditures are
subject to overall budget control with approval levels
set by reference to the level of responsibility of each
manager and officer. Depending on the nature and
value, procurement of certain goods and services are
required to go through the tendering process. No
individual in the Group, irrespective of their rank and
position, are allowed to dominate the entire
expenditure process from commitment to payment.
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During the year under review, the Board has through
the Audit Committee conducted a review of the
effectiveness of certain aspects of the Group’s internal
control system. The result has been reported to the
Audit Committee. There were no significant
weaknesses and areas for improvement have been
identified and appropriate measures taken.

SHAREHOLDER RIGHTS AND
INVESTOR RELATIONS

The general meetings of the Company provide a forum
for exchange of views between the shareholders and
the Board. The Chairman of the Board as well as
Chairmen of the Remuneration Committee and Audit
Committee, or in their absence, other members of the
respective committees, and where applicable, the
independent Board committee, are available to answer
questions at the shareholders’ meetings.

Code Provision E.1.2 provides that the Chairman of
the Board of Directors should attend the annual
general meeting. The Chairman of the Board of
Directors, Mr. Cha Mou Sing, Payson, was unable to
attend the annual general meeting of the Company
held on 4 August 2009 as he had other important
business engagement. However, the Managing
Director, present at the annual general meeting, took
the chair of that meeting in accordance with Article
78 of the Articles of Association of the Company.

Separate resolutions are proposed at shareholders’
meetings on each substantial issue, including the
election of individual Directors.
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To ensure compliance with the CG Code, the notice
of the meeting, the annual report and the circular
containing information on the proposed resolutions
will be sent to shareholders at least twenty clear
business days before the meeting. Voting at the 2010
AGM will be by way of a poll. An explanation of the
detailed procedures of conducting a poll will be
provided to shareholders at the commencement of
the annual general meeting to ensure that
shareholders are familiar with such procedures. The
results of the poll will be published on the day of
shareholders’ meeting by posting on both the Stock
Exchange’s and the Company’s websites.

The Company continues to enhance communications
and relationships with its investors. Enquiries from
investors are dealt with in an informative and timely
manner.

To promote effective communication, the Company
also maintains a website at www.hanison.com, where
extensive information and updates on the Company’s
business developments and operations, financial
information and other information are posted.

REELEEBTFRTR - RRBAFK
2% FHRLIERIEZAZREH
ERtzBRERRRBAF RS AR
EZTREFAMEZERRDE - —F
—TFRFBEFRASBEARRESR
FRARR - WEBRBREFRARRZFFIE
15 A AR B 3 6 K B 46 B 1) &5 1) FE AR R.
AR EABREREZ R -
RELERBERRREKRNSE B LI
S NI F e AN

AR FEEINS BRI E E 0 BERY
% OWHEERESORITRAE S
# -

BT ReNsRER - ARF IR T —E
#iubwww.hanison.com » I2HEARR A E
BEEREHEEE VBEEREMERZ
SFAA T E RS o



(.

B Bl IE IR B R A A
2009 /2010 F ik

REPORT OF THE DIRECTORS
AW

The Directors present their report and the audited
consolidated financial statements of the Company and its
subsidiaries (the “Group”) for the year ended 31 March
2010.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The
principal activities of its subsidiaries, associate and jointly
controlled entities are set out in notes 46, 19 and 20 to the
consolidated financial statements respectively.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2010
are set out in the consolidated income statement on page
92.

An interim dividend of HK1.5 cents per share amounting
to HK$6,649,000 were paid to the shareholders during the
year.

The Board has recommended the payment of a final
dividend of HK2.5 cents per share for the year ended
31 March 2010 amounting to HK$11,081,000 to the
shareholders whose names appear on the registers of
members on 10 August 2010. The proposed dividend will
be paid on 31 August 2010 following approval at the annual
general meeting.

The Board has also recommended a bonus issue (“Bonus
Issue”) of shares of HK$0.1 each in the capital of the
Company (“Bonus Share(s)”) on the basis of 1 Bonus Share,
credited as fully paid, for every 10 existing shares held by
the shareholders of the Company whose names appear on
the Registers of Members on 10 August 2010. The Bonus
Issue is conditional upon shareholders’ approval at the AGM
and the Listing Committee of The Stock Exchange of Hong
Kong Limited (“Stock Exchange”) granting listing of, and
permission to deal in, the Bonus Shares.
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INVESTMENT PROPERTIES

Details of the movements during the year in the investment
properties of the Group are set out in note 16 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements during the year in the property,
plant and equipment of the Group are set out in note 17 to
the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company’s reserves available for distribution to
shareholders as at 31 March 2010 comprised the aggregate
of share premium, dividend reserve and retained profits of
HK$303,735,000 (2009: HK$284,814,000).

Under the Atrticles of Association of the Company, dividends
may be declared and paid out of the profits of the Company,
realised or unrealised, or from any reserves set aside from
profits which the Directors of the Company determine is no
longer needed. With the sanction of an ordinary resolution,
dividends may also be declared and paid out of share
premium account subject to a solvency test as set out in
section 34 of the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands.
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SHARE OPTION SCHEME

The Company’s existing share option scheme (the
“Scheme”) was adopted on 3 January 2002 and became
effective on 9 January 2002. Particulars of the Scheme as
required under the Rules Governing the Listing of Securities
(“Listing Rules”) on the Stock Exchange are set out below:—

Summary of the Scheme

(a)

Purpose of the Scheme

To provide the participants who have been granted
options under the Scheme to subscribe for ordinary
shares in the Company (“Shares”) with the opportunity
to acquire proprietary interest in the Company and to
encourage them to work towards enhancing the value
of the Company and its Shares for the benefit of the
Company and its shareholders as a whole.

Participants of the Scheme

All Directors (including Independent Non-executive
Directors), full-time employees and consultants of the
Company, its subsidiaries, and/or its associated
companies are eligible to participate in the Scheme.

Maximum number of Shares available for
issuance

The maximum number of Shares which may be issued
upon exercise of all options to be granted under the
Scheme and any other schemes of the Company shall
not exceed 10% of the Shares in issue as at the date
of approval of the Scheme. A total of 28,367,108
Shares is available for issue under the Scheme which
represents 10% of the issued share capital of the
Company as at the date of approval of the Scheme
and approximately 6.4% of the issued share capital
of the Company as at the date of this report.
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The overall limit on the number of Shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the Scheme
and any other schemes of the Company must not
exceed 30% of the Shares in issue from time to time.

Maximum entitlement of each participant

(a)

(b)

The total number of Shares issued and to be
issued upon exercise of the options granted to
each participant (including both exercised and
unexercised options) under the Scheme or any
other share option schemes adopted by the
Company in any 12-month period must not
exceed 1% of the Shares in issue unless
otherwise approved by shareholders of the
Company.

Where any grant of options to a substantial
shareholder or an Independent Non-executive
Director of the Company, or any of their
respective associates (as defined in rule 1.01 of
the Listing Rules), would result in the Shares
issued and to be issued upon exercise of all
options already granted and to be granted to
such person in any 12-month period up to and
including the date of the grant:

(i)  representing in aggregate over 0.1% of the
Shares in issue; and

(ii) bhaving an aggregate value, based on the
closing price of the Shares on date of grant
in excess of HK$5.0 million,

such grant of option shall be subject to prior
approval of the shareholders of the Company
who are not connected persons of the Company
as defined in the Listing Rules.
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(9)

Period within which the Shares must be taken
up under an option

Within ten years from the date on which an option is
granted or such shorter period as the Board of
Directors or the relevant committee thereof may
specify.

Minimum period, if any, for which an option must
be held before it can be exercised

At the time of granting an option, the Board of
Directors or the relevant committee thereof must
specify the minimum period(s) and/or achievement
of performance targets, if any, for which an option
must be held before it can be exercised.

Options may be exercised at any time after the
minimum periods of time held and/or achievement of
performance targets, if any, specified in the terms of
grant at the time of grant.

Amount payable upon acceptance of the option
and the period within which the payment must
be made

HK$1 shall be paid within 14 days from the offer date
of the option.
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(h)

Basis of determining exercise price of the option

The exercise price of the option shall be no less than
the higher of:—

(i)

(i)

the closing price of the Shares as stated in the
daily quotations sheets issued by the Stock
Exchange on the date of grant, which must be a
business day;

the average closing price of the Shares as stated
in the daily quotations sheets issued by the Stock
Exchange for the five Stock Exchange business
days immediately preceding the date of grant;
and

(iii) the nominal value of the Shares on the date of

grant.

Remaining life of the Scheme

The Scheme has a life of 10 years and will expire on
3 January 2012 unless otherwise terminated in
accordance with the terms of the Scheme.

No option has been granted by the Company since the
adoption of the Scheme.

CONVERTIBLE SECURITIES, OPTIONS,
WARRANTS OR SIMILAR RIGHTS

Save as disclosed above, the Company had no outstanding
convertible securities, options, warrants or similar rights
as at 31 March 2010 and there has been no issue or
exercise of any convertible securities, options, warrants or
similar rights during the year.
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DIRECTORS

The directors of the Company during the year and up to
the date of this report were:—

Chairman and Non-executive Director:
Cha Mou Sing, Payson
Executive Directors:

Wong Sue Toa, Stewart (Managing Director)
Tai Sai Ho (General Manager)

Shen Tai Hing

Lam Chat Yu

Non-executive Directors:

Cha Mou Daid, Johnson
Cha Yiu Chung, Benjamin

Independent Non-executive Directors:

Sun Tai Lun
Chan Pak Joe
Lau Tze Yiu, Peter

In accordance with Article 116 of the Company’s Articles
of Association, Mr. Cha Yiu Chung Benjamin, Mr. Shen Tai
Hing, Mr. Tai Sai Ho and Mr. Wong Sue Toa Stewart shall
retire from office by rotation at the forthcoming annual
general meeting and, being eligible, offer themselves for
re-election. All remaining directors continue in office.

The term of office of each Independent Non-executive
Director is the period up to his retirement by rotation in
accordance with the Company’s Articles of Association.

None of the Directors being proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company or any of its subsidiaries which is not
determinable by the Group within one year without payment
of compensation, other than statutory compensation.
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BIOGRAPHICAL DETAILS OF DIRECTORS

AND SENIOR MANAGEMENT

Directors

Mr. Cha Mou Sing, Payson, aged 68, is the Chairman and
a Non-executive Director of the Company. He joined the
Group in 1989 and has over 44 years of experience in
property development. He is the Chairman of Mingly
Corporation and HKR International Limited (“HKRI") (a
controlling shareholder of the Company), a director of Asia
Television Limited (“ATV”), an Independent Non-executive
Director of New World Development Company Limited
(“NWDCL"), Eagle Asset Management (CP) Limited (the
Manager of Champion Real Estate Investment Trust
(“CREIT")) and Hongkong International Theme Parks
Limited, and a director of a number of public and private
companies in Hong Kong and overseas. HKRI, NWDCL and
CREIT are listed on the Stock Exchange. Mr. Cha holds an
honorary doctorate degree in Social Science from City
University of Hong Kong. He is a member of the National
Committee of the Chinese People’s Political Consultative
Conference and a Justice of the Peace. He is a brother of
Mr. Cha Mou Daid, Johnson and an uncle of Mr. Cha Yiu
Chung, Benjamin, both of whom are the
Non-executive Directors and the deemed substantial
shareholders of the Company under Part XV of the Securities
and Futures Ordinance. Mr. Cha is also a director of CCM
Trust (Cayman) Limited (“CCM Trust”), a controlling
shareholder of the Company.

Mr. Wong Sue Toa, Stewart, aged 64, is the Managing
Director of the Company and joined the Group in 1989.
Before he joined the Group, he was a director for several
listed companies and a director of HKRI (a company listed
on the Stock Exchange and a controlling shareholder of
the Company) until his resignation in December 2001.
Mr. Wong is also a director of all the subsidiaries of the
Group. He has extensive experience in the construction
and real estate fields. Mr. Wong holds a bachelor degree in
science from San Diego State University and a master
degree of science in civil engineering from Carnegie-Mellon
University in the United States of America. He is a member
of the Hong Kong Institute of Construction Managers
(MHKICM).
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Mr. Cha Mou Daid, Johnson, aged 58, was appointed as a
Non-Executive Director in November 2001. He is the
Managing Director of Mingly Corporation, a director of ATV,
and a Non-executive Director of HKRI (a company listed
on the Stock Exchange and a controlling shareholder of the
Company). Mr. Cha is also an Independent Non-executive
Director of Shanghai Commercial Bank Limited and a Non-
executive Director of China International Capital Corporation
Limited. Mr. Cha is actively participating in many non-profit
making organizations including serving on the Counsel and
Finance Committee of The Chinese University of Hong
Kong. He is a brother of Mr. Cha Mou Sing, Payson and an
uncle of Mr. Cha Yiu Chung, Benjamin.

Mr. Cha Yiu Chung, Benjamin, aged 36, is a Non-executive
Director and joined the Group in November 2001. He gained
his experience in hotel and commercial real estate
development as a business development executive with
Mandarin Oriental Hotel Group from 1995 to 1999. Mr. Cha
is a member of the Business Facilitation Advisory Committee
of the HKSAR Government. He holds a bachelors degree
in international politics and economics from Middlebury
College and a master degree in business administration
from the Stanford Graduate School of Business in the United
States of America. Mr. Cha is a nephew of Mr. Cha Mou
Sing, Payson and Mr. Cha Mou Daid, Johnson.

Mr. Chan Pak Joe, aged 57, was appointed an Independent
Non-executive Director in November 2001. He has been
an Executive Director of The Luk Hoi Tong Company Limited
for over 26 years. Mr. Chan is the founder of the “Li Zhi
Bursary” of Tsinghua University in the People’s Republic
of China (“PRC"). He is also the Vice Chairman of “Love
Relay Grant-in-Aid” of Fudan University in the PRC since
September 2005. His community services include having
served as a director of YMCA and as a member of the
Remuneration Committee and Audit Committee of the Hong
Kong Housing Society.
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Dr. Lam Chat Yu, aged 58, is an Executive Director. He
joined the Group in November 2001 and has more than 20
years of investment experience in the technology sector,
including 15 years in Silicon Valley, California, the United
States of America and over 10 years in Asia. Dr. Lam is
also an Executive Director of Mingly Corporation and an
Alternate Director of Shanghai Commercial Bank Limited.
He was an Alternate Director of ATV until 4 March 2010.
Dr. Lam earned his doctorate in management from The
Sloan School, Massachusetts Institute of Technology. Prior
to joining the Group, Dr. Lam was a Vice President at C.M.
Capital Corporation in the United States of America, where
he specialised in software venture companies and listed
technology companies in the United States of America.

Dr. Lau Tze Yiu, Peter, aged 51, was appointed an
Independent Non-executive Director in September 2004.
Dr. Lau is an Associate Professor of the Department of
Accountancy and Law of the Hong Kong Baptist University.
He holds a bachelor degree in commerce from Saint Mary’s
University in Canada, a master degree in business
administration from Dalhousie University in Canada and a
doctorate degree of philosophy in accounting from the
Chinese University of Hong Kong. He is a member of The
Institute of Chartered Accountants of Ontario in Canada
(CA), a member of The Certified Management Accountants
Society of British Columbia and Yukon in Canada (CMA), a
fellow member of the Hong Kong Institute of Certified Public
Accountants (FCPA), and an associate member of The
Taxation Institute of Hong Kong (ATIHK). He is Associate
Dean and BBA Program Director of the School of Business
of the Hong Kong Baptist University and was President
(1992-1993) of the City Lions Club of Hong Kong.

Mr. Shen Tai Hing, aged 68, was appointed an Executive
Director in November 2001. He had been a Director of HKRI
(a company listed on the Stock Exchange and a controlling
shareholder of the Company) since 1994 until his
resignation in December 2001. Mr. Shen is also a director
of two subsidiaries of the Group. Mr. Shen obtained his
master degree from the University of Pittsburgh in the
United States of America.
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Dr. Sun Tai Lun, aged 59, was appointed an Independent
Non-executive Director in November 2001. He is the
Chairman of China-Hongkong Photo Products Holdings
Limited and an Independent Non-executive Director of Dah
Sing Financial Holdings Limited, whose shares are listed
on the Stock Exchange. Dr. Sun has over 34 years of
experience in the photographic products industry. He holds
a bachelor degree in pharmacy from the University of
Oklahoma, the United States of America, and a doctorate
degree of philosophy in business administration from
Southern California University for Professional Studies, the
United States of America. He is the Vice Patron of the
Community Chest of Hong Kong since 1999 and a court
member of the City University of Hong Kong. Dr. Sun also
serves as the Chairman of the Advisory Committee on Travel
Agents. Dr. Sun was awarded the Bronze Bauhinia Star in
1999 and appointed as The Justice of the Peace in 2002.

Mr. Tai Sai Ho, aged 59, is an Executive Director and the
General Manager of the Group. Mr. Tai joined the Group in
1989 and has over 35 years of experience in public and
private sectors of the building and civil engineering
industries in Hong Kong. He is also a director of all the
subsidiaries of the Group. Mr. Tai holds a master degree in
business administration from Asia International Open
University in Macau, a master degree in construction
management from University of New South Wales in
Australia and a bachelor degree in civil engineering from
National Cheng Kung University in Taiwan. Mr. Tai is a fellow
of the Hong Kong Institute of Directors (FHKIoD) and the
Hong Kong Institute of Construction Managers (FHKICM).
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Senior Management

Mr. Chow Ka Fung, Matthew, aged 41, joined the Group in
1998 and is a director of the Property Development Division
and Property Investment Division as well as Property Agency
and Management Division of the Group. He specialises in
property development, investment, marketing, management
and project management in Hong Kong and the PRC for
more than 18 years. He holds a bachelor degree in land
management from The Hong Kong Polytechnic University.
Mr. Chow is a Registered Professional Surveyor (General
Practice) under the Surveyor Registration Board (RPS). He
is also a member of the Royal Institution of Chartered
Surveyors (MRICS), a member of the Chartered Institute of
Arbitrators (MCIArb) and a member of Hong Kong Institute
of Surveyors (MHKIS).

Mr. Chuk Kin Lun, aged 59, joined the Group in 1989. He
is a director of the Construction Division, Building Materials
Division and Interior and Renovation Division of the Group.
He has over 30 years of experience in planning, estimating,
tendering and quantity surveying in the public and private
sectors of the building and civil engineering industries in
Hong Kong. Mr. Chuk holds a bachelor degree in civil
engineering and is a member of the Hong Kong Institute of
Construction Managers (MHKICM).

Mr. Ho Chi Tong, aged 45, was appointed a director of the
Construction Division in November 2009. He is also a
director of the Building Materials Division and Interior and
Renovation Division of the Group. He joined the Group in
1998 and has 23 years of experience in quantity surveying
consultancy and construction contracting. He holds a
professional diploma in quantity surveying from The Hong
Kong Polytechnic University. He is a Registered Professional
Surveyor (QS) under Surveyor Registration Board (RPS) and
a member of The Royal Institution of Chartered Surveyors
(MRICS) and Hong Kong Institute of Surveyors (MHKIS).
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Mr. Lai Yau Sing, aged 56, joined the Group in 2007. He is
a director and the General Manager of the Building Materials
Division of the Group and has over 28 years of experience
in the building industry in Hong Kong. Prior to joining the
Group, Mr. Lai held the position of the Managing Director
of Million Hope Industries Limited. Mr. Lai holds a master
degree in business administration from the University of
Wales, College of Cardiff and is a fellow of the Hong Kong
Institute of Marketing (FHKIM).

Mr. Lee Cheuk Hung, aged 44, joined the Group in 2007.
He is a director and the Assistant General Manager of the
Building Materials Division of the Group and has over 24
years of experience in the building industry in Hong Kong.
Prior to joining the Group, Mr. Lee held the position of the
Director of Million Hope Industries Limited. Mr. Lee holds
a higher diploma in mechanical engineering.

Mr. Lo Kai Cheong, Casey, aged 59, joined the Group in
1996 and is the Company Secretary and the Financial
Controller of the Group. He is also a director of the Building
Materials Division, Interior and Renovation Division and
Property and Project Management Division of the Group.
He has over 26 years of finance and accounting experience
in various industries. He holds a bachelor of business
degree in accounting and a master degree in business
administration from Edith Cowan University in Australia.
Mr. Lo is a member of CPA Australia (CPA (Aust.)) and a
fellowship member of Hong Kong Institute of Certified Public
Accountants (FCPA) and Association of International
Accountants (FAIA).
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Mr. Lun Tim Ho, aged 51, joined the Group in 1990 and is
a director of the Construction Division and Interior and
Renovation Division of the Group. Mr. Lun has 27 years of
experience in the construction field. He holds an
associateship and a higher diploma in the building
technology and management from The Hong Kong
Polytechnic University. He is a member of The Chartered
Institute of Building (MCIOB), Hong Kong Institute of
Construction Managers (MHKICM), Royal Institution of
Chartered Surveyors (MRICS), The Hong Kong Institute of
Surveyors (MHKIS), and The Hong Kong Institution of
Engineers — Building (MHKIE).

Mr. Yuen Cheuk Kong, aged 50, joined the Group in 1989.
He is a director of the Construction Division, Building
Materials Division and Interior and Renovation Division of
the Group. He has over 21 years of experience in the public
and private sectors of the building and civil engineering
industries in Hong Kong. He holds a diploma in
management studies, a post-experience certificate in
building studies and a higher certificate in structural
engineering from The Hong Kong Polytechnic University
and a bachelor degree in Construction Management and
Economics. He is also a member of the Hong Kong Institute
of Construction Managers (MHKICM).

Mr. Yuen Yui Mun, aged 54, joined the Group in May 2007.
He is a director of the Building Materials Division of the
Group and has over 21 years of experience in the building
industry in Hong Kong. Mr. Yuen holds a bachelor degree
in construction engineering management and an EMBA
degree. He is a member of The Chartered Institute of
Building (MCIOB), American Institute of Construction (AIC),
Hong Kong Institute of Construction Manager (MHKICM)
and The Society of Environment Engineers (MSEE).
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DIRECTORS’ INTERESTS AND SHORT

EFZRG - HRRMMRARGHEDE

—ZF=A=+—H BER&ESTTH

AIEEMA

POSITIONS IN SHARES, UNDERLYING &8

SHARES AND DEBENTURES

As at 31 March 2010, the interests of the directors and NE

chief executive in the shares of the Company as recorded ABBEARRRZBRMNERMBEESMPE
in the register required to be kept by the Company under  {&FIEXVEBEIS2EBEFR AR

Section 352 of Part XV of the SFO or as otherwise notified BB LM RARESHITELRR S 2 IZLESFH)

to the Company and the Stock Exchange pursuant to the ([F4

STRID) AR & AN A B R B S A 2 R AN

Model Code for Securities Transactions by Directors of Listed ™=
Issuers (the “Model Code”) were as follows:—
Long position in shares of the Company REATRGBZHRE
Total % of
Number of ordinary shares number issued
EERROEE of ordinary share
Personal Corporate Other shares capital
Name Capacity interests interests interests EER HERT
i3] 5t BARSE DEER HitgR k&8 ROEIHL
Cha Mou Sing, Beneficial owner, 459,541 512,616 104,263,263 105,235,420 23.74%
Payson interest of controlled note (a) note (b)
corporation and beneficiary
of discretionary trusts
ERE ERBAA  XEHIA Mt (a) M ()
2R REERERE
ZE@A
Cha Mou Daid, Beneficiary of — — 105,783,769 105,783,769 23.87%
Johnson discretionary trusts note (b)
ERE BEEEZXEA Wi s (b)
Cha Yiu Chung, Beneficiary of — — 104,263,263 104,263,263 23.52%
Benjamin discretionary trusts note (b)
=Y BEEEIXEA Wi EE (b)
Wong Sue Toa, Beneficial owner and 3,718,409 2,823,786 — 6,542,195 1.48%
Stewart interest of controlled note (c)
corporation
Ttz aﬁﬁ%ﬁﬁ}\&ﬁ il M (c)
REZER
Tai Sai Ho Beneficial owner 376,875 — — 376,875 0.09%
At % E&BEEAA
Shen Tai Hing Beneficial owner 8,202 — — 8,202 0.0019%
N E&BEEA
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Notes:

(a) The shares are held by Accomplished Investments Ltd., in
which the relevant director is deemed to be interested by
virtue of Part XV of the SFO.

(b)  These shares are held under certain discretionary trusts,
of which Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid,
Johnson and Mr. Cha Yiu Chung, Benjamin are among the
members of the class of discretionary beneficiaries under
certain but not identical discretionary trusts.

(c) Mr. Wong Sue Toa, Stewart’s corporate interests in the
Company arise from the fact that he owns 50% of the share
capital of Executive Plaza Limited, which holds 2,823,786
shares of the Company.

Save as disclosed above, as at 31 March 2010, none of the
directors and chief executive of the Company or their
associates had any interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Part XV of
the SFO or pursuant to the Model Code, or which were
recorded in the register required to be kept by the Company
under Section 352 of Part XV of the SFO.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the year was
the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of the Company
or any other body corporate and none of the directors, or
their spouses or children under the age of 18, had any
rights to subscribe for securities of the Company, or had
exercised any such rights during the year.

(a) REBEHFLRMEROIEXVE - ZEFRMDE—
MEBEEREREAREZ Z QA

Accomplished Investments Ltd 3548 -

(b) ZEROBETHEERMSE TRBE
£ BREEERBRPEEHAET TR
HIEERBBEXaAENER ZKE -

(c) IHBEEAEEARNFZARERSEBME
EAESZETHRENTESERERSRATFE
B ZAFEE2,823,786M %D -

B EXPIBEEN R —FF=A=+—
B BMEARFEERESTBRAEREES
ZBMEAL - BHERBEESIRAERDIZEXVER
SHARLE ST RIZA AN G AN R ) Ko Bt X TSk AR I 78 55
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DIRECTORS’ INTERESTSIN COMPETING EENHMSEXEDPzER

BUSINESS

During the year, the interests of directors in the businesses ~ RZARFR » T E R RS B X7 H # =k E
which compete or are likely to compete, either directly or ~ EZEFFMs g ABFHE ([HFEERK]) -
indirectly, with the businesses of the Group (the “Competing MR F TR AIB T RBE 2 T MEETHEE 2

Business”) as required to be disclosed pursuant to the RS - —
Listing Rules were as follows:—

Name of director Name of company Nature of interest Competing business
EEpg NRER EEME BEMER
(note 3)
(MF5E3)
Cha Mou Sing, Payson HKRI Director of HKRI (a) Property
(note 1) and a member of the development and

class of discretionary
beneficiaries of

certain discretionary
trusts of which the
trustees are deemed
substantial shareholders
of HKRI under Part XV

of the SFO
BHE B BRR MEHARES
(M&ED) RETHERET
ZBEREA

ARIZAE - MR RE 7
KR GHIEXVER -
ZEERZEETARER

NWDCL Independent non-executive
director of NWDCL

it 5 R ZBUFRTES

investment

(b) Property
management,
leasing and
marketing services

(a) MEZRKEE
(b) MEER -
ME RS
i EAR TS

(a) Property
development and
investment

(b) Property
management,
leasing and
marketing services

(@) MEZEER

rE

(b) MEER -

ME RT%5
B RRS
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Name of director

Name of company

Nature of interest

Competing business

EEpE NCIEE EEUE BEMER
(note 3)
(P5E3)
CREIT Independent non-executive (a) Property investment
director of Eagle Asset (b) Property management,
Management (CP) Limited, leasing and marketing
the manager of CREIT services
BEEXET EEEEERE(BE) (@) MERE
ERAR (BEEX (b) MEEE -HE
mﬁZﬁﬁxmﬁi K5 E RS
FMITES
Cha Mou Daid, HKRI Director of HKRI (a) Property
Johnson (note 1) and a member of the development and
class of discretionary investment
beneficiaries of (b) Property
certain discretionary management,
trusts of which the leasing and
trustees are deemed marketing
substantial shareholders services
of HKRI under Part
XV of the SFO
BRHE 22 BN FEBRES K (@) MEZEERKRERE
(FiH3E1) HETHERERZ (b) MEERE HE
BB @ AERZ K05 # B AR
W% MR RE 5 &
HIERAIEXVE - %%
EﬁZE&AWﬁ%
HERARFERT
Cha Yiu Chung, HKRI A member of the (a) Property

Benjamin (note 1)

BREH
(FEED

HEBR

class of discretionary
beneficiaries of

certain discretionary
trusts of which the
trustees are deemed
substantial shareholders
of HKRI under Part XV
of the SFO

HETHE
ERZBBEXZA
ARIZKE - TR

BRESF PG EPIFEXVE

HEERLZIEEARR
REXEREERR

development and
investment

(b) Property
management,
leasing and
marketing
services

@) MEBRRREKRE
(b) HxER HE
B o5 e JE R 7%
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Name of director

Name of company

Nature of interest

Competing business

BEEpns NCIEE EEME BEMER
(note 3)
(H5E3)
Lam Chat Yu Regal Succeed Director (a) Property
(note 2) Limited management,
leasing and
marketing
services in the PRC
WEF Regal Succeed BF @QBEAzZYEER HENX
(Hi3E2) Limited M5 B AR 7S
Notes: B 5T

(1)

Mr. Cha Mou Sing, Payson, Mr. Cha Mou Daid, Johnson
and Mr. Cha Yiu Chung, Benjamin are non-executive
directors of the Company, who are not involved in the daily
management of the Group. Accordingly, the Company is
capable of carrying on its business independently of, and
at arms length from the above mentioned competing
business.

Mr. Lam Chat Yu is an executive director of the Company
and is interested in competing business because of his
capacity as a director of Regal Succeed Limited, whose
wholly-owned subsidiary in the PRC is engaged in competing
business as stated above.

Such businesses may be made through subsidiaries,
affiliated companies or by way of other forms of investments.

Save as disclosed above, none of the directors is interested
in any business apart from the Group’s businesses, which
competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

(1) BRELL ZREELERSRHELETIR
REBEATES  REYLEL2EAKERAER
EIRTAE o EIt - RARIBEIEL L H TR
B bt Ag R B E AT R A

B o

(2) MEFEEBARRNITES  WERFHE
BB ER o A AN ARegal Succeed
LimitedZ €% + M A REAM 2 2 &K E
PNEIELEFMPTRZBRFEER -

(3) ZEEBAFBMBLARRBBLRKE
HEBEMBTETAMEL -

B EXFREES  MEESN I EAEE

EBERNEZRARF A AT RFRFIEZME
% RARB RN P B
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INTERESTS OF SUBSTANTIAL

SHAREHOLDERS

As at 31 March 2010, in addition to those interests as
disclosed above in respect of the directors, the interests of
the substantial shareholders in the shares and underlying
shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of Part XV of
the SFO were as follows:—

FERRZHED

RZE—ZEFZA=+—H BEXHHEES
REZZ I EBRBEHARD RN KAE
R DT HERIEES RS KN EXVIE
336157BEEARR RIRIBEZIGEHI MiF B 2 &
eSO T « —

Long position in shares of the Company RELFIRBZIFE

Number of % of issued
Name Capacity ordinary shares share capital
£ 14 ZBERRE BHBEDL
Great Wisdom Holdings Limited Beneficial owner 217,185,676 49.0%

(“Great Wisdom”) (note 1) (Fi§3E1) Ez=mEA A

HKRI (note 1) Beneficial owner and 217,185,957 49.0%
FZER R (FEEL) interest of controlled

corporation

BB AR

SRl VNG 5

CCM Trust (note 2) (FftzE2) Trustee and

309,462,565 69.82%

interests of controlled

corporations

ERARZIZES QR 2

Notes:

(1)  Great Wisdom is a wholly-owned subsidiary of HKRI and
therefore HKRI is deemed to be interested in the
217,185,676 shares held by Great Wisdom in accordance
with the SFO. Mr. Cha Mou Sing, Payson and Mr. Cha Mou
Daid, Johnson, both of whom are directors of the Company,
are also directors of HKRI.

(2)  These share interests comprise 78,134,996 shares directly
held by CCM Trust, 217,185,957 shares indirectly held
through HKRI and 14,141,612 shares indirectly held
through CDW Holdings Limited. As CCM Trust controls more
than one-third of the share capital of each of HKRI (held as
to approximately 44.05% by CCM Trust) and CDW Holdings
Limited (held as to approximately 52.24% by CCM Trust),
it is deemed to be interested in the respective share interests
of these companies. CCM Trust is holding these shares as
the trustee of a discretionary trust of which members of the
Cha Family (comprising, inter alia, Mr. Cha Mou Sing,
Payson, Mr. Cha Mou Daid, Johnson and Mr. Cha Yiu Chung,
Benjamin, all being the directors of the Company) are among
the discretionary objects. Mr. Cha Mou Sing, Payson is also
a director of CCM Trust.

i)

B

(1) Great Wisdom /b LB 2 2 & MWB AR
Et - RIBEZES RATE G - S EEER
71 Great WisdomPr#§ 8 2 217,185,676 A% A%
DHEEED  MUARRESTEREBLE
RERELENBBEBEENES -

(2) LERHEZBIEHRCCM TrustEEFHE 2
78,134,996/% f% 15 © 217,185,957 M5B 1B
WMEREEE 25 - A K14,141,6128%
B35 BCDW Holdings Limited# 48 2 %5 - &
FCCM TrustiZ | #1232 BIEE (CCM TrustiF B 4J
44.05%#25) K% CDW Holdings Limited (CCM
TrustiF B #I52.24% =) 2 RA@ =5 2
— MR ARZLEATRFENRNPES
#Ezs © CCM TrustA —REEYIBE5EMEEA S
NEFEELERD  ZEFTEZHBEZZAESP
EERRK (B BEERBLEE BBEL
ERBRPLE  HERARAREE)KE - &
PR S A IR CCM TrustZ B F o
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Save as disclosed above, as at 31 March 2010, the
Company has not been notified by any persons (other than
directors and chief executive of the Company) who had
any interests in the shares and underlying shares of the
Company which were recorded in the register required to
be kept by the Company under Section 336 of Part XV of
the SFO.

DIRECTORS’ INTERESTS IN
CONTRACTS AND CONTINUING

CONNECTED TRANSACTIONS

During the year ended 31 March 2010, the Group entered
into the following transactions which constituted continuing
connected transactions of the Company under Chapter 14A
of the Listing Rules:—

(1) Construction and Renovation Services
Framework Agreement

As HKRI is a substantial shareholder of the Company
and therefore a connected person of the Company
under the Listing Rules, the various construction
transactions (“Construction Transactions”) and
renovation transactions (“Renovation Transactions”)
entered into or to be entered into between HKRI and
its subsidiaries on the one hand and the members of
the Group on the other hand constitute continuing
connected transactions (“Continuing Connected
Transactions with HKRI") for the purposes of the
Listing Rules.

On 30 January 2007, HKRI and the Company entered
into the Construction and Renovation Services
Framework Agreement (“Agreement”) to govern the
outline terms upon which HKRI and its subsidiaries
and members of the Group propose to engage in the
various Construction Transactions and Renovation
Transactions during the three years ending 31 March
2010. An announcement was published on
31 January 2007 regarding the Continuing Connected
Transactions with HKRI in accordance with the Listing
Rules.

B EXAHEESN  RoB—BE= A= +—
YN ﬂITﬂ%EHE@AiU&
%&E?ﬁﬁAé@%ﬂ#mﬂa&ﬁﬁm@
B o 5 1R 58 4 T S ) XV D 336
BARAA A BRI 117 B 2 B R Py
SEER

EFRSVRSEREX AR ZHEZ

REE-Z—ZF-—A=+—HILFE K&
lsEﬁTT%ﬂJ 25 0 MmARIE LT AR RIS 14A
CRZERGWEAAEFTERERS ¢ —

(1) BEREERHERRBR

HREEFERARRB 2 TERR - I
R RELETRAUNSARR ZEEA
T BB EMARRIME - BEREIER R
HBARMER— T BAKEKEER
A HEETEAREET I TREER
%(FE?&?&%J)E&% X ([RER
) BRSERERS ([EEEERZ
KERERS]) -

HEFBREARFNER -_TTLF— A
=T RN BERRERBGIER HH
(Teathag)) » AR BB R E KB

RAERAEERERNBE_T—ZF
A=t BHUE=ZAFERETZEE

R RENER S Z KGR - BRARE
BEXGzAE([RaE]) EERET
MR —_ZTZLF-A=+—HBHFE-
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The Agreement, its terms, the transactions
contemplated thereunder and the annual caps
(“Cap”) on the total value of the Continuing Connected
Transactions with HKRI were approved by an ordinary
resolution passed at an extraordinary general meeting
of the Company held on 21 March 2007.

The Cap and the total income recognised by the Group
in respect of the Continuing Connected Transactions
with HKRI for the year ended 31 March 2010 are
stated below:—

e~ R BRI THRETZRS
RFHERERFEBMzFE LR (TE
RDER-_ZFZLEF=_A-_+—HER
FrRlKg EAERRZRBE -

RBE_Z-—ZEF=A=+—RHILFE
A EREANEEEBEER L 5ERE
BERXZEWEIT - —

Income Recognised by the
Group for the Year Ended
31 March 2010

Type of Transaction Cap BE-Z2-ZEf=A=+—-AHL

RS8R LR FERREAEERA KA
HK$ HK$

Construction Transactions 450,000,000 147,248,000

BERS

Renovation Transactions 20,000,000 62,000

KERD

Project Management Service Agreements
On 1 April 2009, a Cross-border Project Management
Service Agreement and a Non-PRC Project Management
Service Agreement were entered into between Hanison
Project Management Limited (“HPML”), a wholly owned
subsidiary of the Company and the Haining Project
Companies (note A) pursuant to which HPML will provide
project management services in both Hong Kong and
the PRC to the Haining Project Companies (“Project
Management Services”).

The Haining Project Companies are indirect wholly
owned subsidiaries of Vertex Investments Group
Limited (“VIGL") which is in turn indirectly wholly
owned by CCM Trust (Cayman) Limited. CCM Trust
(Cayman) Limited (as the trustee of a discretionary
trust of which members of the Cha Family, comprising,

(2 WMEEERKERA

RZEZNFNA—H - HEBIEREE
BRAR (MEBEEER]) (—BMAAT
ZEEWBAR) REEEE AR (M
NBET—HESEELSBEERE—DE
INBEELEER - BIBEZAR - BBEE
BEBEeREEHEEREAERTRME
EIEHARRHEEEERE (HEEE
BR®L) -

BEBEAARAVIGLZ BEE2EH B A
Al » MVIGLEBCCM Trust (Cayman)
Limitedf# 2 &% A - CCM Trust
(Cayman) Limited (B — BB EE2ER
A ZEAEZBHBEXRAEFEERK
RAKE  EFRBEREEMELAE  BE
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inter alia, Mr. Cha Mou Sing, Payson, Mr. Cha Mou
Daid, Johnson and Mr. Cha Yiu Chung, Benjamin, all
being the directors of the Company, are among the
discretionary objects) is a substantial shareholder of
the Company. Accordingly, the Haining Project
Companies are connected persons of the Company
and the provision of Project Management Services
constitutes continuing connected transactions for the
purpose of the Listing Rules.

The transactions for the provision of Project
Management Services are only subject to
announcement and reporting requirements and no
independent shareholders’ approval of the Company
is required under the Listing Rules. The Agreement,
its terms, the transactions contemplated thereunder
and the annual caps (“Cap”) on the total value of the
continuing connected transactions (“Continuing
Connected Transactions with Haining Project
Companies”) were approved by the board of directors
and an announcement in relation thereto was made
on 1 April 2009.

The Cap and the total income recognised by the Group
in respect of the Continuing Connected Transactions
with Haining Project Companies for the year ended
31 March 2010 are stated below:—

Type of Transaction

X5 85

Cap
LR
HK$
it

FERERPELE  HRER) RART]
TERR -EHit > i EMRAME - 8
EEARAR/ARBZEBEAL REHR
HREEERBERARRZIHERER
5 o

REBEEEERG <R FHERET LT
ﬁ%%”¢&$ﬁﬁm W BERS
NEIBMRR 2B - ZHE - HIE
B/ EETﬁtﬁZ*%&%F%@Q
5 ([REEHEERRAZFEBRERS])
BEC2FELRI(ER) I EEESSE
ﬂ HENASHER -_ETNFMNA—
B FE -

RBE-ZT-ZFTF-_A=1T-HLFE
W EREAEEEBEIER AR ZH
BRERSBENBEMT - —

Income Recognised by the
Group for the Year Ended

31 March 2010
iEWﬁ$§IE%ZW§
HK$

B

Project management
services transactions
EEEERBRS
e Project management services
income on project management
services transactions with
Haining Project Companies
as defined in the Company’s
announcement dated 1 April 2009
o RARB_TTNFMA—HH
ﬁi%ﬁﬁﬁﬂm
SR 51 2A

4,131,000

4,131,000
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Pursuant to Rule 14A.38 of the Listing Rules, the
board of directors of the Company engaged the auditor
of the Company to perform certain agreed upon
procedures in respect of the continuing connected
transactions. The auditor has reported its factual
findings on these procedures to the board of directors
of the Company.

The independent non-executive directors reviewed the
continuing connected transactions described in (1)
and (2) above (collectively the “Continuing Connected
Transactions”) and confirmed that the transactions
had been entered into:—

(i) inthe ordinary and usual course of business of
the Group;

(i) on normal commercial terms or on terms no less
favourable to the Group than terms available to
(or from) independent third parties; and

(iii) in accordance with the agreements governing
such transactions on terms that are fair and
reasonable and in the interests of the
shareholders of the Company as a whole.

Save as disclosed above, no contracts of significance
to which the Company or any of its subsidiaries was a
party and in which a director of the Company had a
material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during
the year.

Note:

A. Haining Project Companies are indirect wholly owned
subsidiaries of CCM Trust (Cayman) Limited, which
is a substantial shareholder of the Company and they
refer to:

BEEEREMWEABR DA (Translation: Haining
Fusheng Real Estate Development Limited); /8 % 5
LR EAR AR (Translation: Haining Jiafeng Real
Estate Development Limited); /8 Z g5 E i E A [R
2@ (Translation: Haining Haicheng Real Estate
Development Limited); and /& %8 /8 8% |5 & [R A 7
(Translation: Haining Haixing Hotel Development
Limited).

RIE LR A 14A 385 - ARBIES
SERARAZRBMAAEEFER
BRXGETETHERRF - ZBEOE R
ARBEFEREHELEHERFZE
BER-

BIYFRTEFCEM LA RQ)ZEF
BREXS R (BHBIHERERS]) &%
BEREE  UCHRLERS  —

() MAKEAEXEHBEAET

(i) WMEBIFE=F 2 —REEGER
HAEBEFETER R (K H) B
F=ZHREZIGTHET - K

(i) IRIREBHHENZ FHHST - HA
ARBBBREMEBAFALRE -

B EXFriREEE SN - AN m SR E AR
BRARBEI L ARRESTNETER
KEERRBEEAERMRANFETEZ
B kAR [ AT B PR ATD PR A2 2 A )

Wk °

GEE

A.  /B=IEH A/ ACCM Trust (Cayman)
Limited[&@# 2 E M B2 F) + CCM Trust
(Cayman) Limited BAR A2 E B
R BEIHE QAR

BEEREMWERRAR  BEZS
WEARAR  BEIEFHERRA
AN EEEEEEGRAGE -
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MAJOR CUSTOMERS AND SUPPLIERS

During the year, the five largest customers of the Group
accounted for about 52% of the turnover of the Group and
the largest customer accounted for about 18% of the
turnover of the Group. A subsidiary of HKRI, which is the
second largest customer, accounted for about 17% of the
total turnover. Save as disclosed above, none of the
directors, their respective associates, or any shareholders
(which to the knowledge of the directors own more than
5% of the Company’s share capital) has any interest in any
of the five largest customers of the Group for the financial
year ended 31 March 2010.

The five largest suppliers of the Group in aggregate
accounted for less than 30% of the total purchases of the
Group for the year.

RETIREMENT BENEFIT SCHEMES

The Group strictly complies with the requirements of the
Mandatory Provident Fund Schemes Ordinance in making
mandatory contributions for its staff. Details of charges
relating to the retirement benefit schemes are set out in
note 43 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its directors, the
Company has maintained a sufficient public float of not
less than 25% of the Company’s issued shares as required
under the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the
Company’s Articles of Association, or the laws of the Cayman
Islands, which would oblige the Company to offer new
shares on pro-rata basis to existing shareholders.

FEERRMHED

RAFE  AEEZAARPEAEEE X%
#H52%  MBEARPIHAEBEXEEEL18% -
FEBRE—ENBARINEAREF (4%
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DONATIONS
During the year, the Group made charitable donations
amounting to HK$20,000.

AUDITOR

A resolution will be proposed at the annual general meeting
of the Company to re-appoint Messrs. Deloitte Touche
Tohmatsu as auditor of the Company.

On behalf of the Board

Wong Sue Toa, Stewart
Managing Director
22 June 2010
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Deloitte.
kB

TO THE MEMBERS OF
HANISON CONSTRUCTION HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Hanison Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”)
set out on pages 92 to 197, which comprise the
consolidated statement of financial position as at 31 March
2010, and the consolidated income statement, the
consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies
and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to
the preparation and the true and fair presentation of the
consolidated financial statements that are free from material
misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making
accounting estimates that are reasonable in the
circumstances.

B Hanison Construction Holdings Limited
(EBRIREZERERAR ZHERR
(REESHEFMA Lz HRAE])

A% 8rAD B 52k 2 & Hanison Construction
Holdings Limited (S f5 gl IR A R A R]) ([&
AR REWBAR (FBIEEE]) HMNE2
FIEZRAUB®RE  BRER=ZE—ZF
ZRA=t+—HBIZEEMBRRE  #HEZB L
FEZZAWER  RE2ERER - KA
mEBRRLEBRERDE  URETESFE
HBHLE REMF AN -

ESNGEMBERARREZRE

ERREFAREREBEREEMASHEMZ
BB BREEYRBEBRAEI 2 KERE
REL N BB EN TS ek FhR A MK o
FRETERRER BRkEEERELEE
BN 105 kR & S SRR AR 2 M ERER R
LA 4R & B 15 Sk T A R KRR Sk BR BR T 8
B BARFERRL  BELERRE 25K
R MRBRAELEE 2 @5 EE -
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
to report our opinion solely to you, as a body, and in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as
to whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor
considers internal control relevant to the Group’s
preparation and true and fair presentation of the
consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group as at
31 March 2010 and of the Group’s profit and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 June 2010
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE
2010 2009
—E-ZF —ETAF
NOTES HK$’000 HK$'000
B 5 BEF T EEEF T
Turnover EER 7 884,370 1,828,475
Cost of sales SHE K A (800,140) (1,723,973)
Gross profit EH 84,230 104,502
Other income A A 9 4,957 2,346
Marketing and distribution costs MGHERERDIEER (8,420) (8,789)
Administrative expenses TR (88,558) (84,766)
Gain (loss) on change in fair value &% 2 A F1E
of investment properties FE) s W (5i8) 73,629 (68,609)
Gain (loss) on change in fair value #F{EE B 2 & 2 AFE
of investments held for trading HE) v W (E518) 1,046 (1,272)
Gain (loss) on change in fair value $TAEB BT A Z AFE
of derivative financial instruments HE) o W (Bi8) 3,154 (58)
Share of profit (loss) of an associate 3G BE & A &)@ F) (E18) 921 (3,483)
Share of profit 73k K [R] 42= l
of jointly controlled entities BEREEA 57,768 3,045
Finance costs % E A 10 (5,313) (9,242)
Profit (loss) before taxation R AT A (B 18) 11 123,414 (66,326)
Taxation (charge) credit B () #Ee 13 (14,213) 6,960
Profit (loss) for the year FEaM (EE) 109,201 (59,366)
Earnings (loss) per share-basic BREMN (BE)—
(HK cents) R GBAD 15 24.6 (13.4)
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For the year ended 31 March 2010 B8E T —ZTF=A=+—HILFE

2010 2009
—E-2F —ETNF
HK$’000 HK$’000
BE T T BT T
Profit (loss) for the year FEaH (EE) 109,201 (59,366)
Other comprehensive income Hih 2w AR H
and expenses
Exchange differences arising MEBINEBREE
on translation of ZEHZRE
foreign operations 79 (527)
Surplus on revaluation of properties MEE 2 BER — 982
Other comprehensive income FEHEHMZEEKA
for the year 79 455
Total comprehensive income FEE2EKAR
and expense for the year TR 109,280 (58,911)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A IR DL A%

At 31 March 2010 R ZZE—ZF=A=+—H

2010 2009
—E-FF —ZETNF
NOTES HK$’000 HK$’000
B 5 BET T BRI
Non-current assets JEMEBNEE
Investment properties HEMEE 16 577,080 535,320
Property, plant and equipment W - BE K& 17 98,264 91,484
Prepaid lease payments FENEEKIE 18 6,620 6,300
Interest in an associate ENT 2 19 16,038 15,717
Interests in jointly HEESIE R
controlled entities 20 70,165 3,397
Goodwill EES 21 — —
768,167 652,718
Current assets BN EE
Properties under development BERPCFEME
for sale 22 404,519 333,252
Inventories FE 23 38,293 34,139
Amounts receivable on FEW A K TIEFRIE
contract work 24 157,353 197,778
Progress payments receivable JE W TS FRIB 25 32,149 48,066
Retention money receivable JEU R & & 26 107,036 148,118
Debtors, deposits and JEUWFRIA - ke Rk
prepayments AR A 27 51,127 51,614
Prepaid lease payments FENEEFKIE 18 201 200
Amount due from a jointly JFE Wiz 3 [A] 42
controlled entity ERENIE 28 58,415 69,638
Investments held for trading BIEEBECIRE 29 338 4,423
Taxation recoverable AR B A I8 1,494 495
Derivative financial instruments PTEMBIEA 30 1,291 221
Bank balances and cash IRTTERKIES 31 186,944 195,643
1,039,160 1,083,587
Current liabilities BB E
Amounts payable on ERT& 4
contract work TiEFIE 24 129,400 119,253
Trade and other payables R RIE R
H < 5008 32 257,434 299,351
Obligation under a finance lease —FRERZ
due within one year BEREAE 33 — 44
Taxation payable FERTELIE 2,323 1,690
Derivative financial instruments MTEMBIA 30 — 205
Bank loans — amounts due RITER —
within one year —FERERIE 34 554,300 556,713
943,457 977,256
Net current assets MBEEFE 95,703 106,331
Total assets less current liabilities ~ #2&ER T B E 863,870 759,049
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A W55 DL

At 31 March 2010 RZZE—ZF=FA=+—H

2010 2009
—EB-8F —TTNH
NOTES HK$’000 HK$'000
B 5 BET T EEEF T

Non-current liabilities EREBARE

Bank loans — amounts due RITER —

after one year —FIR B FRIE 34 76,000 80,500
Deferred taxation IR IR 35 37,678 26,556
113,678 107,056
750,192 651,993

Capital and reserves BARKFHE
Share capital [N 36 44,324 44,324
Reserves G 705,868 607,669
750,192 651,993
The consolidated financial statements on pages 92 to 197  F2BEFE197HFY| 2 HRAMKHRE @ K&

were approved and authorised for issue by the board of
directors on 22 June 2010 and are signed on its behalf by:

Wong Sue Toa, Stewart
g
DIRECTOR £%

ZFEN_ZE-TFERA Tt BERERKEE

fio WA NIIEFRREE

Tai Sai Ho

Bt

DIRECTOR %
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Bk v B 4o 5 )

For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

Property Accumulated
Share  Contributed Special  revaluation  Translation Goodwill Dividend profit
capital surplus reserve reserve reserve reserve reserve (losses) Total
E5 il
BE  BABH  BARE NEERRE  RERE  BEHE  RERAE (B8) @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT  BETR  B%Tr  B%Tr AT A%Tn  BETrn  E¥TR BETx
(note 37) (note 37)
(3k37)  (W3E37)
At 1 April 2008 RZZENE
MA—H 44,324 18,077 21,941 — — (78) 11,081 628,856 724,201
Loss for the year FEEE - - - - - - - (59,366)  (59,366)
Exchange differences BEENEBEL
arising on translation ~ Z[EH £
of foreign operations - — — — (527) — - — (527)
Suplus on revaluation ~ NEEHEZEH
of properties — - — 982 - — — - 982
Total comprenensive ~ FEZ2ERAR
income and expense X H 8%
for the year - - - 982 (527) — - (59,366) (58911)
Final dividend paid ~ HZ-ZZN\F
in respect ZA=t-H
of the year ended IHFEER
31 March 2008 LRERE - - - - - — (11,081) - (11,081)
Interim dividend HEZZTNE
paid in respect ZR=t-H
of the year ended IHEERR
31 March 2009 ZHERS — — — — — — — (2,216) (2,216)
Proposed final BE-STNE
dividend =ZR=f-H
in respect I FERERE
of the year ended JRERE
31 March 2009 — — — — — — 4432 (4,432) —
At31 March 2009  RZZENF
ZE=t-8 4434 18,077 21,941 982 (527) (78) 4432 562,842 651,993
Profit for the year FERF - - - — — — — 109,201 109,201
Exchange differences 280 EHKEL
arising on translation 7 EREE
of foreign operations - - - — 79 — — - 79
Total comprehensive ~ EEZAMA
income for the year - - - - 79 - - 109,201 109,280
Final dividend paid ~~ HEZ-ZENF
in respect ZR=t-H
of the year ended IFEEER
31 March 2009 ZRERE — — — — — — (4,432) — (4,432)
Interim dividend paid ~ HE=2—FF
in respect ZA=t-H
of the year ended IHEEER
31 March 2010 ZHERS — - — — - — — (6,649) (6,649)
Proposed final dividend BZ-5—%%
in respect of the year =A=1—H
ended31 March 2010 [FFERHRE
LRERE — — — — - — 11,081 (11,081) —
At31March 2010 R=-Z-FF
ZE=t-0 44324 18,077 21,941 982 (448) (78) 11,081 654,313 750,192
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CONSOLIDATED STATEMENT OF CASH FLOWS

Bl R

For the year ended 31 March 2010 — =&

—EF-ZA=t—HLFE

2010 2009
—E-BF _—TTHF
HK$’000 HK$’000
BET T BT T
Cash flows from operating activities KB 2@ %K 2R LR
Profit (loss) before taxation Rt AT & A (B 1) 123,414 (66,326)
Adjustments for: R
Share of (profit) loss DB &N T CaFl) B8
of an associate (921) 3,483
Share of profit DA R ) B 88 % 7
of jointly controlled entities (57,768) (3,045)
Dividend income NN (64) (47)
Interest income ENTON (20) (209)
Interest expense F B 5,313 9,242
Depreciation of property, M BMERKEBEZITE
plant and equipment 3,483 4,057
Release of prepaid lease payments AT E IR 2 # 0 201 17
(Gain) loss on disposal HEME - BE K
of property, plant =z (k) B8
and equipment (1,399) 1,210
(Gain) loss on change in fair WEME 2 AT EE
value of investment properties 2 (Was) E518 (73,629) 68,609
Gain on change in fair value PTEMB IR
of derivative financial N EEE 2 W
instruments (1,291) (16)
(Gain) loss on change BEEBZ2REZ
in fair value of investments NEEEH 2 (W) BE
held for trading (1,046) 1,272
Write off of retention receivable fE W AR B & 55 134 —
Impairment loss recognised FEWRIE 2 BB B R
on trade debtors 2,000 534
Impairment loss on property, W - BEREREZREEE
plant and equipment — 2,145
Impairment loss FENMERE REEIE
on prepaid lease payments — 383
Impairment loss on goodwill B2 RERE — 2,980
Operating cash flows before EELESEPA s EERSR
movements in working capital (1,593) 24,289
(Increase) decrease in inventories  1F& (& n) & 4> (4,154) 8,541
Increase in properties BRAPCFEWME LM
under development for sale (40,536) (51,810)
Decrease in amounts receivable e A ) TR IR R
on contract work 53,453 116,724
Decrease in progress payments JE WLt [E 3R IR R
receivable 15,917 69,235
Decrease (increase) in retention FE W AR & & R 2> (38 hn)
money receivable 40,948 (31,655)
(Increase) decrease in debtors, EUFRIR ~ e RIEMK
deposits and prepayments (i‘ﬂﬂ) B (1,513) 22,849
Increase in amounts payable FEH & 4 TR 3k18 38 hn
on contract work 10,147 28,221
Decrease in trade JE 1 R TE K% B Ath & A< SR IEDRL A
and other payables (41,917) (21,717)
Increase in derivative PTEM B TR ZIEM
financial instruments 16 336
Decrease in investments held BIEBECIREZRD
for trading 5,131 —
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CONSOLIDATED STATEMENT OF CASH FLOWS

A B R R

For the year ended 31 March 2010 — 22— ZF = A=+—HILtFE

2010 2009
—E-2F —TTNHF
HK$’000 HK$'000
BT T BT T
Cash from operating activities RECEFBH RS 35,899 165,013
Hong Kong Profits Tax paid B BEMNER (3,457) (3,551)
Interest paid EENEIINSS (8,471) (14,659)
Net cash from operating activities HREZEBEEKE 2R S 5 23,971 146,803
Cash flows from investing activities REZEBZIH LK
Interest received 2R B 20 209
Dividend received B U A% B 64 47
Dividend received from B Uk & R RIARE
an associate 600 —
Dividend received from BN EESIE R E
a jointly controlled entity 1,000 4,400
Purchase of investment properties /ANE & W% (1,661) (17,449)
Purchase of prepaid REENHEERK
lease payment — (7,368)
Purchase of property, NEWE - BB REE
plant and equipment (17,325) (38,075)
Repayment from a jointly HEESIEB ZER
controlled entity 11,223 —
Advance to a jointly BT HRIEEHITE 2RIB
controlled entity — (2,494)
Proceeds from disposal of HEME - BE &
property, plant and equipment E&ﬁﬁﬁ%?ﬁ(lﬁ 1,481 136
Capital distribution from a jointly ~ HEZHIEE 2 #BEE XK
controlled entity — 8,000
Capital injection to jointly EABRTHRIEGEE
controlled entities (10,000) —
Net cash used in investing activities RIS E XK 2R 55 (14,598) (52,594)
Cash flows from financing activities RKEBE XK 2IRE T
Dividends paid DI g (11,081) (13,297)
Repayment of bank loans BERITIEE (46,913) (272,650)
Repayment of obligation EEREHEAE
under a finance lease ‘ (44) (87)
New bank loans raised FERITER 40,000 239,800
Net cash used in financing activities AR R E ¥ 152 IR & 55 (18,038) (46,234)
Net (decrease) increase in cash RekReFEORD) EMNFE
and cash equivalents (8,665) 47,975
Cash and cash equivalents FUHReskReEE
at the beginning of the year 195,643 148,374
Effect of foreign exchange EXREFHTE
rate changes (34) (706)
Cash and cash equivalents FRASEREEE -
at the end of the year, REBITEBERS
representing bank balances
and cash 186,944 195,643
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

1.

GENERAL

The Company is an exempted company incorporated
in the Cayman Islands with limited liability under the
Companies Law (2001 Second Revision), Chapter 22
of the Laws of Cayman Islands. Its shares are listed
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The addresses of the registered
office and principal place of business of the Company
are disclosed in the corporate information section of
the annual report.

The consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is the functional
currency of the Company.

The Company is an investment holding company and
the principal activities of its subsidiaries are building
construction, interior and renovation works, supply
and installation of building materials, trading of health
products, property investment, property agency and
management and property development.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current year, the Company and its subsidiaries
(collectively referred to as the “Group”) have applied
a number of new and revised Standards, Amendments
and Interpretations (“new and revised HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

Except as described below, the adoption of the new
and revised HKFRSs has had no material effect on
the consolidated financial statements of the Group
for the current or prior accounting periods.

1.
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (Continued)
New and revised HKFRSs affecting
presentation and disclosure only

HKAS 1 (Revised 2007) Presentation of financial
statements

HKAS 1 (Revised 2007) has introduced terminology
changes (including revised titles for the consolidated
financial statements) and changes in the format and
content of the consolidated financial statements.

HKFRS 8 Operating segments

HKFRS 8 is a disclosure standard that has resulted
in a change in the basis of measurement of segment
profit or loss, segment assets and segment liabilities.

Improving disclosures about financial
instruments (amendments to HKFRS 7 Financial
instruments: Disclosures)

The amendments to HKFRS 7 expand the disclosures
required in relation to fair value measurements in
respect of financial instruments which are measured
at fair value. The amendments also expand and
amend the disclosures required in relation to liquidity
risk. The Group has not provided comparative
information for the expanded disclosures in
accordance with the transitional provision set out in
the amendments.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

The Group has not early applied the following new
and revised Standards, Amendments or
Interpretations that have been issued but are not yet

effective.

HKFRSs (Amendments)

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 (Amendment)

HKAS 39 (Amendment)

HKFRS 1 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

Amendment to HKFRS 5
as part of improvements
to HKFRSs 2008!

Improvements to
HKFRSs 20092
Improvements to
HKFRSs 2010°
Related party disclosures’

Consolidated and separate
financial statements!

Classification of rights
issues®

Eligible hedged items!

Additional exemptions
for first-time adopters*
Limited exemption from
comparative HKFRS 7
disclosures for first-time
adopters®

Group cash-settled
share-based payment
transactions*

2. BRI REBITZERME
REEN @
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R HE] KRR~ BRI Ak
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E=+N5%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010 2 —Z—ZF=ZA=+—HILtFE

2. APPLICATION OF NEW AND REVISED 2.

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (Continued)

HKFRS 3 (Revised) Business combinations!
HKFRS 9 Financial instruments®

HK(FRIC*) — INT 14 Prepayments of a
(Amendment) minimum funding
requirement’

HK(IFRIC) — INT 17 Distributions of non-
cash assets to owners!

HK(IFRIC) — INT 19 Extinguishing financial
liabilities with equity
instruments®

1 Effective for annual periods beginning on or after 1

July 2009.
2 Amendments that are effective for annual periods

beginning on or after 1 July 2009 and 1 January 2010,
as appropriate.

3 Effective for annual periods beginning on or after 1
July 2010 and 1 January 2011, as appropriate.

4 Effective for annual periods beginning on or after 1
January 2010.

5 Effective for annual periods beginning on or after 1
February 2010.

6 Effective for annual periods beginning on or after 1
July 2010.

7 Effective for annual periods beginning on or after 1
January 2011.

8 Effective for annual periods beginning on or after 1
January 2013.

* IFRIC represents the International Financial Reporting

Interpretations Committee.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs”) (Continued)

The application of HKFRS 3 (Revised) may affect the
Group’s accounting for business combination for
which the acquisition date is on or after 1 April 2010.
HKAS 27 (Revised) will affect the accounting
treatment for changes in a parent’s ownership interest
in a subsidiary.

HKFRS 9 “Financial instruments” introduces new
requirements for the classification and measurement
of financial assets and will be effective to the Group
from 1 April 2013, with earlier application permitted.
The Standard requires all recognised financial assets
that are within the scope of HKAS 39 “Financial
instruments: Recognition and measurement” to be
measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within
a business model whose objective is to collect the
contractual cash flows and (ii) have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured
at amortised cost. All other debt investments and
equity investments are measured at fair value. The
application of HKFRS 9 might affect the classification
and measurement of the Group’s financial assets.

The directors of the Company anticipate that the
application of the other new and revised Standards,
Amendments or Interpretations will have no material
impact on the consolidated financial statements.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

3.

SIGNIFICANT ACCOUNTING
POLICIES

The consolidated financial statements have been
prepared on the historical cost basis except for the
investment properties and certain financial
instruments, which are measured at fair values, as
explained in the accounting policies set out below.

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and by the Hong Kong Companies
Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company (its subsidiaries) made up
to 31 March each year. Control is achieved where the
Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits
from its activities.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated
income statement from the effective date of
acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the
financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010 &% — &

3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Business combination

The acquisition of business is accounted for using
the purchase method. The cost of the acquisition is
measured at the aggregate of the fair values, at the
date of exchange, of assets given, liabilities incurred
or assumed, and equity instruments issued by the
Group in exchange for control of the acquiree, plus
any costs directly attributable to the business
combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the
conditions for recognition under HKFRS 3 “Business
combinations” are recognised at their fair values at
the acquisition date.

Goodwill arising on acquisition is recognised as an
asset and initially measured at cost, being the excess
of the cost of the business combination over the
Group’s interest in the net fair value of the identifiable
assets, liabilities and contingent liabilities recognised.
If, after reassessment, the Group’s interest in the net
fair value of the acquiree’s identifiable assets, liabilities
and contingent liabilities exceeds the cost of the
business combination, the excess is recognised
immediately in profit or loss.

—EFE-A=T-BLFE
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For the year ended 31 March 2010 i E - &

3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Goodwill

Goodwill arising on an acquisition of a subsidiary is
carried at cost less any accumulated impairment
losses and is presented separately in the consolidated
statement of financial position.

For the purposes of impairment testing, goodwill
arising from an acquisition is allocated to each of the
relevant cash-generating units, or groups of cash-
generating units, that are expected to benefit from
the synergies of the acquisition. A cash-generating
unit to which goodwill has been allocated is tested for
impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-
generating unit to which goodwill has been allocated
is tested for impairment before the end of that financial
year. When the recoverable amount of the cash-
generating unit is less than the carrying amount of
the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro
rata on the basis of the carrying amount of each asset
in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss. An impairment
loss for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included
in the determination of the amount of profit or loss on
disposal.
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For the year ended 31 March 2010 &% — &

3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable and represents
amounts receivable for goods sold and services
provided in the normal course of business, net of
discounts and sales related taxes.

Revenue from construction contracts, interior and
renovation contracts and building materials installation
contracts is recognised using the percentage of
completion method by reference to the value of work
carried out during the year as determined by
quantitative surveyors’ reports.

Income from sale of properties is recognised when
the respective properties have been completed and
delivered to the buyers.

Revenue from sale of goods is recognised when the
goods are delivered and title has passed.

Service income is recognised when services are
provided.

Dividend income from investments is recognised when
the Group’s rights to receive payment has been
established.

Interest income from a financial asset is accrued on
a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

—EFE-A=T-BLFE
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation.

On initial recognition, investment properties are
measured at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values
using the fair value model. Gains or losses arising from
changes in the fair value of investment property are
included in profit or loss for the period in which they
arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or loss
arising on derecognition of the assets (calculated as
the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the
profit or loss in the period in which the item is
derecognised.

Transfer from investment property to property
under development for sale

If an item of investment property becomes a property
under development for sale because its use has
changed as evidenced by commencement of
development with a view to sale, the deemed cost for
subsequent accounting is its fair value at the date of
change in use.

Transfer from investment property to owner-
occupied property

If an item of investment property becomes a leasehold
land and building for own use because its use has
changed as evidenced by commencement of owner-
occupation, the deemed cost of the property for
subsequent accounting is its fair value at the date of
change in use.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Property, plant and equipment

Property, plant and equipment including land and
buildings held for own use other than properties under
development are stated at cost less subsequent
accumulated depreciation and accumulated
impairment losses.

Depreciation is provided to write off the cost of items
of property, plant and equipment other than properties
under development over their estimated useful lives
and after taking into account of their estimated
residual value, using the straight-line method.

Properties under development includes property, in
the course of construction for its own use purposes.
Properties under development is carried at cost less
accumulated impairment loss. Properties under
development is classified to a separate category of
property, plant and equipment when completed and
ready for intended use. Depreciation of these assets,
on the same basis as other property assets,
commences when the assets are ready for their
intended use.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant lease.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the
carrying amount of the item) is included in the profit
or loss in the period in which the item is derecognised.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Property, plant and equipment (Continued)
Transfer from owner-occupied property to
property under development for sale

If an item of property, plant and equipment becomes
a property under development for sale because its
use has changed as evidenced by commencement
of development with a view to sale, the whole carrying
amount of the building portion prior to demolition is
written off to profit or loss with the deemed cost for
subsequent accounting represents its carrying amount
of land portion at the date of change in use.

Transfer from owner-occupied property to
investment property

If an item of property, plant and equipment becomes
an investment property because its use has changed
as evidenced by end of owner-occupation, any
difference between the carrying amount and the fair
value of that item at the date of transfer is recognised
in other comprehensive income and accumulated in
property revaluation reserve. On the subsequent sale
or retirement of the asset, the relevant revaluation
reserve will be transferred directly to accumulated
profits.

Prepaid lease payments

Prepaid lease payments represent the up-front
payments to lease medium-term leasehold land
interests in the People’s Republic of China (the “PRC”)
and are charged to the consolidated income statement
on a straight-line basis over the term of the relevant
lease.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Leasehold land and buildings under
development for future owner-occupied
purpose

When the leasehold land and buildings are in the
course of development for production or for
administrative purposes, the leasehold land
component is classified as a prepaid lease payment
and released over a straight-line basis over the lease
term. During the construction period, the amount of
the leasehold land released is included as part of costs
of properties under construction. Properties under
construction are carried at cost, less any identified
impairment losses. Depreciation of buildings
commences when they are available for use (i.e. when
they are in the location and condition necessary for
them to be capable of operating in the manner
intended by management).

Properties under development for sale

Properties under development for sale are carried at
the lower of cost and net realisable value. Cost
includes land cost, development costs and directly
attributable costs including, for qualifying assets,
borrowing costs capitalised in accordance with the
Group’s accounting policy.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Investments in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary
nor an interest in a joint venture. Significant influence
is the power to participate in the financial and
operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial
statements using the equity method of accounting.
Under the equity method, investments in associates
are carried in the consolidated statement of financial
position at cost as adjusted for post-acquisition
changes in the Group’s share of the net assets of the
associate, less any identified impairment loss. When
the Group’s share of losses of an associate equals or
exceeds its interest in that associate (which includes
any long-term interests that, in substance, form part
of the Group’s net investment in the associate), the
Group discontinues recognising its share of further
losses. An additional share of losses is provided for
and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations
or made payments on behalf of that associate.

Any excess of the Group’s share of the net fair value
of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after assessment,
is recognised immediately in profit or loss.

Where a group entity transacts with an associate of
the Group, profits and losses are eliminated to the
extent of the Group’s interest in the relevant associate.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Joint ventures

Jointly controlled entities

Joint venture arrangements that involve the
establishment of a separate entity in which venturers
have joint control over the economic activity of the
entity are referred to as jointly controlled entities.

The results and assets and liabilities of jointly
controlled entities are incorporated in the consolidated
financial statements using the equity method of
accounting. Under the equity method, investments
in jointly controlled entities are carried in the
consolidated statement of financial position at cost
as adjusted for post-acquisition changes in the
Group’s share of the net assets of the jointly controlled
entities, less any identified impairment loss. When the
Group’s share of losses of a jointly controlled entity
equals or exceeds its interest in that jointly controlled
entity (which includes any long-term interests that, in
substance, form part of the Group’s net investment
in the jointly controlled entity), the Group discontinues
recognising its share of further losses. An additional
share of losses is provided for and a liability is
recognised only to the extent that the Group has
incurred legal or constructive obligations or made
payments on behalf of that jointly controlled entity.

Any excess of the Group’s share of the net fair value
of the identifiable assets, liabilities and contingent
liabilities over the cost of acquisition, after
reassessment, is recognised immediately in profit or
loss.

When a group entity transacts with a jointly controlled
entity of the Group, profits or losses are eliminated to
the extent of the Group’s interest in the jointly
controlled entity.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted
average method.

Construction, interior and renovation
and installation of building materials
contracts

Where the outcome of a construction, interior and
renovation or installation of building materials contract
can be estimated reliably, revenue and costs are
recognised by reference to the stage of completion of
the contract activity at the end of the reporting period,
as measured by surveys of work performed. Variations
in contract work, claims and incentive payments are
included to the extent that the amount can be
measured reliably and its receipt is considered
probable.

Where the outcome of a construction, interior and
renovation or installation of building materials contract
cannot be estimated reliably, contract revenue is
recognised to the extent of contract costs incurred
that it is probable will be recoverable. Contract costs
are recognised as expenses in the period in which
they are incurred.

When it is probable that total contract costs will exceed
total contract revenue, the expected loss is recognised
as an expense immediately.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Construction, interior and renovation
and installation of building materials
contracts (Continued)

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is shown as amounts receivable on
contract work. For contracts where progress billings
exceed contract costs incurred to date plus recognised
profits less recognised losses, the surplus is shown
as amounts payable on contract work. Amounts
received before the related work is performed are
included in the consolidated statement of financial
position, as a liability, as advances received. Amounts
billed for work performed but not yet paid by the
customer are included in the consolidated statement
of financial position under progress payments
receivable.

Financial instruments

Financial assets and financial liabilities are recognised
on the consolidated statement of financial position
when a group entity becomes a party to the contractual
provisions of the instrument. Financial assets and
financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognised
immediately in profit or loss.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial instruments (Continued)

Financial assets

The Group’s financial assets are classified into one of
the two categories, including financial assets at fair
value through profit or loss (“FVTPL”) and loans and
receivables. All regular way purchases or sales of
financial assets are recognised and derecognised on
a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require
delivery of assets within the time frame established
by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset and
of allocating interest income over the relevant period.
The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including
all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of
the financial asset, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest
basis for debt instruments.
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3. SIGNIFICANT ACCOUNTING 3. EEEHBE ®

POLICIES (Continued)

Financial instruments (Continued) BEIR ©)

Financial assets (Continued) HREE (&)

Effective interest method (Continued) BB EZL (B)

Financial assets at fair value through profit or loss BBBEREATEAE U BEE

The Group’s financial assets at FVTPL are mainly AEBBZRBERIEZAFEFECHBE

financial assets held for trading. ETZRRFEEEZ VEKEE -

A financial asset is classified as held for trading if: UWTHBREENBERABIEFES

e it has been acquired principally for the purpose e HITEANEHRNLEMEA
of selling in the near future; or 59

e itis a part of an identified portfolio of financial o HERAEE—(IEEH RN
instruments that the Group manages together BILEAGH—2MD - URAEH
and has a recent actual pattern of short-term RHIERN 2 BEBRER 3%
profit-taking; or

e itis a derivative that is not designated and e HAMETEEWIHEETHKENZ
effective as a hedging instrument. T A o

Financial assets at FVTPL are measured at fair value, }iiﬂ?ﬁ SIEAFEARZSBEEE IR

with changes in fair values arising from NEEFE MATEEZSHEHEELD

remeasurement are recognised directly in profit or loss FMEEREBERPER - RERPERD

in the period in which they arise. The net gain or loss BREFETEREMRE KM EEER

recognised in profit or loss excludes any dividend or BB o

interest earned on the financial assets.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method (Continued)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial
recognition, loans and receivables (including progress
payments receivable, retention money receivable,
debtors, deposits, amount due from a jointly controlled
entity, bank balances and cash) are carried at
amortised cost using the effective interest method,
less any identified impairment losses (see accounting
policies on impairment loss on financial assets below).

Impairment of financial assets

Loans and receivables are assessed for indicators of
impairment at the end of the reporting period. Loans
and receivables are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the loans and
receivables, the estimated future cash flows of the
financial assets have been affected.

For loans and receivables, objective evidence of
impairment could include:

° significant financial difficulty of the issuer or
counterparty; or

° default or delinquency in interest or principal
payments; or

° it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Effective interest method (Continued)

Impairment of financial assets (Continued)

For financial assets carried at amortised cost, an
impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the asset’s
carrying amount and the present value of the
estimated future cash flows discounted at the original
effective interest rate.

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of trade debtors, where the carrying
amount is reduced through the use of an allowance
account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.
When a trade debtor is considered uncollectible, it is
written off against the allowance account. Subsequent
recoveries of amounts previously written off are
credited to the profit or loss.

For financial assets measured at amortised cost, if,
in a subsequent period, the amount of impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
loss was recognised, the previously recognised
impairment loss is reversed through profit or loss to
the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed
what the amortised cost would have been had the
impairment not been recognised.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial instruments (Continued)

Financial liabilities and equity

Financial liabilities and equity instruments issued by
a group entity are classified according to the
substance of the contractual arrangements entered
into and the definitions of a financial liability and an
equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after
deducting all of its liabilities.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fee paid or received that form an integral
part of the effective interest rate, transaction costs
and other premiums or discounts) through the
expected life of the financial liability, or, where
appropriate, a shorter period to the net carrying
amount on initial recognition.

Interest expense is recognised on an effective interest
basis for debt instruments.

Financial liabilities

Financial liabilities including trade and other payables
and bank loans are subsequently measured at
amortised cost, using the effective interest method.

Equity instruments

Equity instruments issued by the Company are
recorded at the proceeds received, net of direct issue
costs.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Financial instruments (Continued)

Derivative financial instruments

Derivatives are initially recognised at fair value at the
date a derivative contract is entered into and are
subsequently remeasured to their fair value at the end
of the reporting period. The resulting gain or loss is
recognised in profit or loss immediately.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the
financial assets are transferred and the Group has
transferred substantially all the risks and rewards of
ownership of the financial assets. On derecognition
of a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive
income is recognised in profit or loss.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires. The difference
between the carrying amount of the financial liability
derecognised and the consideration paid and payable
is recognised in profit or loss.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Impairment loss on assets other than
goodwill (see accounting policy in
respect of goodwill above)

At the end of the reporting period, the Group reviews
the carrying amounts of its assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is
estimated in order to determine the extent of the
impairment loss, if any. If the recoverable amount of
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised as income immediately.

Taxation

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from profit as
reported in the consolidated income statement
because it excludes items of income or expense that
are taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it
is probable that taxable profit will be available against
which those deductible temporary differences can be
utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or from
the initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries and an associate, and interests in jointly
controlled entities, except where the Group is able to
control the reversal of the temporary difference and it
is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable that
there will be sufficient taxable profits against which
to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Taxation (Continued)

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences
that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover
or settle the carrying amount of its assets and
liabilities. Deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in
other comprehensive income or directly in equity, in
which case the deferred tax is also recognised in other
comprehensive income or directly in equity
respectively.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period
of time to get ready for their intended use or sale, are
added to the cost of those assets until such time as
the assets are substantially ready for their intended
use or sale. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deductible
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of
the relevant lease.

The Group as lessee

Assets held under finance leases are recognised as
assets of the Group at their fair value at the inception
of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability
to the lessor is included in the consolidated statement
of financial position as a finance lease obligation.
Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are charged
directly to profit or loss.

Operating lease payments are recognised as an
expense on a straight-line basis over the term of the
relevant lease. Benefits received and receivable as
an incentive to enter into an operating lease are
recognised as a reduction of rental expense over the
lease term on a straight-line basis.

3.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Leasing (Continued)

Leasehold land and building

The land and building elements of a lease of land
and building are considered separately for the purpose
of lease classification, unless the lease payments
cannot be allocated reliably between the land and
building elements, in which case, the entire lease is
generally treated as a finance lease and accounted
for as property, plant and equipment. To the extent
the allocation of the lease payments can be made
reliably, leasehold interests in land are accounted for
as operating leases and amortised over the lease term
on a straight-line basis except for those that are
classified and accounted for as investment properties
under the fair value model.

Retirement benefits cost

Payments to the Group’s defined contribution
retirement benefits schemes and the Mandatory
Provident Fund Scheme are charged as an expense
when employees have rendered services entitling
them to the contributions.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of
the transactions. At the end of the reporting period,
monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise. Exchange differences arising on the
retranslation of non-monetary items carried at fair
value are included in profit or loss for the period.

For the purposes of preparing the consolidated
financial statements, the assets and liabilities of the
Group’s foreign operations are translated into the
presentation currency of the Group (i.e. HK$) at the
rate of exchange prevailing at the end of the reporting
period, and their income and expenses are translated
at the average exchange rates for the year, unless
exchange rates fluctuate significantly during the year,
in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity (the translation
reserve). Such exchange differences are recognised
in profit or loss in the period in which the foreign
operation is disposed of.
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4,

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies,
which are described in note 3, the directors of the
Company are required to make the following estimates
that has a significant effect on the amounts recognised
in the consolidated financial statements. The key
assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are
discussed below.

Estimated impairment of trade debtors

When there is objective evidence of impairment loss
for trade debtors, the Group takes into consideration
its estimation of future cash flows. The amount of the
impairment loss for trade debtors is measured as the
difference between the asset’s carrying amount and
the present value of estimated future cash flows
discounted at the financial asset’s original effective
interest rate (i.e. the effective interest rate computed
at initial recognition). Where the actual future cash
flows are less than expected, a material impairment
loss may arise. As at 31 March 2010, the carrying
amount of trade debtors is HK$39,859,000 (2009:
HK$36,413,000).

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities
in the Group will be able to continue as a going
concern while maximising the return to shareholders
through the optimisation of the debt and equity
balances. The Group’s overall strategy remains
unchanged from prior year.
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5.

CAPITAL RISK MANAGEMENT

(Continued)

The capital structure of the Group consists of net debt,
which includes bank loans disclosed in note 34, net
of cash and cash equivalents and equity attributable
to owners of the Company, comprising issued share
capital, reserves and accumulated profit.

The directors of the Company review the capital
structure on a regular basis. As part of this review,
the directors consider the cost of capital and the risks
associated with each class of capital. Based on
recommendations of the directors, the Group will
balance its overall capital structure through the
payment of dividends.

FINANCIAL INSTRUMENTS
Categories of financial instruments
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—E-8F —TTNH
HK$’000 HK$'000

BT BETT

Financial assets MBEE
Investments held for trading #H{EEE & E 338 4,423
Derivative financial MTETBIA
instruments 1,291 221
Loans and receivables ER R ERGRIA
(including cash (BiERE &
and cash equivalents) REeFEW) 426,650 498,353
Financial liabilities MBarl
Derivative financial PTEMBITA
instruments — 205
At amortised cost BIHRCAR 769,079 835,378
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6.

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives
and policies

The Group’s major financial instruments include
progress payments receivable, retention money
receivable, debtors, deposits, amount due from a
jointly controlled entity, bank balances and cash, trade
and other payables and bank loans.

Details of these financial instruments are disclosed
in respective notes. The risks associated with these
financial instruments and the policies on how to
mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on
a timely and effective manner.

Currency risk

The functional currency of the group entities is mainly
HK$, the currency in which most of the transactions
are denominated.
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The carrying amounts of the foreign currency SESERENREHARNINESEZ
denominated monetary assets and monetary liabilities EEEEREYABENREAEREN
of the group entities at the end of the reporting period ™
are as follows:
2010 2009
—E-EF —ETNF
Assets Liabilities Assets Liabilities
BE =L BE af
HK$’000 HK$’000 HK$'000 HK$'000
BT BT AT BETT
Macau Pataca (“MOP”) BPITT 2,713 — 3,936 2,913
Australian Dollars (“AUD”) BT 948 — 2,416 —
Renminbi (“RMB”) AR & 4,148 — 68 —
United States Dollars (“USD”) 37T 1,407 — 337 205
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6.

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives
and policies (Continued)

Currency risk (Continued)

The Group currently does not have a foreign currency
hedging policy. However, the management monitors
foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need
arise.

The Company is mainly exposed to fluctuation in
exchange rate of MOP, AUD, RMB and USD against
HK$. However, the financial impact on the exchange
differences among the foreign currencies and HK$ is
expected to be immaterial to the Group, therefore, no
sensitivity analysis has been prepared.

Interest rate risk

The cash flow interest rate risk relates primarily to
the Group’s floating rate bank loans which mainly float
at Hong Kong Interbank Offer Rate (“HIBOR”) and
bank balances at the prevailing market deposit rate.
The Group currently does not have an interest rate
hedging policy. However, the management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the need
arise.
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FINANCIAL INSTRUMENTS (Continued) 6. MBIR »®
Financial risk management objectives HBERBEEAERBE ©)
and policies (Continued)
Interest rate risk (Continued) =AM (&)
The directors of the Company consider the Group’s KA j%%%ﬁg’ DAREBIRITLEFTE
exposure of bank balances to interest rate risk is not ;‘Q‘E‘jﬂfﬂ S NBREE - (A A BERTT
significant as interest bearing bank balances are ﬁgé\,\xggﬁﬁﬁ?h $$@%ﬂ$ﬂ g
within short maturity period. The Group’s sensitivity 2@5{ JE TR R Fﬁzi = H 5t
to interest rate risk has been determined based on FEERT ,\,N%Xzﬂ S MET °
the exposure to interest rates for variable-rate bank ST BN RS HIR 4 ;EM HERZ
loans at the end of the reporting period. The analysis ELHERNBEEENAKREBRRNEY
is prepared assuming amount outstanding at the end TIRE B IE M B A 7 B BN B EFE R
of the reporting period was outstanding for the whole HEETmMES - BEMEEMEERE
year. The Group’s sensitivity to interest rate risk at BT AEENSHEHEERE Y
the end of the reporting period while all other variables FZRRERZHEHHRELT :
were held constant is as follows:
2010 2009
—E—EF —ZTENF
Reasonably possible change  Fl| &R 7] &4 ¥ 3ih 25 4 &5 (L 50 basis 50 basis
in interest rate points points
508 F 50%hF
HK$’000 HK$'000
BT BT T
Decrease/increase in profit/loss 4 Ei& A,/ B8R 4 1€
for the year as a result — BRFE 508 F
of increase in interest rate
by 50 basis points (2,632) (2,660)
Increase/decrease in profit/loss 4F & 3% FIl,/ &5 1812 o0,
for the year as a result — BRI ETREL0E T
of decrease in interest rate
by 50 basis points 2,632 2,660
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6.

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives
and policies (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the
event of the counterparties failure to perform their
obligations as at 31 March 2010 in relation to each
class of recognised financial assets is the carrying
amount of those assets as stated in the consolidated
statement of financial position and financial guarantee
contracts issued by the Group to the jointly controlled
entities for the borrowing of bank loans as disclosed
in Note 40.

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits, credit approvals and
other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition,
the Group reviews the recoverable amount of each
individual debt at the end of the reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s credit risk
is significantly reduced.

The credit risk on liquid funds is limited because the
majority of counterparties are banks with high credit-
ratings assigned by international credit-rating
agencies.

The Group has no significant concentration of credit
risk except for the amount due from a jointly controlled
entity, with exposure spread over a number of
counterparties and customers.
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6.

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives
and policies (Continued)

Equity price risk

The Group’s held for trading investments comprise
listed equity securities in Hong Kong and elsewhere.
These listed equity securities are subject to market
price risk. The management manages this exposure
by maintaining a portfolio of investments with different
risk profiles. Details of the investments held for trading
are set out in note 29. The management considers
that the market price risks of these investments are
not significant to the Group.

Commodity price risk

The Group was exposed to commodity price risk from
the outstanding commodity forward contracts at the
end of the reporting period. The management
considers that the price risks of these derivative
instruments are not significant to the Group.

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The management
monitors the utilisation of bank loans and ensures
compliance with loan covenants.

The Group relies on bank loans as a significant source
of liquidity. As at 31 March 2010, the Group has
available unutilised borrowing facilities of
approximately HK$292,675,000 (2009:
HK$285,276,000). Details of bank loans are set out
in note 34.

6.

M¥EIR »®
HBERBEEAERBE ©)

R AN (B A5 JEL B
AEBREEEZREBENREBRE
i 77 L 2 BRARRE S o L F AR
EHAAIMIGERRR - BEECDH
FIrARBEEZREAS @ FiLEE
HHEzRERE - HEEERE ZHBH
RHEE29 - EEER /U FRENTIS
B ERE A KB TR -

2 am B A% B
AEBFEOBEMERRRKAERS
HRARTEZERPESH - BEEER
RELTETANEBERARYANEET
NERRR -

MENVE = EL b

EEERBDETARE  AEEETER
HBEEEBASAEERERHELMR
FENRe LR FEYVWKERLRERE
MEKBERNTE - BEEEITRIT
fER 2 B R R BFAGE -

REBKBRITEFIEREENRBES
B R—_T—ZTF=-A=+—H " &%
EOESZRBARITERHABE
292,675,000 (ZZEZTNF : B
285,276,0007T) © SRITIEREF BRI
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6.

—EFE-A=T-BLFE

FINANCIAL INSTRUMENTS (Continued) 6. MEBIR#®
Financial risk management objectives MERBEEEEERBE &)
and policies (Continued)
Liquidity risk (Continued) REESRMR (&)
The following table details the Group’s remaining TR AREBRE N T ERIET A EL
contractual maturity for its financial liabilities based BABZAYNTAINER - $RIETE
on the agreed repayment terms. For non-derivative BIfsaE  NRIIBIEAEETREE
financial liabilities, the table has been drawn up based YN EE R EaERIERS
on the undiscounted cash flows of financial liabilities ERE . ZEAIEHERASIR SR
based on the earliest date on which the Group can 2 o
be required to pay. The table includes both interest
and principal cash flows.
For derivative instruments settle on a net basis, RERBEEELE AT A AIEHE
undiscounted net cash outflows are presented, based RN FEFREER - AREEE
on the contractual maturities as the management REBENFHEERITETARSRE
considers that the contractual maturities are essential ZHEBIETEE  WIEHMRRESREF
for any understanding of the timing of the cash flows SEIERENAS LY EHEEHE -
of derivatives.
Liquidity tables REES X
2010 ZB-BF
Weighted
average Total Carrying
effective  Less than 1-2 2-5  More than undiscounted  amount at
interest rate 1 year years years 5years  cashflow 31.3.2010
R-B-%F
mE¥H FEBREE =A=1-A
ERRE  FR-%# 126 25%  S5EHE  REAE RE®
% HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000
Bt AT EMTr  E%Tr  B¥Tr  A%Trn AN Tx
Non-derivative ~ FEfT4EHKER
financial liabilities
Trade and ENFER
other payables  EftfETFE — 138,779 — = — 138,779 138,779
Bank loans ROER —
— variable rate* 2 B* 1.43 563,313 7,189 50,844 30,585 651,931 630,300
702,092 7,189 50,844 30,585 790,710 769,079
Non-interest bearing 3£zf &
(rental deposits (B4
received) &e) — 4,718 1,104 321 — 6,143 6,143
706,810 8,293 51,165 30,585 796,853 775,222
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6. MBIR®
MERREEERREE (&)

6.

FINANCIAL INSTRUMENTS (Continued)
Financial risk management objectives

and

policies (Continued)

Liquidity tables (Continued)

nBEETR (B)

2009 “EENF
Weighted
average Total Carrying
effective  Less than 1-2 2-5  More than undiscounted  amount at
interest rate 1 year years years 5 years cashflow  31.3.2010
RZE-2F
MEFEY FEEESE ZA=+-H
ERFIE  FR—% 126 2-5F SERE  REBE RHE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Bl B%Tr  ABTrn  B%Tr  ABTrn  B%Tr ABTx
Non-derivative ~ F{T£HKEE
financial liabilities
Trade and other ~ EfTFUA R
payables HHERTE — 198,121 — — — 198121 198,121
Obligation under ~ BT &AL
a finance lease 1.98 45 — — — 45 44
Bank loans RITER
— variable rate*  — 28* 1.37 647,045 7,721 58,413 28,988 742,167 637,213
845211 7,721 58,413 28,988 940,333 835,378
Financial guarantee B1%1ERA 4 (3F)
contract (Note) — 108,500 — — — 108,500 —
Non-interest bearing 3£zT &
(rental deposits (W £%%)
received) — 2,419 3,695 97 — 6,211 6,211
956,130 11,416 58,510 28988 1,095,044 841,589
Derivatives fIETR
— net settlement — BEE
Commodity forward E@RHEAH
contracts — 205 — — — 205 205
* The interest rates applied to projected undiscounted * FBRRITERZ BT ARBBRESRERRN
cash flows of variable rate bank loans are the interest HANNEAFHER ZFFE -
rates at the end of the reporting period.
Note: The amount included above for financial guarantee 7 LiMBERENRECeEA—BE

contract is the maximum amount the Group could be
required to settle under the arrangement for the full
guaranteed amount if that amount is claimed by the
counterparty to the guarantee. Based on expectations
at the end of the reporting period, the Group considers
that it is more likely than not that no amount will be
payable under the arrangement. However, this
estimate is subject to change depending on the
probability of the counterparty claiming under the
guarantee which is a function of the likelihood that
the financial receivables held by the counterparty
which are guaranteed suffer credit losses.

REFHRE - AIRKEREL AT
AENZBEREBZRSSHE - RIE
RS PSR 2 HET - AEERRA
REBEZBNRZ SR - AT - B
AEt e EESFHRBERREZAJRE
EmEs) - HFHREREHF T
SRRERFBEHERZEERRZA
REMEAER o



N T

5 B PR R

AT

2009/ 2010 3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Aok 1 Y 5 0 Y i

For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

6. FINANCIAL INSTRUMENTS (Continued)
Fair value

The fair value of financial assets and financial liabilities
are determined as follows:

° the fair value of financial assets and financial
liabilities with standard terms and conditions and
traded on active liquid markets are determined
with reference to quoted market bid prices;

o the fair values of derivative financial instruments
are measured at fair value by reference to the
forward price of related metals quoted from
London Metal Exchange; and

o the fair value of other financial assets and
financial liabilities (excluding derivative
instruments) are determined in accordance with
generally accepted pricing models based on
discounted cash flow analysis using prices or
rates from observable current market
transactions as input.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate their
fair values.

6.

MBI

AFE
MBEEMMBREZ X FETE T
FHERE
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6. FINANCIAL INSTRUMENTS (Continued)

6.

=V

Fair value (Continued) DFEE B

Fair value measurements recognised in the RiZEMBRRRABER 2 AFE

consolidated statement of financial position =

The following table provides an analysis of financial TRIEH|RUATFERREFEZEHT

instruments that are measured subsequent to initial BNt RABRAFERESA—ZE

recognition at fair value, grouped into Levels 1 to 2 &

based on the degree to which the fair value is

observable.

e Level 1 fair value measurements are those o ZF—RATVEFEDNREEHE
derived from quoted prices (unadjusted) in EXBERERMGRMMER
active market for identical assets or liabilities. CRECAE)BH -

e Level 2 fair value measurements are those o FRAVEFEIRE-RKFA
derived from inputs other than quoted prices ZHREIN REBEEEXBEANEE
included within Level 1 that are observable for (BNER) s (B ERITE) B
the asset or liability, either directly (i.e. as prices) 2B ABIBEH -
or indirectly (i.e. derived from prices).

At 31 March 2010
R=-B-FFE=A=+-—H

Level 1 Level 2 Total

E—R ER st

HK$’000 HK$’000 HK$’000

BET T BT BT T
Financial assets of FVTPL #i@ Bz A FE
AECHBEE
Listed equity securities BIEEBREY

held for trading R AES 338 — 338

Derivative financial MTEMBIA
instruments — 1,291 1,291

There was no transfer between Level 1 and 2 during
the year ended 31 March 2010.

BE_Z-—ZF=A=+—HE-&K
F_MzEMTAZELRAEEHE -
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7. TURNOVER 7.
Turnover represents the aggregate of the revenue
earned from construction contract work, interior and
renovation contracts, supply and installation of

“’“#ﬁ

BMIEREREANTIE K L#E
ﬂ%é%’] RURLEREMNH - HEE
fn o REWMEREREERBE Y ER

building materials, sales of goods, provision of B BaHEsWAZBE  DTEOT :
property agency and management services and gross
rental income from property investment during the
year, and is analysed as follows:
2010 2009
—E-=5F —ZEENF
HK$’000 HK$'000
BT T BT T
Revenue from construction BEAHNIRZIA
contract work 520,130 1,400,610
Revenue from interior o RIS RIS 2 A
and renovation contracts 125,774 154,762
Sale of building materials BEMBIEER 23,817 64,175
Revenue from contracts ZHERBEMBEH 2 BA
for installation of building
materials 135,985 142,792
Sale of health products EREMmZIEERE 48,641 45,441
Rental income MERE 2B W
from property investment 23,094 19,100
Property agency WERIE KBRS 2 W
and management service
income 6,929 1,595
884,370 1,828,475
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8.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating
segments” with effect from 1 April 2009. HKFRS 8 is
a disclosure standard that requires operating
segments to be identified on the basis of internal
reports about components of the Group that are
regularly reviewed by the chief operating decision
maker for the purpose of allocating resources to
segments and assessing their performance. In
contrast, the predecessor Standard (HKAS 14
“Segment reporting”) required an entity to identify two
sets of segments (business and geographical) using
a risks and returns approach. In the past, the Group’s
primary reporting format was business segments. The
application of HKFRS 8 has not resulted in a
redesignation of the Group’s reportable segments as
compared with the primary reportable segments
determined in accordance with HKAS 14. However,
there is a change in the measure of segment profit or
loss, segment assets and segment liabilities upon the
adoption of HKFRS 8.

The Group is organised into seven operating divisions:
construction, interior and renovation works, trading
and installation of building materials, sales of health
products, property investment, provision of property
agency and management services and property
development. These divisions are the basis on which
the Group reports its financial information internally
and are regularly reviewed by the chief operating
decision maker for the purpose of allocating resources
to segments and assessing their performance.

8.

SWEH
AEEE-_ZEENFONA-—BEXAE
BMBHREERE)RELEDE] - &
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8. SEGMENT INFORMATION (Continued) 8. SMWEH
(a) Segment revenues and results (a) PHEKARXEIER
The following is an analysis of the Group’s TERHFATAEESLED A2
revenue and results by operating segment: ARZEER DT -
For the year ended 31 March 2010 BE-_Z—ZTF=A=+—HLHEF
E
Property
[nterior and Building Health Property  agency and Property ~ Segment
Construction  renovation ~ materials ~ products investment management development total  Eliminations ~Consolidated
£ NERE
BE kB BEMH  REER  WERE REE  WERR  AEEH fs &a
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
EMTn  RBTn  EMTn BT EMTn  EWTn BETn EWTn BBTn EMTn
TURNOVER ~ #%7%
Exernal sales ~ ¥5M%E 520,130 125,774 159,802 48,641 23,094 6,929 — 884370 — 884370
Intersegment ~ HEEH
sales R#HE 21,363 59,052 33,304 23 1,844 - — 115586  (115,586) -
Total &5 541493 184826 193106 48664 24,938 6,929 — 999956  (115586) 884,370
Inter-segment ~ HEERH
sales are LHHE
chagedon  =MEA
cost plus n&F
certain =
margin HES
RESULTS E
Segmentresult - SEXE 8,818 3443 (11,176) 269 82,730 1215 47847 133146 (1,961) 131,185

Unallocated A2 EER
expenses
Financecosts ~ BI%ER

Proft before B AR
faxation

(2,458)
(5,313)

123,414
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8. SEGMENT INFORMATION (Continued) 8. #BMEH »®
(a) Segment revenues and results (a) PEMARXEE &)
(Continued)
For the year ended 31 March 2009 HE_ZEZENF=-A=1T—HLHF
E
Property
Interior and Building Health Property  agency and Property Segment
Construction ~ renovation ~ materials products  investment management  development tofal  Eliminations  Consolidated
B3 S

B4 Rt BEMH  BEREm  UERE REE  MEER  oRad i 4
HKS000  HKSO00  HKSO00  HK000  HKSOOD  HKSO00  HKSO00  HKS000  HKS000  HK$'000
BRfn  ARTn BETR BRTR BMTR BETR BETn BETn BETR AETn

TURNOVER ~ 2%E

External sales  SI0MEE 1,400,610 154,762 206,97 4544 19,100 1,59 — 18847 — 18847
Inter-segment ~ HEEE

sales BEE 45326 82,749 67,480 1,200 1,989 861 - 199605 (199,605) -
Total Feh) 1,445,936 21511 274447 46,041 21,089 2,456 — 2028080  (199,605) 1828475

Infer-segment ~ HBEER
sales are LHE
chargedon  RMAEA
cost plus meF

certain Sl
margin iHE

RESULTS £
Segmentresut - HEXE 8,693 2823 (11,465) (L659)  (83,116) 262 (47) (54,549) (400) (54,949

Unallocated ~ AAEHX
£Xpenses (2135)
Finance costs ST EE (9,242)

lossbefore ~ RHFIER

taxation (66,326)
The accounting policies of the operating B E DB SET R R R
segments are the same as the Group’s MM EE s S BR - - 28
accounting policies described in note 3. ¥ERRBEIBEECHEE I
Segment results represent the results from each ROBLABELZ AT - G
segment without allocation of administration NERZHMBABIRMEER - It
costs incurred by head office and the inactive TEEFEFELERKEZRA
subsidiaries and finance costs. This is the EERDERFRBET B 2B -

measure reported to the chief operating decision
maker for the purposes of resource allocation
and performance assessment.
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8. SEGMENT INFORMATION (Continued) 8. SMWEH
(b) Segment assets and liabilities (b) EAEEHAR
The following is an analysis of the Group’s assets TERAPREEZKEDEEE
and liabilities by operating segment: LBES
As at 31 March 2010 R=-ZE-ZF=H=+-—H
Property
[nterior and Building Health Property  agency and Property ~ Segment
Construction  renovation ~ materials ~ products investment management development total  Eliminations Consolidation
HERE

BE LHRES REME  REER  MRRE RER  MRER AEAR L L
HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
RETR  ARTR  RMTR  AMTR  RMTR ARTR  RMTR ARTR EMTR ARTR

ASSETS EE
Segmentassets 7 BEE 377,461 49,648 182,326 43,158 612,026 21,494 519,888 1,806,001 (1,961) 1,804,040
Unallocated assets X2 T AE 3,287

Consolidated ~ £FAZE
assets 1,807,321

LABILTIES &%

Segment liabilities 7 & & 260,575 37,013 41,352 4,270 7,123 311 4,298 354,942 — 354942
Unallocated ~ %7EEE

liabilities 702,193
Consolidated ~ 4FAEfE

liabilities 1,057,135
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8. SEGMENT INFORMATION (Continued) 8. #BMEH »®
(b) Segment assets and liabilities (b) PEBREHAR &)

(Continued)

As at 31 March 2009 R-_EZENF=A=+—H
Property

Interior and Building Health Property  agency and Property ~ Segment
Construction ~ renovation materials products  investment management  development fofal ~ Eliminations - Consolidation

hERE

BE RBREE  BEMH  ERER  9ERE REE  MERR R4 fi &a
HKS000  HKS000  HKSO00  HKS000  HKSOOD  HKSO00  HKS000  HKFOO0  HKS000 K000
ATn BETT ERTn #%Tn BMTR BT B%Tr BETR ABTn BETR

ASSETS BE
Segment assets S HEE 463932 54,976 213731 39,689 58,708 1,044 403760 1,735,840 (400) 1,735,440
Unallocated assets £ 3 EEE 865

Consolidated ~ 4FAKE

assets 1,736,305
LIABILITIES 8f
Segment liabilties 72 300,302 35,075 49,033 4121 7409 37 4495 400,810 - 400,810
Unalocated ~ A7EEE

liabilities 683,502

Consolidated ~ FABE

liabilities 1,084,312
For the purposes of monitoring segment REERSERR RS BERNEIR
performance and allocating resources between b2l v
segments:

e all assets are allocated to operating o RBIEETNERWEBARZE
segments other than other receivables of L FEYFRIE - AEREIFIIE «
head office and the inactive subsidiaries, REBZBITHEB LIRS
taxation recoverable, central bank FIBEEL R EE LR
balances and cash; and )5

e all liabilities are allocated to operating o [REDEAFIEEFIIE - BE LT
segments other than current and deferred VE BRI B N B Y H b FE S 3K
taxation, other payables of head office and H pERAERERRTE
the inactive subsidiaries, obligation under Ko MBEABLARIEEES
a finance lease and bank loans. o
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8. SEGMENT INFORMATION (continued) 8. H¥EH »©
(c) Other information (c) HthEHE
Year ended 31 March 2010 BE_Z—-ZEHF=HA=+—HLHF
B
Property
[nterior and Building Health Property agency and Property
Construction renovation materials products investment ~ management  development  Consolidated
£ nERE
B k&8 BENH RRER nERE LEE VEE T Ba
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
¥ BT BT BET BT BRI BET BT
Amounts included BEEAE
in the measure 25
of segment results NEEE
or segment assefs: L%
Depreciation nE 762 - 718 1,159 795 49 - 3,483
Impairment loss recognised ~ EEUFUE
on trade debtors HEEE - - 2,000 = = = - 2,000
Write off of retention EURES
receivable i 134 - = = = = - 134
Gainon change in air value REHE2
of Investment properties  AFEEH
bl ¢ - - - - (73,629) - - (73,629)
Gain on change in fair value  EEEEZ
of investments held REz
for trading AT
Lpd (189) - (857) - - = = (1,046)
Gain on change in fair value A HBIE
of derivative financial LDTE
instruments 2905 - - (3,154) - - - - (3,154)
Release of prepaid lease ~ BRHEHE
payments e - - 201 - - - - 201
(Gain) loss on disposal of ~ HE#Z -
properfes, plant and RERHE
equipment L)
EE (1,445) - - 5 41 - - (1,399)
Interest income 18HA - - 9) (1) - - - (20)
Share of profi of HMEEELT
an associate et - - - - (921) - - (921)
Share of profit of jointly HERRFEH
controlled entities it il (3,381) - - = = = (54387)  (57,768)
Addiions tonon-current B IS
assets (note) BE (W) 1,748 - 3,190 62 10,614 3,372 - 18,986
Interest in an associate BELNFY
% = = - - 16,038 - - 16,038
Interests in jointly REEHEE
controlled entities LER 15,858 — — — — — 54,307 70,165
Amounts regularly Tk g
provided FEEES
to the chief operating EfhiE
decision maker mEhgE
but not included in the LER:
measure of segment results:
Finance costs HEER 6 = 2,546 3 2,758 = = 5,313
Income tax expenses BB 311 86 329 = 13,157 330 = 14,213

Note: Non-current assets excluding financial
instruments, interest in an associate and
interests in jointly controlled entities.

fits  FRBEETRERHIE -
B QR AR R

o
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8. SEGMENT INFORMATION (Continued) 8. #BMEH »®
(c) Other information (Continued) (c) Hftu¥&EH (&)
Year ended 31 March 2009 HE-_ZZNF=ZA=1+—HIHF
E
Property
Interior and Building Health Property  agency and Property
Construction renovation materials products investment ~ management  development  Consolidated
26 nERE

EZ R&E  REMR BEEm NFRE RER  DXER &
HKSOD  HKSOOD  HKSO00  HKSOO0  HKSOOD  HKS0OD  HKSOO0  HKSOMO
AT RRTL ARTR BRTn BRTn ARt ARfn EETn

Amounts included BEENE

in the measure 2 ‘*E

of segment results 2EY

or segment assets: 28
Depreciation nE 640 - 807 1833 705 72 - 4,057
Impairment loss recognised ~ /EMZUEZ

on trade debtors HEBE - — 534 - - - - 534
Impairment loss on goodwill F;‘LZWEEHTE - - 2440 540 - - - 2980
Impairment loss on property

plant and equipment &nﬂ%Z

HEEE - - 2,145 - - - - 2145

Impairment loss on prepaid B EHE

lease payments LBEEE - - 383 - - - - 383

Loss on change in fair value %xé?/ﬂ%Z
of investment properties  ATEZEH
B f - — — — 68,609 — — 68,609
Loss on change in fairvalue ~ $fEEE
of investments held for JRTE

irading T 190 - 1,082 - - - - 1212
Loss on change in fair value  $T4 BB A
of derivative financial LRTE
instruments Y6k - - 58 - - - - 5
Release of prepaid ERRENE
lease payments &m - — 7 - — - - 7
Loss on disposal of properties, HEME -
plant and equipment RER&R
b 7 1,210 - - - - - - 1,210
Interest income HEHA 30) 4) (142) (1) (20) - (1) (208)
Share of loss of AEBEL
an associate Bk - - - - 3483 - - 3483
Share of (profitloss of AEERER
jointly controlled entities 38 ()
BB (3076) - - - - - 3l (3,045)
Addtions tonon-current~ REFEEE
assets (note) B (i) 4,941 - 29,984 3106 17,549 45 — 55,624
Interest in an associate A"WZ% - - - — 15717 - - 15717
Interests in jointly LRAHER
controlled entities LER 3478 - - — - - (81) 3397
Amounts regularly PMEESE
provided B (il
to the chief operating EFnTE
decision maker mengE
but not included in the LEE:
measure of segment results:
Finance costs HBER 582 - 2739 1 5920 - - 9,04
Income tax (income) expenses 72 () i 369 W 293 - 10,600) (10) - (6,960)
Note: Non-current assets excluding financial B EE 3F//|L§JJ EETBEMBIA
instruments, interest in an associate and Bt N A) 2 B M F M b %l E

interests in jointly controlled entities. BotEm o
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

8. SEGMENT INFORMATION (Continued)
(c) Other information (Continued)

Geographical information

An analysis of the Group’s turnover by
geographical market based on geographical
location of customers has not been prepared as
the Group’s turnover which amounting to
HK$850,488,000 (2009: HK$1,826,331,000) is
generated from customers located in Hong
Kong, the Company’s place of domicile.

The analysis of the Group’s non-current assets

8. S#EEH
(c) EfhE#H &

it 188 B K
AXEENEXBERTIERERE
(FESR) EF - I ARBRER
FZBUERRAETSD
B REBBEPHERBRLEY
850,488,0007C (ZZEZ NF : BH
1,826,331,0007T) °

FRDEERBEEZNENNTZ

by location of assets is presented as follows: AR
2010 2009
—g-%% —TIAF
HK$’000 HK$'000
BETT  BMTT
Hong Kong BB
(place of domicile) (FTiEt[E) 729,341 614,080
The PRC s 38,826 38,638
768,167 652,718
Information about major customers BRFEEEEZEN

Revenues from customers of the corresponding
years individually contributing over 10% of the

RIERFER - REERIEF 2K
ABR - BEAKEZXTENZ

total turnover of the Group as follows: + - WMRINAT -
2010 2009
—E-BF —EENF
HK$’000 HK$’000
BET T BT T
Customer A (note) BEEF (M) 147,248 230,734
Customer B (note) BxE L (M) 158,824 495,666
Customer C (note) BEER (M) 30,984 205,696
337,056 932,096

Note: Revenue from construction contracts income.

Bizr : REBREAKH W -
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

9. OTHER INCOME 9. HftiltA
2010 2009
—E-ZF ZTEENF
HK$’000 HK$'000
BT BT T
Other income includes: HAa A BIE -
Dividend income % 8 A 64 47
Interest income FEHA 20 209
Gain on disposal of property, HEME « BE M&E 2 W
plant and equipment 1,399 —
10. FINANCE COSTS 10. H¥EH
2010 2009
—E-ZF ZTEENF
HK$’000 HK$'000
BET T BT T
Interest on: KTZHE -
Bank loans wholly ARAFAZRHERECRITEX
repayable within five years 8,076 14,230
Bank loans not wholly TNERAFREEZRITER
repayable within five years 395 426
Finance lease BEMEE — 3
8,471 14,659
Less: Amount capitalised B BEERNMEz &8 (3,158) (5,417)
5,313 9,242
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For the year ended 31 March 2010 & - &

—EFE-A=T-BLFE

11. PROFIT (LOSS) BEFORE TAXATION 11. BRIRAER (BR)
2010 2009
—2-2F _—ZTTNF
HK$'000 HK$'000
BT T BT T
Profit (loss) before taxation has been B B A m 1) (E548)
arrived atafter charging and (crediting): 2308 (5T A)
Directors’ emoluments (note 12(i))  ZEZ=®S (FFsE12())
— Fees — e 650 650
— Other emoluments — Hfle 6,971 7,084
\ 7,621 7,734
Other staff costs HMEITRA
Salaries and other benefits e kAR 132,262 173,139
Retirement benefits scheme contributions  iE ¥R & Al 51 21 {H 3% 6,875 9,922
Total staff costs 488 Tk 146,758 190,795
Depreciation on property, plant ME - WER
and equipment HEoTE 3,483 4,057
Release of prepaid lease payments T8 & B [ 201 17
Auditor’s remuneration ZEED BN 2 1,530 1,400
Impairment loss recognised on JEURFRIA 2 R E B 18
trade debtors 2,000 534
Write off of retention receivable JE U AR [E £ 7 5B 134 —
Impairment loss on goodwill HEZBEEE — 2,980
Impairment loss on property, plant %1% - MEKkEZEZ
and equipment B EE — 2,145
Impairment loss on prepaid ENHEREZ
lease payments B EE — 383
(Gain) loss on disposal of property, HEWE - BE X
plantand equipment R (as) BB (1,399) 1,210
Net exchange (gain) loss RIE K (W) B (664) 1,119
Contract costs recognised as TR AHEKA
expense in cost of sales o . 750,042 1,640,603
Costs of inventories recognised FERAF AHEKA
as an expense in cost of sales 50,098 83,370
Gross rental income under KwEHEHESWARRE
operating leases (23,094) (19,100)
Less: Direct operating expenses B RN ANFEREEES
that generated rental W AT 5| 2 &Y
income during the year BEELEST T 2,873 3,080
(20,221) (16,020)
Sub-leasing income S EKA (722) (884)
Less: Direct operating expenses B RAFERES DM
that generated sub-leasing WA B .M E
income during the year KET 35 14
(687) (870)
Expenses capitalised in cost of BERbRELHTIIE
contract work: AR 2 B
Depreciation e 13,028 11,496
Rentals under operating wEHEZHES
leases in respect of:
— plant and machinery — BB R 4,984 14,295
— others — =i 232 955
Note: The Company’s profit for the year amounting e A FEARADA MO AEEE

to approximately HK$30,003,000 (2009:

HK$13,506,000).

30,003,0007¢ ° (ZZEZNF :

13,506,0007T) ©

bt
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

12. DIRECTORS’ AND EMPLOYEES’ 12. EERERMHE
EMOLUMENTS
() Details of directors’ remuneration () B TREFI®ZHFS
are as follows:
The emoluments paid or payable to each of the ENSEN TR (ZTEENF : +R)E
ten (2009: ten) directors were as follows: EZEBMEMT
For the year ended 31 March 2010 BE-Z-ZF=ZA=+t—HLHFE

Other emoluments

Hitt#e

Performance Retirement

Salaries related benefits

and other incentive scheme

Fees benefits payments  contributions
(note)

2R IfRR BAER

ne HibER Lk AR
(&)

HK$'000 HK$’'000 HK$'000 HK$'000
BETL BETL BRETL BETRT

Total

emoluments

L0k

HK$'000
BETR

Cha Mou Sing, Payson ERE — — — —
Wong Sue Toa, Stewart TiE - 2,433 1,600 375
Cha Mou Daid, Johnson ERE — — — —
Cha Yiu Chung, Benjamin &g - - - -
Chan Pak Joe Rk 150 - - -
Lam Chat Yu HETF 100 - - -
Lau Tze Yiu, Peter 27 150 — — —
Shen Tai Hing MAE 100 — — —
Sun Tai Lun BAf 150 - - -
Tai Sai Ho Bt — 1,527 800 236

4,408

150
100
150
100
150
2,563

7,621
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For the year ended 31 March 2010 &% — &

12. DIRECTORS’ AND EMPLOYEES’
EMOLUMENTS (Continued)

(i)

Details of directors’ remuneration
are as follows: (Continued)
For the year ended 31 March 2009

—ZE=ZA=t—HLFE

12. EERESME &

(i)

LTREEM&Z&#E - (@)

BE_TTNF=-A=T—"BLFE

Other emoluments

Hdle
Performance Retirement
Salaries related benefits
and other incentive scheme Total
Fees benefits payments  contributions emoluments
(note)
Hek TERHR RRAEF
e At ®Ee STEMER aMe
(&)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT
Cha Mou Sing, Payson e - - - - -
Wong Sue Toa, Stewart ITtE — 2,502 1,600 375 4,477
Cha Mou Daid, Johnson EHE — — — — —
Cha Yiu Chung, Benjamin BREH - - - — -
Chan Pak Joe BRinfk 150 — — — 150
Lam Chat Yu WETF 100 — — — 100
Lau Tze Yiu, Peter 27 150 — — — 150
Shen Tai Hing TRE 100 — — — 100
Sun Tai Lun N 150 — — — 150
Tai Sai Ho Btz — 1,571 800 236 2,607
650 4,073 2,400 611 7,734

Note: The performance related incentive payment is
determined by the performance of the
individual and the Group’s performance and
profitability for the two years ended 31 March
2010 and 31 March 2009.

During the two years ended 31 March 2010 and
31 March 2009, no director waived any
emolument.

i IFRARBEEREBRE_T-TF
A=t RRBE-TTAF=R=
T—REMEFENBEAZRRRAF
ZRBAKBMMER °

RBE_FT-FTF=-_A=1t—BK_%
ENF= HE—T- BIEMEFEAR - I
BESRETANE
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

12. DIRECTORS’ AND EMPLOYEES’ 12. EFREEME &)
EMOLUMENTS (Continued)
(ii) Employees’ emoluments (i) EEMS

During the year, the five highest paid individuals
included two directors (2009: two directors),
details of whose emoluments are set out above.
The emoluments of the remaining three
(2009: three) highest paid individuals were as

REE - AEmREHFALTBREMA
EX(CTTNF MEBEFR) %
MEBEEFZMEFBEEN EX - &
BB (CETNF  ZR) RS
ALtZzB2mT :

follows:
2010 2009
—E-FF —ETNF
HK$’000 HK$'000
BET T BT T
Salaries and other benefits e M EMAEF 2,235 2,299
Performance related incentive TL{ERIR#ERE
payments 1,120 970
Retirement benefits scheme RIREFFH 2R
contributions 309 345
3,664 3,614

The emoluments of the aforesaid employees
were within the following bands:

taREZME BN THIAR :

2010 2009
—E-FF —EENF

HK$1,000,001 — 71,000,001 —
HK$1,500,000 71 500,0007T

During the year, no emolument was paid by the Group
to the directors or highest paid employees as an
inducement to join or upon joining the Group or as
compensation for loss of office.

AEE  AREYERNEZRESFHE
BEXNME - (EREEINARSE BN
AREE 2 2R - RBEBAIE -
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

13. RE (ZH)ER

13. TAXATION (CHARGE) CREDIT

2010 2009
—g-25& —TTAF
HK$’000 HK$'000

BT BT

Hong Kong Profits Tax BEMIEH
Current year KEE (3,161) (1,836)
Over (under) provision BEFEBRE
in prior years BiE (T R) 70 (1,618)
(3,091) (3,454)
Deferred taxation (note 35) EFERL I8 (FF5E35) (11,122) 10,414
(14,213) 6,960

On 26 June 2008, the Hong Kong Legislative Council
passed the Revenue Bill 2009 which reduced
corporate profits tax rate from 17.5% to 16.5%
effective from the year of assessment 2008/2009.
Therefore, Hong Kong Profits Tax is provided at 16.5%
(2009: 16.5%) on the estimated assessable profits
for both years.

Taxation arising in other jurisdictions is calculated at
the rates prevailing in the relevant jurisdictions.

R_ZEZENFRAZ+RE  FE
EEEB_TENFRAGIE
£ HIZZT)NV_ZZNRVFE
F6 » RRIAIEHRAEL7.5% NHEE
16.5% @ B AN FEEAMEHA
EEH RPN E16.5% (ZET N,
F:16.5%) 5t H o

PR

HEEMADEEEMELNTIE 2
REBRERZERREFTER
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For the year ended 31 March 2010 2 —Z—ZF=ZA=+—HILtFE

13. TAXATION (CHARGE) CREDIT
(Continued)

13.

MR (ZH) I\ (@)

Taxation charge (credit) for the year can be reconciled FEMBZ L () Bigs lamEk 2Bk
to the profit (loss) before taxation per the consolidated WA = A (B8 HERAT -
income statement as follows:
2010 2009
—E-ZF ZEENF
HK$’000 HK$'000
BT T BT T
Profit (loss) before taxation BRAE AT = F (B H8) 123,414 (66,326)
Tax at the domestic income tax RAMFIGH E16.5%
rate of 16.5% (2009: 16.5%) (ZEZNF : 16.5%) 20,363 (10,944)
Tax effect of share of (profit) loss JEAREE & AR OFF) B8
of an associate LGB (152) 575
Tax effect of share of profit of FEAL FERIEHI B s T
jointly controlled entities G E (9,532) (502)
Tax effect of expenses that are TR EE BT FE AR50 i 1) Bf
not deductible in determining AATHURL 2 B 2
taxable profit IR E 2,582 766
Tax effect of income that is not B R FE R B R T s (BB iR B
taxable in determining ZWAZ G E
taxable profit (713) (42)
Tax effect of utilisation of tax EERAZAIRERZ
losses previously not recognised MBER B2 (1,151) (179)
Tax effect of tax losses not RERZHEEEZ
recognised M e 3,077 3,980
Decrease in opening deferred tax HABE AR
liability resulting from a decrease EIER A B B
in applicable tax rate — (2,113)
Tax effect of different tax rates of B ARIREMENEEEEE
subsidiaries operating in AR E RS 2
other jurisdictions (191) (119)
(Over) under provision in prior years 81 FE##E (#B8%8) T2 (70) 1,618
Taxation charge (credit) for the year FE#HE (K %) 14,213 (6,960)
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

14.

15.

DIVIDENDS

Dividends recognised as distribution during the year:

7. BB

FRAERRSEDKE ZBREMT

2010 2009
—E-2F —TENF
HK$’000 HK$'000
BT T BT T
Ordinary shares: Tmp
Interim dividend for 2010 — ENZZE-—FFHH
HK1.5 cents per share RE — ZRABR 1.5
(2009: HKO.5 cent per (ZZEZENF : —ZETNF
share for 2009) R EARE B B AR 0.511) 6,649 2,216
Final dividend for 2009 — BN ZEZNFRE
HK1.0 cent per share f& 8 — SREE1.010
(2009: HK2.5 cents per (ZZEZNFE : —TZENF
share for 2008) REIR B SRREE2.510) 4,432 11,081
11,081 13,297

A final dividend of HK2.5 cents per share totalling
HK$11,081,000 in respect of the year ended 31
March 2010 (2009: final dividend of HK1.0 cent per
share totalling HK$4,432,000 in respect of the year
ended 31 March 2009) has been proposed by the
directors and is subject to approval by the
shareholders in general meeting.

EARNINGS (LOSS) PER SHARE

The calculation of the basic earnings (loss) per share
for the year is based on the profit for the year of
HK$109,201,000 (loss for the year of 2009:
HK$59,366,000) and on the 443,236,068 shares in
issue for each of the two years ended 31 March 2010.

There were no potential ordinary share in existence
for the two years ended 31 March 2010. Accordingly,
no diluted earnings (loss) per share has been
presented.

15.

EEEBREEE_EZSF=-A=1+
—HZRBARBERBE25 - &HE
#11,081,0007C (ZEZENEF : HE=-Z
ENF=ZA=ZFT—BHIEZREBREFR
PRS0 - A H£E¥4,432,0007T) ¢ 2
FHIBRBEEBRERABRERS LHE -

sSREF (HGR)
RNEEERERRBF (BE) HIREBEARSE
€ B F## 109,201,000 (- EE A,
& BB 59,366,0007T) NEE T
—EFZA=-+HALRASFESF
443,236,068 B 31 TR DT E -

BE_Z-ZF=A=+—HIMEF
EYE&ABEEEETE2LAK
It Y2 HEREFERFN (BR)
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

16. INVESTMENT PROPERTIES 16. EME
HK$'000
BT T
FAIR VALUE NYEE
At 1 April 2008 R-ZZEZENFMNA—A 584,940
Additions NE 17,549
Transfer from buildings, at fair value HEBEAET  BAFE
(Note 1) (FF5ED) 1,440
Loss on change in fair value N EEZEEE (68,609)
At 31 March 2009 RZEENF=ZA=+—H 535,320
Additions NE 1,661
Transfer to properties under EERERRED L
development for sale, at fair value HEWE  ERAFE
(Note 2) (ff5E2) (22,330)
Transfer to buildings, at fair value HEEETF  ERAYE
(Note 3) (MF5E3) (11,200)
Gain on change in fair value N EEE 2 W 73,629
At 31 March 2010 R-E—ZFF=HA=+—H 577,080
The carrying value of investment properties comprises HEMEZEAERRBEUREEZY
properties in Hong Kong under leases as follows: ¥ HEHEEHWT :
2010 2009
—E-ZF —ZTENF
HK$’000 HK$'000
BT BT T
Long lease REIHEE 280,000 254,400
Medium-term lease FHIEE 297,080 280,920

577,080 535,320
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For the year ended 31 March 2010 & - &

16.

INVESTMENT PROPERTIES (Continued)

The fair value of the Group’s investment properties at
31 March 2010 and 2009 has been arrived at on the
basis of a valuation carried out on that date by Jones
Lang LaSalle Limited (“JLL"), an independent property
valuer not connected with the Group. JLL has
appropriate qualifications and recent experience in
the valuation of similar properties in the relevant
locations. The valuation of properties amounting to
HK$67,200,000 (2009: HK$58,060,000) was arrived
at by reference to market evidence of transaction at
prices of similar properties. The valuation of other
properties amounting to HK$509,880,000
(2009: HK$477,260,000) was arrived at by reference
to the income capitalisation method which is based
on the capitalisation of the net income potential by
adopting appropriate capitalisation rate, which is
derived from analysis of sale transactions and
interpretation of prevailing investor requirements or
expectations.

All of the Group’s property interests in land held under
operating leases to earn rentals or for capital
appreciation purposes are measured using the fair
value model and are classified and accounted for as
investment properties.

Notes:

(1) At 1 April 2008, there was a transfer of a land and
building amounting to HK$458,000 from land and
buildings to investment properties at fair value of
HK$1,440,000. The resulting revaluation surplus of
HK$982,000 at the date of transfer has been credited
to property revaluation reserve.

(2) At 1 October 2009, there was a transfer of certain
properties amounting to HK$22,330,000 from
investment properties to properties under
development for sale at their fair value, which was
determined on the basis of a valuation carried out by
JLL as at the date of transfer.

(3) At 1 December 2009, there was a transfer of a
property amounting to HK$11,200,000 from
investment properties to leasehold land and buildings
at its fair value, which was determined on the basis
of a valuation carried out by JLL as at the date of
transfer.

—EFE-A=T-BLFE

16. BAMEK (=)
KEI&§%%Wf7 EF=A=+
—BRZZETENF=ZA=+—HZA¥F
BEEHBLEEVELEMTERTE
RARIRE B ZHEBL - (FEHITA
RAREAEEVERE WAEHLSE
BRI B e R [ B R AR
EITHE 2EREVECZTERSHE
AL E AB 67,200,000 (ZEE
& @ B#58,060,0007T) ¢ FRAW AR
B AR 7RG E A 509,880,000t (—
TENF - #BH477,260,000T) 0 b7
%%@fﬁ%ﬁ—%é$mmW%@E
WAFBIEERL  ERAHEERSD
ﬁﬂ;%&ﬁﬁzﬁijﬁ%ﬁﬂﬁa
R H 2R A o

AREBFRBAKEHETARFE » LA
MO EARERBN 2 LHME
$Eﬁﬁ§miﬁ7,%&>§¢@¥ W ERAFER
Wl S

GEE

(1) RZEZN\FWNA—H  —FRAEAS
?*%‘458 0007*52%?931%;51%?%7%%
EREWE AN
1,440,0007T ° IWFEZ%%@E&
#8575 982 0007 O /E Y 3 B 14 FE

1 o

(2) RZZBZAFE+A—R —LEREAEES
722 330,000 2 M EH LB M EE
BEBRRB2EEVE - WEERTE
B ITIRE R A 2 (EEET -

) RIZFTFNFFT-_A—R —LKREE
7378 11,200,0007T K ¥ 2 DA B
REYEBEHE T RIET - IhEH
mEBITRERBZMERER -
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

17. PROPERTY, PLANT AND

17. W% - BE R E

EQUIPMENT
Properties Leasehold Furniture
under land and Plant and and Leasehold Motor
development buildings equipment fixtures improvements vehicles Total
BRBZ HELHE
E gF BEREHE BRREE %6 RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BB BB BB BB
CosT RE
At 1 April 2008 RZZEN\ERA-R — 34,218 63,837 9,356 8,598 12,283 128,292
Exchange adjustments ExHE 16 70 108 21 — 29 244
Additions HE 3,762 16,173 13,453 3,017 868 802 38,075
Transfer to investment BRERENE
properties — (764) - — — — (764)
Disposals HE — — — (430) (2313) (1332) (4,075)
At 31 March 2009 3,778 49,697 77,39 11,964 7,153 11,782 161,772
Exchange adjustments ExHz — 69 33 5 — 2 109
Additions RE - 11,142 37 898 3,497 1,781 17,325
Reclassffication ENAR (3778) 3,778 - - - -
Transfer o properties under ~ EEEZERNE
development for sale FEHERE — (6,010) — — — — (6,010)
Transfer from investment BRARENE
properties — 11,200 — — — — 11,200
Disposals e - — (6,936) (35) (597) (1,519) (9,087)
At 31 March 2010 RZE-ZF=ZA=+-A — 69,876 70,532 12,832 10,053 12,016 175,309
DEPRECIATION ik 4
At 1 April 2008 “%Z/\§mA-H — 5,594 28,800 6,525 5,128 9,481 55,528
Exchange adjustments ExHR - 9 67 3 — 18 97
Provided for the year FEEE — 1,057 10,561 1,353 1,373 1,209 15,553
Impairment loss recognised ~ BERGARER
in the consolidated income 2 H{ERE
statement — 2,145 — — - — 2,145
Eliminated on transfer to BRERAMENNE
investment properties - (306) — — — (306)
Eliminated on disposals HERHH - - — (165) (1,232) (1,332) (2,729)
At31 March 2009 HoEEAEZAZ+-R - 8499 39,428 7716 5,269 9376 70,288
Exchange adjustments ExHR - 9 6 2 — 1 18
Provided for the year FEEE — 2,108 11,048 1,463 877 1,015 16,511
Eliminated on transfer to BRZERIIRE
properties under NERHH
development for sale - (767) - - - - (767)
Eliminated on disposals HERH - - (6,936) (30) (556) (1,483) (9,005)
At 31 March 2010 RZE-ZF=ZA=t+-A — 9,849 43546 9,151 5,590 8,909 77,045
CARRYING VALUES REE
At 31 March 2010 RZ%-24=A=1+-A — 60,027 26,986 3,681 4,463 3,107 98,264
At 31 March 2009 RZEENEZA=+-A 3,778 41,198 37,970 4,248 1,884 2,406 91,484




N .

B el R B R A A
2009/ 2010 3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o U005 0 M i

For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

17. PROPERTY, PLANT AND 17. V¥ - BREREE &)

EQUIPMENT (Continued)

The above items of property, plant and equipment
other than properties under development are
depreciated on a straight-line basis at the following
rates per annum:

Over the shorter of
unexpired term of
the relevant lease
period or 20 years

Over the shorter of the
term of the lease
period or 5 years

5 years

Leasehold land and
buildings

Leasehold improvements

Other assets

For the year ended 31 March 2009, management of
the Group conducted impairment review of the CGU
which comprise goodwill, property, plant and
equipment and prepaid lease payments and noted
that the recoverable amount of the relevant CGU is
less than its carrying amount due to the operating
losses incurred by the CGU. Accordingly, as at
31 March 2009, an impairment loss of HK$2,145,000
(2010: nil) was recognised in the profit or loss to fully
write down the leasehold land and buildings, which
were used in the building materials segment of the
Group.

N ERBERPORINOIE - BFE LR
BIHRKBEERESEEAFTENE -
FHT

HE T & BRBEAORERF
B gk — +F (AR
RERE)
K BB KRERF
Hst hF (AR
ERE)
Hip&EE s

AEBEZEREREBEZE-_ZTZTNF=A
=t+—HILREERE V¥ HBEX
REHEMNAERENRECEEEMNE
TRENR  BERETRSEABMDY
MEEEE - BRHA KRS EENE
A ERLMBERE_ZSTNF=A
=+—HB BEA—F8%2,1450007T
(ZE2E—ZF ®MBEBBELE <
HE T REF (AREEMEEF) 2
ER(E °
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

17. PROPERTY, PLANT AND
EQUIPMENT (Continued)

The carrying value of land and buildings and
properties under development comprises properties
in Hong Kong except for certain buildings amounting
to HK$19,014,000 (2009: HK$14,021,000) which are

17. X - BER®RW &)

Pral—LL(B(EE¥19,014,000T (ZEF
JLEF - A%14,021,00070) RIEFRIRH
BISN - LA E B L RBTFHEERR
ZOERBERER 2 REENT

2l
a D D

located in the PRC. In respect of the properties located
in Hong Kong, the leases terms are shown as follows:

2010 2009
—E-ZF —ETNF
HK$’000 HK$'000
BEF T EMEF T
Long lease REAHE — 5,312
Medium-term lease FRHEIE 60,027 39,664
60,027 44 976
18. PREPAID LEASE PAYMENTS 18. AfTHERTR
2010 2009
—E-ZF —ETNF
HK$’000 HK$'000
BEF T EMEF T
The Group’s prepaid lease AEBZENHEE
payments comprise: FIBELE
Leasehold land in the PRC KA HE LM
Medium-term lease FHAEE 6,821 7,000
Analysed for reporting purposes as:  LAZR&E AR H 2 D47
Current asset RBEE 201 200
Non-current asset ERBEE 6,620 6,800
6,821 7,000
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

19. INTEREST IN AN ASSOCIATE 10. MBATIZHEE
2010 2009
—E-TF —TTHE
HK$’000 HK$'000

BT BT

Cost of unlisted investment in e il /NG
an associate I E KR 16,576 16,576
Share of post-acquisition profit net of 2315 U2 & 1% = & 7
dividends received (R EIB AR E (538) (859)
16,038 15,717
Details of the Group’s associate as at 31 March 2010 R-E—ZTF=ZA=+—HRER-ZZTA
and 2009 are as follows: FZA=1T—BAEEBEARZFIE
LU
Attributable
Place of interest and
incorporation proportion
and principal of voting
Form of place of Class of power held
Name of associate business structure  operation share held by the Group Principal activity
rEEER TR AL B e §-p
BENRZER $BEREA RIZEXHYE  FBEROER i3 TEXH
2010 2009
ZB-%F _ZTTNF
Hoi Bun Godown Limited liability Hong Kong Ordinary 50% 50% Property investment
Company Limited company % LiEk MERE

BEERERAA BRAF
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

19. INTEREST IN AN ASSOCIATE

20.

10. BB ATFIZER &)

(Continued)
The summarised financial information in respect of REEBENRZYBBESRIWOT
the Group’s associate is set out below:
2010 2009
—E-ZF ZTEENF
HK$’000 HK$'000
BT BT T
Total assets BEMRAE 32,089 31,473
Total liabilities BERE (14) (39)
Net assets FEE 32,075 31,434
Group’s share of net assets of REFEE(REE QA
an associate FEE 16,038 15,717
Revenue 1 &5 1,200 1,200
Profit (loss) for the year FERMN(EBE) 1,842 (6,966)
Group’s share of result and other FEASEEN
comprehensive income /NG
of an associate for the year N H 2 ERA 921 (3,483)
INTERESTS IN JOINTLY 20. R EHFERCER
CONTROLLED ENTITIES
2010 2009
—E-ZF —ETNF
HK$’000 HK$'000
BT T BT T
Cost of unlisted investments in RIE LT HEEH E S
jointly controlled entities BRI 10,000 1,000
Share of post-acquisition profit net 516 U B 18 % Kl
of dividends received (FBR W R B 2D 60,165 2,397
70,165 3,397
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

20. INTERESTS IN JOINTLY
CONTROLLED ENTITIES (Continued)

20. XERFIERCEE »©

Details of the Group’s jointly controlled entities as at RZZE—ZEF=ZA=+—HEZZEZA
31 March 2010 and 2009 are as follows: FZA=T—BARKEXREHEEZ
BT
Attributable
Place of interest and
incorporation proportion of
Name of jointly Form of and principal Class of voting power
controlled entity husiness structure place of operation share held held by the Group Principal activities
AEEERE
ML 8 frs i N $-pod it
REEHERZ AR ERRBYR REEEXHY £5 REZE LA TEXEK
2010 2009
“E-8F  CIENF
Hip Hing-Hanison Unincorporate Hong Kong N/A 50% 50% Building construction
Joint Venture EHAE! B i for a basement,
BE— BEBENA podium and transfer
plate at Tung Chung
BRAURFTAZDE -
TERENE
Hanison-Hip Hing Unincorporate Hong Kong N/A 50% 50% Building construction
Joint Venture TFEEE Bk E for townhouse
s — pEpe development at
Tung Chung and
property development
at Nos. 1 & 1E
La Salle Road
HBURERLZ
BUtERRER
RDFELRIES
NERRE
Hip Hing-Hanison Unincarporate Hong Kong N/A 50% 50% Building construction
Joint Venture V3%E Bk i for superstructure
hE— BEHE work at Tung Chung
fIRFAL L5
BRIk
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

20. INTERESTS IN JOINTLY 20. £AEHEEZER @)
CONTROLLED ENTITIES (Continued)
Attributable
Place of interest and
incorporation proportion of
Name of jointly Form of and principal Class of voting power
controlled entity business structure place of operation share held held by the Group Principal activities
AEEER
MRS fris R o REER 2%
REEHERZ AR E3.23- $ REEEXHY £5 REZRE LA TEXK
2010 2009
“E-8F ITNE
Hanison-Hip Hing Unincorporate Hong Kong N/A 50% 50% Building construction
Joint Venture I 3E] ) E for superstructure
f — BEREAT work at Hong Kong
International Airport
iR EBEREIZ 2
LERRETR
Crown Cosmos Limited liability British Virgin Ordinary 50% 50% Investment holding in
Investments Limited company Islands/ LEk Hong Kong
BFREERAA AR Hong Kong REBETRE
ZERAME/ BRxH
Poly Rising Limited liability Hong Kong Ordinary 50% 50% Property development
Development Limited company Bk Lak in Hong Kong
FRERERLA ERRA REBETYE
YRXH
Hip Hing-Hanison Unincorporate Hong Kong N/A 50% N/A Building construction
Joint Venture i 3] A E & at Lam Tin
BE— BEHERT fIRERNRETR
Hip Hing-Hansion Unincorporate Hong Kong N/A 50% N/A Building construction
Joint Venture I 3] ) & & at Tin Shui Wai
hE— BEHER fRRKENREIR
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For the year ended 31 March 2010 B8E T —ZTF=A=+—HILFE

20. INTERESTS IN JOINTLY 20. #FEFERZCER @)
CONTROLLED ENTITIES (Continued)
The summarised financial information in respect of ANER B 5y B B 5 B 4 25 69 JE {1k [R5
the Group’s interests in jointly controlled entities BRI ER MBENBERNT :
attributable to the Group’s interest therein, is set out
below:
2010 2009
—E-ZF —EENF
HK$’000 HK$'000

BT BT

Current assets REEE 192,537 189,550
Current liabilities REAaE (122,372) (94,571)
Non-current liabilities ERBEE — (91,582)

Revenue recognised in profit or loss ~ fEI8 5 R FER AU A

(note) (P E) 206,674 9,485
Expenses recognised in profit or loss ~ fE#8 %5 P R A X H (148,906) (6,440)
Note: This includes the revenue of a jointly controlled entity Wik : BRERXEAELERAEHNEEREYD

attributable to the Group’s interest therein of XEMHEERA  ZEAHEE
HK$166,870,000 (2009: nil) earned from sale of 166,870,000 (ZEZNF : ) K
properties which were developed for sale. RIEAD R EEE=MEGXR

EHIER Y s o
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For the year ended 31 March 2010 i E - &

—ZFE=ZHA=1t—BLLFE

21. GOODWILL 21. m 8
HK$'000
BT T
cosT R
At 1 April 2008 and 31 March 2009 —ZEZN\FWOMA—BEK-_ZEZThLF=H=+—H 2,980
IMPAIRMENT VRN
Impairment loss recognised during R ZZEZT N F R REEE
the year 2009 2,980

CARRYING AMOUNT BREE
At 31 March 2010

At 31 March 2009 R-_ZEEZAF=A=+—H —

Goodwill acquired in a business combination is
allocated to the respective CGUs. Goodwill of
HK$2,440,000 and HK$540,000 respectively was
allocated to one of the subsidiaries of building
materials segment and one of the subsidiaries of
health products segment as at 31 March 2009.

The recoverable amounts of the CGUs are determined
from value in use calculations. The key assumptions
for value in use calculations are those regarding the
discount rates, growth rates and expected changes
to selling prices and direct costs during the year. The
forecast is discounted using a discount rate of 6.9%
(2010: nil) determined with reference to weighted
average cost of capital (“WACC”) of similar companies
in the industry and the respective companies’ WACC
plus certain adjustments. The growth rates are based
on industry growth forecasts. Changes in selling prices
and direct costs are based on past practices and
management’s expectations of future changes in the
market. There has been no significant change in the
model used by management as compared to prior
year.

RZETZNF=ZA=+—BHREEHF
EXCZAEOEINEZREELE
i o BEMMEPIZ —HME QT R
BEMIFz—HEHBARZEED R
78 %2,440,0007T K % #540,0007T °

ReEfBNz o RigstEEM
BEMETE  -FEEREEIEIEZBR
RENZSHEBIMAR - BREX &
EBREZRKATEHES o th 8B = A
6.9% (ZF—FF : ) BMEGFE - %
BERKRTISERERONR ZINEFH
BRI R AR R Z INHEFHE S K
AIMEETHEEE - ERAIRITE
BEBA/EE - EEREERKRAZTE
AESNRATENREEBRMTS
Rz BB REE - %ﬁﬁﬁﬁz*ﬁfﬁ
BE—FEEBRYREERESE
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

21.

22.

GOODWILL (continued)

During the year ended 31 March 2009, the Group
performed an impairment review for goodwill based
on cash flow forecasts derived from the most recent
financial budgets for the next 4 years, the projections
are extrapolated using a growth rate of 5% (2010:
nil) per annum, which is determined based on the
CGU’s past performance and management’s
expectations for the market development and does
not exceed the average long-term growth rate for the
relevant industries.

As at 31 March 2009, the carrying amounts of the
CGUs exceeded their recoverable amount.
Accordingly, an impairment loss of HK$2,980,000 in
respect of goodwill derived from these operation units
was recognised in the consolidated income statement.
The impairment losses in respect of prepaid lease
payments and property, plant and equipment of
building materials segment are disclosed in Notes 11
and 17 respectively.

PROPERTIES UNDER
DEVELOPMENT FOR SALE

At the end of the reporting period, total borrowing costs
capitalised in the properties under development for
sale were HK$24,121,000 (2009: HK$20,963,000).

The carrying value of properties under development
for sale comprises properties in Hong Kong under
leases as follows:

21.

22.

(5% 4]
BE_ZZAF=A=1T—HILFE
W AEEZEEETREEZR LK
KMFEz MY RBEREE 2R S
MR ARE  ZFRARAERFE
FEL% (T —TF &) BEEREMH
b - HHHRBBTRSELEN 2R
o BEEBEMSERIEHARTE
HRBETEN FHRERE -

RZZETZNF=A=+—HB BEeEL
B 2 WREE L AT EE - BB
2,980,0007ciER A EERHE ZRERE
REra R - ZEMBEPIZBNHE
EREMDME - BB KR EREERE
2R 2 RN M E 11 EEL7 -

RRPZHFEME

RIRERR - WERNERBEREF ZFEY
HE N BEK AT ABE24,121,00070
—EFNF - B #20,963,0007T) °

BRPHEVMEZEREEDUNER
UHEERAFERNYE -

2010 2009

—ZE-ZF —EENF

HK$’000 HK$'000

BET T BT T

Long lease REIFHE 28,874 —
Medium-term lease RHEIE 375,645 333,252
404,519 333,252

The amount is expected to be recovered more than
twelve months after the end of the reporting period.

ERZFBBRNFEBR I+ (@
A dm o
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

23. INVENTORIES 23. &8
2010 2009
—E-2F —ETNF
HK$’000 HK$'000
BEFT T BT T
Building materials BEME 25,303 20,311
Health products — finished goods — fREEZE h — EK M 12,847 13,828
Others — finished goods Hih — &K & 143 —
38,293 34,139
24, AMOUNTS RECEIVABLE (PAYABLE) 24. B (B SHITERE
ON CONTRACT WORK
2010 2009
—E-ZF ZETNF
HK$’000 HK$’000
BET T BT T
Contract costs incurred plus FREEHE 2 & KR A N
recognised profit less recognised B3R AR
losses EEREE 6,965,891 6,907,583
Less: Progress billings B RN (6,937,938) (6,829,058)
27,953 78,525
Analysed for reporting purposes as:  ¥R&EHHZ DA
Amounts receivable on FEUA 4 TR FKIB
contract work 157,353 197,778
Amounts payable on &4 TERIE
contract work (129,400) (119,253)
27,953 78,525

FEU (FE ) B 8 TR SR & 0 A ER
B R mERAREN T —EAREE -

Both balances of amounts receivable (payable) on
contract work are expected to be settled within twelve
months after the end of the reporting period.
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25. PROGRESS PAYMENTS 25 B EERIA

RECEIVABLE

Progress payments receivable represent the amounts
receivable, after deduction of retention money, for
construction services which usually fall due within 30
days after the work is certified. Retention money is
usually withheld from the amounts receivable for work
certified. 50% of the retention money is normally due
upon completion of construction services and the
remaining 50% portion is due upon finalisation of
construction accounts. Retention money receivable
is expected to be settled within twelve-month after
the finalisation of construction accounts (note 26).

FEUCE ERUBRENBRRES % 2 IR
EERBHE —RENIRERER
=+HARIN - HURERFIRZE
WA - RES—MEWME - HhF
PZHATREERIBRE  MEH#B
DZATRAIRBEREEERREERRERE
iZ (fi5x26) o

2010 2009

—E-FHF —EENF

HK$’000 HK$'000

BT T BT
Progress payments receivable from: FEUR 51| & 18 2 8 5008 -
Subsidiaries of HKR International EABREBBREEER QA
Limited (“HKRI”) (Note) ([HZEEE]) 2B A A

(P %) 19,600 2,191

Third parties E=K 12,549 45,875

32,149 48,066

Note: HKRI is a substantial shareholder of the Company.

Management closely monitors the credit quality of
progress payments receivables and considers the
progress payments receivable that are neither past
due nor impaired to be of a good credit quality.

ffeE « BRBIRAARAZERRR

EREEETIERBEERRBZEER
Bx - URSEYCEEFIRETERS
MERE MBEEERRL -
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

25. EUEERIE &)

25. PROGRESS PAYMENTS
RECEIVABLE (Continued)

The aged analysis of progress payments receivable is

as follows:

FEWGE € FRIR 2 BRIk 0

ran s

2010 2009

—E-ZF —ZTENF

HK$’000 HK$'000

BT T BT T

Within 30 days =+tH®W 30,230 44 583
31-60 days =+—Z%+H 94 —
61-90 days AtT—=NA+H 1,806 —
Over 90 days w®ENt+A 19 3,483
32,149 48,066

The following is an aging analysis of progress

BB BV E R ERUE 2 REUGE 2 3R 2 R

payments receivable which are past due but not BT
impaired:

2010 2009
—E-FF —EENF
HK$’000 HK$'000
BET T BT T
61-90 days AtT—=NA+H 1,806 —
Over 90 days Bdh+H 19 3,483
1,825 3,483
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For the year ended 31 March 2010 B8E T —ZTF=A=+—HILFE

26. RETENTION MONEY RECEIVABLE

27.

26. Bl FE &

2010 2009
—E-ZF —EENF
HK$’000 HK$'000
BET T BT T
Retention money receivable from: R TISEEZRER
Subsidiaries of HKRI TR R 2 Mt B AR 21,205 20,411
Third parties g=% 85,831 127,707
107,036 148,118
Amount receivable within one year — — 4 N JELUL k1B 86,646 86,351
Amount receivable after one year —FI1E WA 20,390 61,767
107,036 148,118
DEBTORS, DEPOSITS AND 27. B RIE - BRERFAMTRIEA
PREPAYMENTS
2010 2009
—E-ZF —EENF
HK$’000 HK$’000
BET T BT T
Trade debtors JE W 5RIE 39,859 36,413
Other receivables H b R UL FRIA 105 474
Deposits e 6,986 10,738
Prepayments TE 38 4,177 3,989
51,127 51,614

The Group allows a credit period of not more than 90
days (2009: not more than 90 days) to its customers.
Before accepting any new customer, the Group will
internally assess the credit quality of the potential
customers and define appropriate credit limit. Other
receivables are unsecured, interest-free and are
repayable on demand.

AERGTEEPIZRNATE (CEE
NEF : AERATR) ZIRERE - A&EE
EERMFEPZAKBEREFPZIEEE
ZENBERTE - XYEFIRBEEERE -
H A fEUGRIR Ty I - 2B R EKE

183

&

o

i

=
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For the year ended 31 March 2010 BE T —ZFF = A=+ —HIEFE

27. DEBTORS, DEPOSITS AND

PREPAYMENTS (Continued)

Management closely monitors the credit quality of
trade debtors and considers the trade debtors that
are neither past due nor impaired to be of a good
credit quality. Included in the Group’s trade debtors
balance are trade debtors with aggregate carrying
amount of HK$15,085,000 (2009: HK$17,718,000)
which are past due at the end of the reporting period
for which the Group has not provided for impairment
loss. The Group does not hold any collateral over these
balances. There are no balances included in other
receivables which have been past due.

The aged analysis of trade debtors presented based
on the invoice date at the end of the reporting period

27.

BHEHER - Z&RRAMTRIE

V=
(%)

ERESRYERENRFKIEZEFEEER
= URABKFEMESR - TER
B MEEBEERRM - AKBEZEK
HELEHROEAEEERNAREY
15,085,000 c (—ZEF N 4F : B
17,718,0007T) * M¥RE B R AE @EAM
REEBTERELBESBELRE - &
SEMERZSERFTETAETESR -
HiEWRBET ERED a2 & -

FEM TR IR 2 BR e D AT THARIB AR SR & B R
EEZEZAMMENMT

is as follows:

2010 2009

—B-BF —TThHF

HK$’000 HK$'000

BT T BT T

Within 30 days =+HRA 24,216 15,280
31-60 days —t+—="1H 3,344 7,816
61-90 days AT—E=NA+H 5,395 2,449
Over 90 days Bidnr+A 6,904 10,868
39,859 36,413

The following is an ageing analysis of trade debtors
which are past due but not impaired:

EEmBEREREZ BRERZERRD
MranTF -

2010 2009

—E-BF —EENF

HK$’000 HK$'000

BT T BT T

Within 30 days =t+HA 1,306 1,158
31-60 days =t+—Z=X1+H 2,305 3,984
61-90 days At—Z=h+H 4,570 1,708
Over 90 days wm@ENTH 6,904 10,868
15,085 17,718
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

27. DEBTORS, DEPOSITS AND 27.

PREPAYMENTS (Continued)

Included in the above trade debtors are amounts due
from related parties of trading nature as follows:

BHEH%ER - Z&RRAMTRET

V=
(%)

FEALERFEABERKEEALR
BHMEZFIEWT ¢

2010 2009
—g-®F _—TTNF
HK$'000 HK$'000

BT T BET T

Property management funds which B 8 2 E R ~ & 2 A

are managed by subsidiaries FRrEBzMExERES
of HKRI 14 125
Jointly controlled entities of REE 2 HRIEHIE S
the Group — 79
Indirect wholly owned subsidiary of ~ F3CCM Trust (Cayman)
CCM Trust (Cayman) Limited Limited 2 &% A 2
(Note) bS8~ A 4,131 —
4,145 204
Note: CCM Trust (Cayman) Limited is a substantial ffsE :  CCM Trust (Cayman) Limited2 A2
shareholder of the Company. AIZEERE
Movement in the impairment losses recognised on FEURIERRERBEZS -
trade debtors:
2010 2009
—E-ZF —ETNF
HK$’000 HK$'000

BT BETIT

Balance at the beginning of the year F #4564

Impairment losses recognised on B R ERIEERE

trade debtors 2,000 534
Amounts written off as uncollectible £ % A Uk [2] i Hifl 5 &) 18 — (534)
Balance at the end of the year FRE#R 2,000 —

Included in the impairment loss recognised on trade
debtors are individually impaired trade debtors with
an aggregated balance of HK$2,000,000 (2009:
HK$534,000) which have either been placed under
liquidation or in financial difficulties. The Group does
not hold any collateral over these balances.

The Group trade debtors balance which amounting
to HK$4,131,000 (2009: nil) are denominated in
RMB, the currency other than the functional currency
of the relevant group entity.

eI ER B B R R &SRR
2,000,0007T (ZZEZENF - #%534,000
7C) ERIRIE T Z FEMGRIR - BB T
) JRE U R IR IE A8 AR Bk B 75 3R IR 3
AEBRFHELHERNERERR -

AEBAEHEEER ZIEEHE U
ZEWINEZ REFIARAAREIIE
2 B¥4,131,000 (ZZEZTNF  H|) -
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28.

29.

30.

AMOUNT DUE FROM A JOINTLY
CONTROLLED ENTITY

The amount is unsecured, interest-free and repayable
on demand.

INVESTMENTS HELD FOR TRADING

Investments held for trading comprise investments
in equity securities listed on the Stock Exchange and
elsewhere whose fair value amounted to HK$338,000
(2009: HK$2,175,000) and nil (2009: HK$2,248,000)
respectively.

28.

29.

PRI 3 R 2 H RRE R IR

ZRIAN EAAR - R B N AT B SRR

ré.‘- y=

BERECRSE
BIEEEZIRE  BENREBLE Mt
FEMZBABEREZAFEDRA
B#338,000L (ZZETNF : B
2,175,0007T) R AR T (ZEZNEF -
M2 248,0007T) ©

DERIVATIVE FINANCIAL 30. fTEMEITAR
INSTRUMENTS
2010 2009
—E-FF —EENF
HK$’000 HK$’000
BEF T BT T
Commodity forward contracts: EmEE A 4
Derivative financial assets PTHEMBEE 1,291 221
Derivative financial liabilities EVREaE — (205)
1,291 16

Both balances of derivative financial assets (liabilities)
are expected to be settled within twelve months after
the end of the reporting period, thus, classified as
current.

TTEMBEE (BE) WEKKENHREH
RERZT—EARNGE - TEUEA
RBEE (BE) -
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For the year ended 31 March 2010 &2 = —TF =-A=+—HIEFE

30. DERIVATIVE FINANCIAL 30. fTEMBIR ©

INSTRUMENTS (Continued)
During the years ended 31 March 2010 and 2009, BE-_Z—ZFF-_A=Z+—HBEZ_ZEZE
the Group uses commodity forward contracts to NE=ZA=+—HBLFERN  ~&EEF
minimise its exposure to price fluctuations of its raw AEmEBESNBERMEHER 2 KRS
materials. The Group does not currently designate any R E &K o IR AREE I E AT
hedging relationship on the commodity forward SEHMEENMmEES QBT TM L hE
contracts for the purpose of hedge accounting. Fair FeRBRmEYN AT ERFERIESE
value of commodity contracts were determined by REFREEEBRNANEHERREE - &
reference to the forward price of related metals quoted MEIZER  ARIEREHEBEITEETT
from London Metal Exchange as at the end of the FEAEE BRI EASHETERRES
reporting period. At the respective maturity dates, the P
contracts are settled net in cash with the issuer. Major
terms of the commodity forward contracts are set out
below:
2010 —E-EF

Quantity Commodity
Currency Commodity (in tonnes) Maturity forward price
B i YE (A1) 3#A HRBEER
usD Aluminium 65 2 June 2010 USD1,688/metric tonne
= i - XHAZH FANE1,688% T
usD Aluminium 500 10 August 2010 USD2,08b/metric tonne
ET i “E-ZFN\A+H FANE2,085% T
2009 —EEhEF

Quantity Commodity
Currency Commaodity (in tonnes) Maturity forward price
B [l 0N ) Z8A HRHEER
usb Aluminium 100 31 December 2009 USD1,719/metric tonne
ET i Z2ENF+ZRA=1+—H BANELT19% T
usb Copper 50 31 December 2009 USD3,490/metric tonne
£ i) “ZTAFTZA=1T—H FAME3,490% T

The Group’s derivative financial instruments which
amounting to HK$1,291,000 (2009: HK$16,000) are
denominated in USD, the currency other than the functional

currencies of the relevant group entities.

AEBAEHEBER ZIEGEHE U
ZEBINEZITEM BT ARNUETS
B2 %%1,291,000C (ZEZNEF :
75 116,0007T) ©
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31. BANK BALANCES AND CASH

Bank balances and cash comprise cash held by the
Group and short-term bank deposits with an original
maturity of three months or less at an average interest
rate of 0.49% (2009: 0.49%) per annum.

The Group’s bank balances that are denominated in
currencies other than the functional currencies of the
relevant group entities are set out in below.

3. BITHBRRER

ROTERMESEBRAEEFAZEE
REBRRBITRAZISA DR =A%

=EA 2 RHRITER

FIEFER

0.49% (ZZEZNEF : FFEKE0.49%) °

AEBLEHERERZY

REE 1 LASN

ZEBIEZRITEHBEIINT

2010 2009

—E-ZF ZEENF

HK$’000 HK$'000

BT T BT T

MOP BP9 TT 2,713 3,936

AUD JBIT 948 2,416

usD ETT 116 116

RMB AR 17 68

32. TRADE AND OTHER PAYABLES 2. ERZRARKEEEFMREA

2010 2009

—E-ZF ZTEENF

HK$’000 HK$'000

BT T BT T

Trade payables JE 3B 46,564 85,524
Retention payable — amount EFMRE S

payable within one year — —FNERFRIE 77,456 72,537
Retention payable — amount FERRES

payable after one year — —FIRENFRIA 14,759 40,060

Accrued operating costs and charges Z&F& B A K & A 51,595 44,849

Accrued costs for construction work R &£ T2 A 47,963 36,999

Receipts in advance TEUR 2 FKIB 8,284 8,672

Temporary receipts B B WU ER 2 3R T8 4,626 4,227

Deposits received B EZ ® 6,187 6,483

257,434 299,351




1T J

F s a2 RER QA
2009 /2010 F#k

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
s o U005 0 M i

For the year ended 31 March 2010 B8E T —ZTF=A=+—HILFE

32. TRADE AND OTHER PAYABLES 2. BENMREREEEMRIE 2

(Continued)
The aged analysis of trade payables is as follows:

e SRR BREe D ATIA T

2010 2009

—E-ZF ZTEENF

HK$’000 HK$'000

BT T BT

Within 30 days =—+tH®W 37,785 77,615

31-60 days =+—zA+H 3,849 1,681

61-90 days ~t—ZEA+H 681 926

Over 90 days B’ A 4,249 5,302

46,564 85,524

Included in the above trade payables are amounts HFLRENRERNBRENBEEA TR
due to related parties of trading nature as follows: EHHEEZHRBHAT ¢

2010 2009

—E-ZF ZTEENF

HK$’000 HK$'000

BT T BT

Subsidiaries of HKRI BB 2 M8 A A 12 23
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33. MEHEARIE

33. OBLIGATION UNDER A FINANCE
LEASE

The lease term is b years. Interest rates underlying
all obligation under a finance lease is fixed at
respective contract dates at 1.98% for the year ended
31 March 2009. This lease has no terms of renewal

or purchase options and escalation clauses.

HMEMR/SF - BE_TTAF=A=+
—HIEFE  BMEHEEAE ZFEZR
BEEBEANBEENLISY% - ZHEL T
B e 4B R R 1 SRR R R B AR IR Tt

iR -
Present value
Minimum of minimum
lease payments lease payments
REERENRE REHRENREZRE
2010 2009 2010 2009

—2-¥F "TINF ZB-FF —TINF
HK$'000 HK$'000 HK$'000 HK$'000
BETT  BMTT  BETR  EETR

Amounts payable under a BEHER
finance lease ANE/CE]
Within one year —FR

Less: Future finance charges W BEREER

45 — 44

Present value of lease FhE T EAE
obligations ZBME

44

Less: Amounts due for settlement 3 : R+ =@ AKX

within 12 months (shown FIARE
under current liabilities) aE) 3E
BB
Amounts due for settlement +T-EA%E S
after 12 months BEZHE

= (44)
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34. BANK LOANS 34. RITERM
The bank loans are repayable as follows: JEEEZIRITERET ¢
2010 2009
—ZE-Z5F —ETNF
HK$’000 HK$'000
BT T BT T
Within one year —F R 554,300 556,713
In the second year NE_FRN 5,000 5,500
In the third to fifth years inclusive REZEZERFR
(BIEEEMF) 44,000 49,500
After fifth years BilAF 27,000 25,500
630,300 637,213
Less: Amounts due within one year & : —F R 3| i TR EE (554,300) (556,713)
Amounts due after one year —FREEEREE 76,000 80,500
Secured H A 370,300 374,300
Unsecured IR 260,000 262,913
630,300 637,213
The bank loans are secured by charges over certain ZERTERURNEEE TYWEER
properties of the Group, which are disclosed in note A FIERMI T30 R -
39.
The Group’s bank loans are floating-rate borrowings AREBEBZRITERSEBZHINNERE
which are mainly denominated in Hong Kong dollars. Ko FMERBFBRITBER S M
The interest is charged at a range from HIBOR + 0.60%E BB RITRZEN S IN2.00%5t
0.60% to HIBOR + 2.00% per annum (2009: from B (ZZZNF  FHNERBFERITH
HIBOR + 0.60% to HIBOR + 2.00% per annum). FIFEMO.6%EFBRITRZEFE M
2.00%)
The weighted average effective interest rates on the REEERZMEFHERFEINEXRE
Group’s loans is 1.43% (2009: 1.33%) per annum. 143% (ZEFNF : 1.33%) °
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34. BANK LOANS (Continued) 34. |ITER @
The Group’s loans that are denominated in currencies REEBUNFHEEEER 2B AN
other than the functional currencies of the relevant ZEETIMEZRITERSIN M

group entities are set out below:

2010 2009
—E-BF —ETNF
HK$’000 HK$'000

BT BETIT

MOP BP9 — 2,913
35. DEFERRED TAXATION 35. iEER IR

The followings are the major deferred tax liabilities AEEFZREEHIEAE (BE) KRS

(assets) of the Group and movements thereon during B ZAIFERLEMEA ZEEHNOT

the current and prior years:

Fair value
Accelerated change of
tax investment
depreciation properties Tax losses Total
RENE
MEGBHE AVEZED REEE ag
HK$'000 HK$'000 HK$'000 HK$'000

BETTL BETT BB BB

At 1 April 2008 R-EENENA—H 9,428 30,892 (3,350) 36,970
Charge (credit) to consolidated REEEEEKRRT

income statement for the year it GA) 1,049 (10,474) 1,124 (8,301)
Effect of change in tax rate REyys g2 (539) (1,765) 191 (2,113)
At 31 March 2009 R-EENF=A=1+—-H 9,938 18,653 (2,035) 26,556
Charge (credit) to consolidated RAFEEEKRERT

income statement for the year it GA) 3,179 11,863 (3,920) 11,122
At 31 March 2010 W-E-FF=ZR=1—H 13,117 30,516 (5,955) 37,678
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35. DEFERRED TAXATION (Continued)

—EFE-A=T-BLFE

At the end of the reporting period, the Group has
unused tax losses of HK$88,893,000 (2009:
HK$53,666,000) available for offset against future
profit. A deferred tax asset has been recognised in
respect of HK$36,091,000 (2009: HK$12,333,000)
of such losses. No deferred tax asset has been
recognised in respect of the remaining
HK$52,802,000 (2009: HK$41,333,000) due to the
unpredictability of future profit streams. All the
unrecognised tax losses may be carried forward

35. IEREIMIF (&)

RARERERER  KEBRBZH
18R 8%88,893,000T (ZEE N
F : B¥53,666,0007T) © A] A{EEIEAR
XKzmH BHRHEBREE
36,091,000 (ZZEFENF : BK
12,333,0007T) HERAEIEHRIBEE ° B
RABEMFT R ZENR - BB H AR
MIEET BB 52,802,000t (ZEEN
F : B¥41,333,0007T) #ER AR 1A
BE - TARERZRBEBBRAEER

indefinitely. HifE o
36. SHARE CAPITAL 36. B &
No. of shares HK$’'000
BHEE BT T
Authorised: VETE
Shares of HK$0.10 each E{EBH0.107T 2 I {7
Balance as at 1 April 2008, RZZETZNEFEHA—H
31 March 2009 and “EENE=ZA=+—HBRK
31 March 2010 —E-TFE=ZFR=+—Hz#&% 800,000,000 80,000
Issued and fully paid: EEITRAL
Shares of HK$0.10 each EEB0.107 2 IR 1D
Balance as at 1 April 2008, RZEBEENFNA—H -
31 March 2009 and —EEAFE=ZA=+—"HBRK
31 March 2010 —E-EF=-A=+—Hz&% 443,236,068 44 324
37. RESERVES 37. B

Contributed surplus of the Group represents the
difference between the aggregate share capital of the
subsidiaries at the date on which they were acquired
by the Company and the nominal amount of the
Company’s shares issued at the time of the group
corporate reorganisation, less the par value of the
bonus shares issued by the Company.

Special reserve of the Group represents the aggregate
of contributions from the then shareholders of the
companies comprising the Group and other
subsidiaries of HKRI before the group corporate
reorganisation.

AREEZ AR - BERARBWEZ
EHBARE  ZEWELQE 2R
BERAREARARRCEITRO @
B BMEXARRDETARZIHEE -

AEBERIFE  BEAXEAEB Z AT
ERABEARNEERRZ ERRERKR
ANETHE -
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38. SHARE OPTION SCHEME

(a)

Pursuant to the Company’s existing share option
scheme (the “Scheme”) which was adopted on
3 January 2002 and became effective on 9 January
2002, all directors (including independent
non-executive directors), full-time employees and
consultants of the Company, its subsidiaries and/or
its associates are eligible to participate in the Scheme.

The purpose of the Scheme is to provide the
participants who have been granted options under
the Scheme to subscribe for ordinary shares in the
Company with the opportunity to acquire proprietary
interest in the Company and to encourage them to
work towards enhancing the value of the Company
and its shares for the benefit of the Company and its
shareholders as a whole.

Maximum number of shares available
for issuance

The maximum number of shares which may be issued
upon exercise of all options to be granted under the
Scheme and any other schemes of the Company shall
not exceed 10% of the shares of the Company in issue
as at the date of approval of the Scheme. A total of
28,367,108 shares of the Company is available for
issue under the Scheme which represents 10% of
the issued share capital of the Company as at the
date of approval of the Scheme and approximately
6.4% of the issued share capital of the Company as
at the date of this report.

The overall limit on the number of shares of the
Company which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the Scheme and any other schemes of the
Company must not exceed 30% of the shares of the
Company in issue from time to time.

38.

(a)

Ris B 42 5T &

REBEARBIRE 2 B8 ([
g R -_F-A=-HERHK =
ZTZ_F-ANBER ARRE - HHTE
NAN/IMERRMAESR (BEBL
FHITES) zREEREBRNTAZ2HA
AT B2 BAR o

it 8z B R BRRIEZE BIERE
BEARBALBERRZ28E 1R
HBARRR A 2 HE - LR
SEERRNRNA RERR 2 BB -
EEARBREBRNDZEBENES -

AHFITZRHEE LR

AR AT B RIEZET 8| AR aE R E A
FTEIR MBI T AT E R BT
MR - TEHBBRZTEII0ERE %
TARRRRMD 0% © LT 8 7] (31T
Z RN B8 F28,367,108/% ¢ 1k
ZEtEMEB AR R 2 EBITIRAR
10% * RAREBHARFZEEHITR
AK#)6.4% °

RIBZET 8| AR R E M SIPTH
15 H T 0 2R 77 {68 P S A fsd 7T {3 T ) 3%
TZARRARD BB T BEEARET
RE#HITZARBIRN30% 2 BARR
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38. MEBRHERTE ()

38. SHARE OPTION SCHEME (Continued)

(b) Maximum entitlement of each
participant

(D

The total number of shares issued and to
be issued upon exercise of the options
granted to each participant (including both
exercised and unexercised options) under
the Scheme or any other share option
schemes adopted by the Company in any
12-month period must not exceed 1% of
the shares in issue unless otherwise
approved by shareholders of the Company.

Where any grant of options to a substantial
shareholder or an independent non-
executive director of the Company, or any
of their respective associates (as defined
in rule 1.01 of the Listing Rules), would
result in the shares issued and to be issued
upon exercise of all options already granted
and to be granted to such person in any
12-month period up to and including the
date of the grant:

(i) representing in aggregate over 0.1%
of the shares in issue; and

(i) having an aggregate value, based on
the closing price of the shares on
date of grant in excess of HK$5.0
million,

such grant of option shall be subject to
prior approval of the shareholders of the
Company who are not connected persons
of the Company as defined in the Listing
Rules of the Stock Exchange.

(b) HEERBFZMIKIEEH LR

(1)

BRIER AR RIBER S IERLAE -
BRI EA -+ & A HARE
RIBZET IR ARBRMZE
MEBERETERER2HE
EREZBRE (BHRETE
RRTT R R R ) 17T {2 1 3%
TTRAITFEITZRMEE - T
BHEBDBEITHRMZ1% -

fHRA R Tz E ERRIBL
FRTEFHHZAZBMEA
(EER LMRAIELOME) &
HERE - @ERREERY
B (B¥EZE) (tE A+ — @
AHBERZA L ERE RS
2 — VIR T TR T 1T
K AIE#ATZ D

(i) BHETEITRDO0.1%
ME R

(i)  #{EHEEEYS5,000,000
T (R B AR R H A

5 40 B 9 2 1 7 (B &
%) -

B IR R ARG AR R
BRR(LHARF 2 BBEBAL
(EERBRz ETRAD)
B
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38. MEERHERTE (2

38. SHARE OPTION SCHEME (Continued)

(c)

(d)

(e)

Period within which the shares
must be taken up under an option
Within ten years from the date on which an
option is granted or such shorter period as the
Board of Directors or the relevant committee
thereof may specify.

Minimum period, if any, for which

an option must be held before it can
be exercised

At the time of granting an option, the Board of
Directors or the relevant committee thereof must
specify the minimum period(s) and/or
achievement of performance targets, if any, for
which an option must be held before it can be
exercised.

Options may be exercised at any time after the
minimum periods of time held and/or
achievement of performance targets, if any,
specified in the terms of grant at the time of
grant.

Remaining life of the Scheme

The Scheme has a life of 10 years and will expire
on 3 January 2012 unless otherwise terminated
in accordance with the terms of the Scheme.

(c)

(d)

(e)

RiEMELARMKRNZ
RARR

MERLBERE, HE+FHENE
FeUFMESZE S REEZRE
HAR o

BB H 7T F 1T AT Z R 48
HRHAE (R)

RELBREZE EF8XEH
EXZEgWARTEERERA T
TR 2 RERFA R TEBRR
BIRHRE (E) -

AR AT AR D R IR SR PTET A 2 &%
ERER/FERXRRERDH
(WE) BRATATRFREITE -

ZEBIZEBRTER
BRIEBIBZETEIGR T AR LE - B
AFZEt8l 2 BRFRATF - 1
RZE—Z—F—A=HE®
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38. SHARE OPTION SCHEME (Continued)

39.

The exercise price of the option shall be no less than
the higher of:

(i)  the closing price of the shares of the Company
as stated in the daily quotations sheets issued
by the Stock Exchange on the date of grant,
which must be a business day;

(ii) the average closing price of the shares of the
Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five Stock
Exchange business days immediately preceding
the date of grant; and

(iii)  the nominal value of the shares of the Company
on the date of grant.

A consideration of HK$1 shall be paid upon the
acceptance of the option.

No option has been granted under the Scheme since
its adoption.

PLEDGE OF ASSETS

At the end of the reporting period, the Group’s bank
loans were secured by the Group’s assets as follows:

—EFE-A=T-BLFE

38. MRARHEEHEI (2)

39.

BREZITEELANMIR TII=
REE

'

()  BEAZPARIRE HHIE 2 HERKAT
Az RAmB YT E (% B A
REER)

(i)  BERPTR B B B AT 1 (E 5B
Freast r BAsRRAT 2 AR
AR HFHRTE &

(i) ARARORFEEHAHZHEE -

REZRBRRERAMNBE UTERRE -

AR BT BV EER AN R I 9% A
,ﬁﬁﬁﬂ

HEEH
REER - LAREE AEFERTER
2R

2010 2009

—E-ZF —EENF

HK$’000 HK$'000

BET T BT T

Investment properties "EYZE 494,280 444,670
Leasehold land and buildings HELHRET 20,871 10,308
Properties under development for sale 2R 2 FE 183,063 153,600
698,214 608,578
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40. CONTINGENT LIABILITIES

At the end of the reporting period, the Group has given
guarantees to banks in respect of performance bonds
entered into by the jointly controlled entities
amounting to HK$650,000 (2009: HK$34,138,000).

In addition, at 31 March 2009, the Group has given
guarantees to the banks in respect of bank loans
granted to the jointly controlled entities amounting to
HK$108,500,000 (2010: nil). The banking facilities
at 31 March 2009 of approximately HK$91,582,000
(2010: nil) were utilised by the jointly controlled
entities.

During the year ended 31 March 2010, legal actions
in respect of the recovery of outstanding balance for
materials sold or delivered have been taken by a
subsidiary of the Company carrying out the installation
projects. This involved a counterclaim from the
defendant who demanded for the settlement of the
outstanding contract sums for three projects. The
directors are of the opinion that no estimate of
potential loss could be made at this moment and there
is a reasonable chance of success for defending
against the counterclaim from the defendant.

During the year ended 31 March 2008, legal action
in respect of allegations of nuisance and negligent
works has been taken against a subsidiary of the
Company preparing the foundation for a new building.
At 31 March 2010, this case has been fully settled.
No further contingent liability expected thereon.

During the year ended 31 March 2004, legal actions
in respect of allegations of copyright infringement and
defamation have been taken against certain
subsidiaries of the Company carrying on its health
products business. No further steps have been taken
against the Group in respect of such actions after the
court hearing for directions to appoint experts and
exchange witness statements since 2004. At 31 March
2010, the directors of the Company are of the opinion
that in view of the uncertainty it is not practicable to
assess the financial effect.

—REZA=+—HLFE

40. KR AR

REEH  AEEFERZFEETT
25T RHRE ABEEE50,0007T (==
THE ¢ BH34,138,0007T) [IERITIEL
R -

AN RZZETAF=ZA=+—H " K
SERARIEHERER CRITERE
75 #108,500,0007C (ZZ—Z4F : £) [
RITEHER - RZZETNE= ﬂ
—H - 49455191,582,0007T (ZE—F
F o\ ZIRITHERC L H#ﬂﬁ%
A -

[=]

\I\v

+
—=F

BE_ T ZEF-_A=1T-BLHEE
N ARE-FHETRERIREZHBA
AL E B E k2B X 2 MFER IR
HZERTE - WERERBER - BRKX
N=EHE 2 TIRERBER EERRD
BERTEMEEEERIRA/BEARE
MRS o

BE_ZTT/\F=ZA=1t-BHLHFE
AN ARAR—RHNBARBEER/MERKR
EETHETRE  MEE KRR ZEE
WREZZTH - R —TF=/=
T—B  ZHRKETHE - Bk T~EHE
Hi s ARIE -

HE_ZTWNF=-A=1+—HLEFE
W CARRRETRERERERER W
NSIFREE T 958 35 =g %J}Z?zu%
&@ﬁ@ BE_ZTTNFHREZAEX
T]MEABRMEBR 2B RERAE - §
SHERBHEARNEE Z#E— T8 - B
ZE-TF=ZA=+—H ' ARAESE
.w% ERETHEN ST E
TEEMBEE -
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41. COMMITMENTS
Authorised but not contracted for
At the end of the reporting period, the Group had
committed to contribute HK$231,500,000 (2009:
HK$231,500,000), representing 23.63% (2009:
23.63%) of the anticipated project costs, for the joint
development of a site in So Kwun Wat, Hong Kong.

42. OPERATING LEASE COMMITMENTS

As lessee

At the end of the reporting period, the Group had
commitments for future minimum lease payments in
respect of rented premises under non-cancellable
operating leases which fall due as follows:

41.

42.

BERIE

EBREEXRTH
RAREHERED - AEBEEIH
HEAZBE-—RURBEBFED 2 T
{178 # 231,500,000 (ZEZNF : B
#231,500,0007T) 2 &€ - 1HTEFTIEE
A2 23.63% (ZFEZNF : 23.63%) °
BE
&I A
RAREHRRER - AEERERA
B EHErRAAMEZAERE
HeRERT :

Bk

2010 2009

—E-=F —ZEENF

HK$’'000 HK$'000

BT T BT

Within one year —F R 3,767 5,939
In the second to fifth year inclusive HF_ZFRF (BIEEEMWTF) 1,504 1,549
5,271 7,488

Minimum lease payments represent rentals payable
by the Group for its office properties, warehouses and
shops which amounting to HK$672,000,
HK$2,024,000 and HK$5,136,000 (2009:
HK$877,000, HK$2,283,000 and HK$5,943,000)
respectively. Average leases are negotiable and rentals
are fixed for lease term of three years.

There are certain lease agreements, according to
which the Group is committed to pay the higher of a
minimum guaranteed amount or a monthly payment
equivalent to a prescribed percentage of a monthly
sales as rental. The minimum guaranteed rental
payments are included above. The respective
contingent rental payment for the year ended 31
March 2010 was amounting to HK$623,000 (2009:
HK$372,000).

BREHEEREEAEEARLDEYE -
BEELMEEEN2EE 285 AE
#672,0007T ~ B #2,024,0007T K 5 #
5,136,000 (ZZZN4F : ##877,000
JT - 12,283,000 & 8 #5,943,000
Jo) o —MRFA A AER - e =FM
EHRNERTE -

E—HEHESY  BEAEBEZEAEX
MRERESERANKE (ERRIEZA
BEBZEOHEATES) METEE W
FE - EREASHRBEBEER LR
RNe-HE-_T—ZTF-A=1+—HLF
[ - MR AE S RIBREE 623,000
T (ZZZTNAF - B¥372,0007T) °
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42.

43.

OPERATING LEASE COMMITMENTS

(Continued)

As lessor

At the end of the reporting period, the Group had
contracted with tenants for the following future
minimum lease payments in respect of the investment
properties:

42.

e

BRIE #)
HEA
RAREBHRRED - AEEDBES

K BRAREMFEZ AEREES N
T

2010 2009

—E-ZF —EENF

HK$’000 HK$'000

BEET T BT T

Within one year —F R 15,319 16,625
In the second to fifth year REZEZERF

inclusive (BREEREMF) 6,251 11,186

21,570 27,811

Leases are negotiable for lease term of three years.

RETIREMENT BENEFITS SCHEMES

With the implementation of Mandatory Provident Fund
Scheme in Hong Kong on 1 December 2000, the
Group has maintained the defined contribution
scheme registered under the Occupational Retirement
Schemes Ordinance and has obtained an exemption
satisfying the requirements of the Mandatory
Provident Fund Schemes Ordinance (“MPFO”).

To comply with the MPFO, a Mandatory Provident
Fund Scheme (“MPF Scheme”) with voluntary
contributions has been established. New employees
must join the MPF Scheme after it commenced on
1 December 2000. The Group contributes 5% of the
relevant payroll costs for each employee to the MPF
Scheme, which contribution is matched by
employees.
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For the year ended 31 March 2010 &% — &

43. RETIREMENT BENEFITS SCHEMES

(Continued)

The amounts charged to the consolidated income
statement represent contributions paid and payable
to the schemes by the Group at rates specified in the
rules of the schemes less forfeitures arising from

—EFE-A=T-BLFE

43. ;BkiEFIEt® 2

EHEARaBRANKZ2BEAEE

waETEl R AlE
REff 2 H3K

EZ LR A
BWERED MRS F

BRRETHKAAASE ZREM

employees leaving the Group prior to completion of BT o REZ ZFKIBUT -
qualifying service period. The amount for the year is
as follows:
2010 2009
—E-2F —ETNF
HK$’000 HK$'000
BET T BEETT
Contributions paid and payable FERT KRBT HK 7,495 10,664
Forfeiture 78 WAk 3R 9) (131)
7,486 10,533
At 31 March 2010 and 2009, there was no forfeited RZE—ZFEF=A=F+—HEZZEZA
contribution, which arose upon employees leaving the FZA=+—H BEAREERIDERIKE
retirement benefit schemes and which were available FlstalmEE£ R AR D RRFEFE
to reduce contributions payable. 2 R 2B -
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44. RELATED PARTY TRANSACTIONS

44.

During the year, the following related party

transactions took place:

REALXS

AEE - BETTIBEALRS

2010 2009
—E-=F —TEENF
HK$’000 HK$'000
BET T ok e
Construction income from B EEREERHE AR
subsidiaries of HKRI = 1PN 147,248 230,734
Construction income from e — R HIE S
a jointly controlled entity =GN 6,929 8,186
Project management income from KEARRTEZ
a related company in which FERFRBEERZ
a substantial shareholder —MEERAIZ
of the Company has HEEBEBEBA
beneficial interest 4,131 —
Rental income received from REEARQNAET
a company associated with EENHERER
certain directors of the Company TERRERE
or the substantial shareholder —ERARMNHESHA
of HKRI 316 316
Rental expenses to an associate mEENRIZ N HE 1,200 1,200
Interior and renovation income REEEBERH B AR
from subsidiaries of HKRI N H BB A 4 2 S A
and its associates KB A 62 552
Compensation of key management TEEBARBZHFM

personnel

Details of the remuneration of key management
personnel, which are the directors, during the year

were set out in note 12.

AEETEEEAR (BF) ZFHMFIS

E BN EL12A -
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45.

46.

EVENT AFTER THE REPORTING

PERIOD

On 22 June 2010, the Board has resolved to
recommend a bonus issue (“Bonus Issue”) of shares
of HK$0.1 each in the capital of the Company (“Bonus
Shares”) on the basis of one Bonus Share for every
ten existing shares held by the members of the
Company whose names appear on the Registers of
Members on 10 August 2010. The Bonus Shares will
be credited as fully paid and will rank pari passu with
the existing issued ordinary shares of the Company
in all respects from the date of issue, except that they
will not rank for the final dividend of HK$2.5 cents
per share to be declared by the Company. The Bonus
Issue is subject to approval by the shareholders in
the forthcoming AGM and the Listing Committee of
the Stock Exchange granting listing of, and permission
to deal in, the Bonus Shares.

PARTICULARS OF SUBSIDIARIES
Particulars of the Company’s subsidiaries, all of which
are wholly owned, at 31 March 2010 and 2009 are
as follows:

Place of
incorporation/
registration/

45. REMMRBEHESER

R-ZE—FTEA-+-H 252
BEEBRHAETRRBERMDAIEZE KA
BRTIMEB BRI AR 2 B2 MR =
T-TFEN\A+BHEBLEARARBBRES
Az BB AR 25 AN A B R A R B AR T (B
PER0. 10T 2 AL AR (TALAR]) (18174
fRl) - BITARBERBRREBAFAS L&
BREMERBI ETEZE SR EHE
AR ETREE%R - HAEE -

46. T EME L FFE
R-ZE—EF=A=+—AKR-ZTA
FZA=+—H ALAREEHBLRA
AR EWRBAR - SFEMT

Issued and fully
paid ordinary
share capital/
registered capital/

Name of subsidiary operation quota capital Principal activities
ERTRBREERE
MBI /RMER/
HEAR AR =ES RERA TEXK
(note 1)
(BEEL)
Amwell Investments Limited British Virgin Islands/ Us$1 Investment holding
Hong Kong IESH BEER
KBRS/ BR
Brilliant Advance Limited British Virgin Islands/ Us$2 Investment holding
Hong Kong 2ETT BEERE
KBRS/ BR
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46. PARTICULARS OF SUBSIDIARIES

46. TEMBLAFIHES &)

(Continued)
Issued and fully
Place of paid ordinary
incorporation/ share capital/
registration/ registered capital/
Name of subsidiary operation quota capital Principal activities
BRTRBREERE
MBI /AMER,/
WEAR AR =ES RERA TEEH
(note 1)
(PzE1)
Care & Health Limited Hong Kong HK$2 Trading of health products
RmEER A BE BT REEMES
Emwell Limited Hong Kong HK$2 Property investment
HEFR LA B0 BT NERE
Excel Gaining Limited Hong Kong HK$1 Property investment
FEERRNA BE BT NERE
Famous Era International Hong Kong HK$1 Property investment
Limited BB BB NERE
SEBERERAT
Forever Gainer Development Hong Kong HK$2 Property development
Limited BiE BT NEER
XEERERAA
General Target Limited Hong Kong HK$10,000 Property investment
HEMER A EE 7 110,0007T NERE
Hamfield Enterprises Limited Hong Kong HK$2 Property holding
HRCXERLA B BT NERE
Hanison Construction Hong Kong Ordinary shares Property construction
Company Limited B HK$1,000 MERE
EHEREBERAA Deferred shares
HK$60,000,000
(note 3)
E@RAEK1,000T
IR AR 7 %60,000,0007T

(M3E3)
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46. PARTICULARS OF SUBSIDIARIES 46. T EME LA TFFEE &)

(Continued)

Place of
incorporation/
registration/

Issued and fully
paid ordinary
share capital/
registered capital/

Name of subsidiary operation quota capital Principal activities
ERTRABREBRE
ERti e - /EMER,/
HEAR AR =ES RERA TEXE
(note 1)
(PzE1)
Hanison Construction British Virgin Islands/ Us$2 Investment holding
Holdings (BVI) Limited Hong Kong 2ETT BEER
(Note 2) (Fi#52) KBRS/ BR
Hanison Contractors Limited Hong Kong HK$2 Property construction
A2 EER A BE BT MERE
Hanison Estate Services Hong Kong HK$2 Provision of property
Limited management services
ABEMERBARAA] £ B2 MEEBRG
Hanison Foundation Limited Hong Kong HK$1 Property construction
FBWETRAERAT £ BT NERE
Hanison Holdings Limited Hong Kong HK$1 Investment holding
FEBERER AT B0 BELT REER
Hanison Interior & Hong Kong HK$2 Provision of interior
Renovation Limited BB oL Yo and renovation services
HEBEAREEERAA Ko R IR
Hanison (Macau) Limited Macau MOP25,000 Property construction
Ff5 (RPY) AR A A RF 25,0002 7T MERE
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46. PARTICULARS OF SUBSIDIARIES 46. X EME 2 FEFE @)
(Continued)
Issued and fully
Place of paid ordinary
incorporation/ share capital/
registration/ registered capital/
Name of subsidiary operation quota capital Principal activities
ERTRABREBRE
ML /EMER,/
WEAR AR =ES RERAE TEXRH
(note 1)
(BaE1)
Hanison Project Hong Kong HK$2 Provision of property
Management Limited B BT leasing and marketing
EHEEEERERAA services and project
management
METE R ERS
RIEBER
Hantex Engineering Limited Hong Kong HK$1 Plant maintenance and
EETRERAA & BB servicing
s #ERER
Healthcorp Trading Limited Hong Kong HK$2 Trading of health products
BEMAEERAE N BT and investment holding
BEEMES
RREER
Heatex Ceramic Limited Hong Kong HK$400,000 Property development
HEBRRA BE #%400,0007T NEER
Million Hope Industries Hong Kong HK$11,000,000 Supply and installation
Limited of building materials
XFEXERRA BB 7#:11,000,0007T HERZERENH
RRERR
Retailcorp Limited Hong Kong HK$2 Sales of health products
TELFERAT £ BT BEEMHE
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46. TEMBLAFIHES &)

46. PARTICULARS OF SUBSIDIARIES

(Continued)

Place of
incorporation/
registration/

Issued and fully
paid ordinary
share capital/
registered capital/

Name of subsidiary operation quota capital Principal activities
ERTRBREERE
ERti e - /EMER,/
HEAR AR =ES RERA TEXE
(note 1)
(PzE1)
Rich Color Limited British Virgin Islands/ US$1 Investment holding
YERERLA Hong Kong IE REBR
KBRS/ BR
Sanney Limited Hong Kong HK$1 Property investment
BREBRRA BE BT MERE
Senior Rich Development Hong Kong HK$10,380 Property investment
Limited B ##10,3807T NERE
EmBERARAF
Sental Investment Hong Kong HK$2 Property development
Limited B BT NEER
HEBRERR AT
Sunny Oriental Limited Hong Kong HK$1 Investment holding
MEERDA 0 BELT REEK
Tai Kee Pipes Limited Hong Kong HK$2,000,000 Trading of building
T BRAR e 7 #2,000,0007T materials
BENKES
Team Forward Limited British Virgin Islands/ Us$2 Investment holding
Hong Kong 2ETT REER
KBRS/ BR
Top Rising Development Hong Kong HK$1 Investment holding
Limited Bk BB REER
REERERATF
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46. PARTICULARS OF SUBSIDIARIES 46. FEMELTHTS &)

(Continued)

Place of
incorporation/
registration/

Issued and fully
paid ordinary
share capital/
registered capital/

Name of subsidiary operation quota capital Principal activities
ERTRAREERA
MR /EmER/
WEBARERE EEBE PR &8 B A TEEK
(note 1)
(F¥E1)
Trigon Building Hong Kong HK$2 Supply and installation
Materials Limited BB BB of building materials
ERERVBRAAF BEMBEERZE
Trigon Interior Macau MOP25,000 Building materials,
Fitting-Out Works B BP9 25,0007T renovation and trading
(Macau) Limited BEMH  #ERES
EREENEE(RM)
BRAF
Triple Sky Limited Hong Kong HK$1 Property investment
BB BT MERE
Wisdom Concept Hong Kong HK$2 Property development
Development Limited B BT MEEE
BHEREBAF
Biem(EBESER AR People’s Republic US$600,000 Trading of health products
(Note 5) (Pl z£5) of China 600,000% 7T BEERES
mEARAME
SESHUBRENMBERADAE  People’s Republic HK$4,740,559 Manufacture and supply
(Note 5) (Fff5E5) of China 4 740,559 of building materials
mEARAME SUE R R MR
EEMAEEM(RMNERLE  People’s Republic HK$39,990,771 Manufacture and
(Note 5) (ff7£5) of China 7#39,990,7717C supply of building
mE A RAME materials
HEREERRENH
* Subsidiary which was newly established during the * REBEE-_ZTZNF_A=+—HILFE

financial year ended 31 March 2009.

¥RKSL 2 IR E]
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46. TEMBLAFIHES &)

46. PARTICULARS OF SUBSIDIARIES

(Continued)
Notes:

(1

All being ordinary share capital except the registered
capital for the subsidiaries registered in the PRC and
quota capital for subsidiaries incorporated in Macau.

Other than Hanison Construction Holdings (BVI)
Limited, which is directly held by the Company, all
other companies are indirectly held by the Company.

The deferred shares are shares whose shareholders
are neither entitled to receive notices, attend, vote at
any general meetings nor to receive any dividend out
of operating profit and have very limited rights on
return of capital of the subsidiary.

None of the subsidiaries had issued any debt
securities during the year.

A wholly foreign-owned enterprise.

The Company have 100% ownership interest and
voting power except otherwise stated.

BrRalfEREARKFMBEZMAMERR
REME AR RARPIN RO B R R A
REBEAIN  2REBR -

BAQNBEHZBEE ZHanison
Construction Holdings (BVI) Limited
SN FTEEM AR BAR T EERS
ﬁ o

B R BB ABERRERBRA
RT  ERLETARRAGRES
EHRE - RERREE L EENIRE 2
BREREMBARZEERARABEEGIF
FAMRER -

I AR B A AR AFE B HERE

—BEIEBEEREDE -

BRIFRFRIRET - BRIARR]FA100%
RE R -
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Year ended 31 March

HE=A=t+-HL
2010 2009 2008 2007 2006
—E-Zf —TTHNF ZZTEN\F —ZTtF ZTERF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETFT AT AT T AT

RESULTS E ¥

Turnover SEX ] 884,370 1,828,475 1445869 1,178,891 876,564
Profit (loss) B 5 R A

before taxation (B1#8) 123,414 (66,326) 118,640 112,645 97,124
Taxation (charge) I ()

credit Eiina) (14,213) 6,960 (24,350) (7,077) (15,167)
Profit (loss) FERF

for the year (&) 109,201 (59,366) 94,290 105,568 81,957
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FINANCIAL SUMMARY
5 et 2

As at 31 March

R=A=+-H
2010 2009 2008 2007 2006
—E-Zf —TTHNF ZEZETN\E —ZT+F ZTERF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT AT BB AT IT AT IT

ASSETS AND BEERAE

LIABILITIES

Total Assets BEMBE 1,807,327 1,736,305 1848949 1,308,055 1,082,128
Total Liabilities BERE (1,057,135) (1,084,312) (1,124,748)  (660,414)  (526,757)
Shareholders' Funds B RE % 750,192 651,993 724,201 647,641 555,371
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SUMMARY OF MAJOR PROPERTIES

ERYEMWE

A. INVESTMENT PROPERTIES HELD FOR

RENTAL PURPOSES

Total

saleable/gross

floor/site

area (sq.ft.)

BEEgE/

Descriptions HEEBOR
R (FFR)

A. FARBYERESHBKARE

Attributable
interest of
the Group

rEE
P 4L fE 2=

Nature of
property
MIEMNE

Category
of lease

GEENEY:]!

1. Workshop 5, G/F, Block A,
Workshop 3, G/F, Block B,
Workshop 7, 1/F, Block A,
Workshop 8, 1/F, Block B,
Workshops 9-10, portion of
Workshop 12 and Workshop 13,
2/F, Block A,

Workshop 8, 2/F, Block B,
Workshops 1-3, 6 & portion

of Workshops 4-5 & 24 (including
flat roofs of 4, 5 & 6), 3/F, Block B,
Workshops 1-5, 4/F, Block B,
Workshops 1-18

& majority portion of

Workshop 23 (including

flat roofs of Workshops 5 & 6),
4/F, Block A,

Whole Floor, 5/F, Blocks A & B,
Whole Floor, 6/F, Block A,

Car Parking Spaces

V26, V31, V36, V42, V49, V50,
Vb5, C2, L42, 145 & 153

Shatin Industrial Centre

5-7 Yuen Shun Circuit

Shatin, New Territories

1. FR
W H
RIBESZE 75
DHIEFRL
AR N TEfE5
BEEH T THEM3S
AEE—ET{ER7
BEE—# T{ERS -
AFE—ET{ER9IZ10
TEf122 8 R T IER13
BE_ET{ERS:
BE=ZI{FHE1E3%6
R TEMAZELSR24 (B1E
T4 5R6ZEIR) 2315
BENETERE1IZES
A TIERIZEI8R
TERI23 2 F 2517
(BIETIERELGKR6ZETR) -
ARBEHRIEZRE -
ABERERE
R EAL#RHRV26 « V31 - V36 + V42 » V49 »
V50~ Vb5~ C2 ~ 142 ~ L4553

128,308
(excluding area
of flat roofs)

128,308
(TREETR
Z ETE)

100% Medium term

lease

Industrial

I% 100% o H
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SUMMARY OF MAJOR PROPERTIES

FRYEMWE

A. INVESTMENT PROPERTIES HELD FOR

RENTAL PURPOSES (continued)

Total

saleable/gross

floor/site

area (sq.ft.)

BE#gE/

Descriptions HEEEOH
R (EHER)

A. FARBYRESHBARE

(&)

Nature of
property
MEME

Attributable
interest of
the Group

AEHE
G R

Category
of lease

EEEY!

2. Ground Floor and 1st Floor
of Block B, Nos. 23-25
Mei Wan Street
Tsuen Wan
New Territories

2. HRRE
EIRHE23E 255
BEEH T R —18

3. Lots Nos. 2052 s.A
2052 s.B, 2063 s.A RP
2063 s.B RP, 2063 s.C RP
2064, 2062, 2066 RP, 2068
2065 RP, 2053, 2059, 2057
2055, 2056, 2034, 2028RP
2054 and 2060 RP
in Demarcation District
No. 76
Ping Che
Fanling
New Territories

3. MAmaETE
L2765
HEZ2052 s.A,
2052 s.B, 2063 s.A RP
2063 s.B RP, 2063 s.C RP
2064, 2062, 2066 RP, 2068
2065 RP, 2053, 2059, 2057
2055, 2056, 2034, 2028RP
2054} 2060R P5#

5,041

5,041

142,066

142,066

4. Leasehold interest in the 2,731
Head-Lease for the residual
term of 30 years commencing
from 1 December 1989 with
an option to renew for a further
term of 30 years of whole of
No. 31 Wing Wo Street, Sheung Wan
Hong Kong

4. R—HEHER
BB ERAKME315: 2
JBHERN s MEER
MEFHBE-N\NLFTZA
—BRG RBE=1TF (1
BB SIN=TSEHE 2 #H)

2,731

Industrial

Ix

Agricultural

g
HME

Commercial/
Residential

BE/EE

100%

100%

100%

100%

100%

100%

Medium term
lease

T

Medium term
lease

T

Medium term
lease

T
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SUMMARY OF MAJOR PROPERTIES

ERYEMWE

A. INVESTMENT PROPERTIES HELD FOR
RENTAL PURPOSES (continued)

Descriptions

B

Total
saleable/gross
floor/site

area (sq.ft.)

BEBgE/

B EENH
(FBR)

=

(A5 /

Nature of
property
MEME

Attributable
interest of
the Group

EE
P& 4L R &=

A. FERBYEESHBRARE

Category
of lease

BHER

5. Lots Nos. 163s.A, 163s.B, 164
165 s.B, 165RP, 166RP, 167RP
168, 169, 170 & 171
in Demarcation District No. 128
Deep Bay Road, Yuen Long
New Territories

5. HATHRER
LEX1285
#E%163s.A, 163s.B, 164
165s.B, 165RP, 166RP, 167RP
168, 169, 17051715

6.  Workshop Unit Nos. 4 to 6 (inclusive) on

214,106

214,106

4,192

2nd Floor and Lorry Carpark Nos. L7 & L8

on Ground Floor,
Kin Wing Industrial Building,
No. 33 Kin Wing Street,
Tuen Mun, New Territories
6. FTAEFT
R33N
FRTERE _B4Z65 TEM
(MEBEER)
i FEMRSRL7 L8

7. The Austine (formerly known as
Tak Hing Building)
No. 38 Kwun Chung Street
Jordan, Kowloon

7. NEEEFERE385 The Austine
(RITBEEAE)

8. Lot Nos. 716, 719, 721, 722, 724,
725,726,727 and 728
in Demarcation District
No. 132, Tuen Mun, New
Territories

8. AW ENIHEMER
716, 719,721,722, 724, 725,
726, 72787285

4,192

45,076

45,076

63,162

63,162

Agricultural

P
7

Industrial

I%

Commercial/
Residential

BEEE

Agricultural

P
M

100%

100%

100%

100%

100%

100%

50%

50%

Medium term
lease

]

Medium term
lease

]

Long lease

=31

Medium term
lease

]
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SUMMARY OF MAJOR PROPERTIES

FRYEMWE

B. PROPERTIES UNDER DEVELOPMENT

B. #BRPZHEME

FOR SALE
Site  Gross floor Expected Attributable
area area completion interest of
(sq. ft.) (sq. ft.) Stage of date Nature of the Group
Descriptions BEEK MABEEE  completion BEET property iy |
R (FER) (EER) TR B =R NELE BihER
1. Eight College 6,125 18,372 Work in 2010  Residential 100%
8 College Road progress
Kowloon Tong
Kowloon
1. ¥ 6,125 18,372  TigsEfH 2010 T 100%
N EREST
Eight College
2. 121 Lots in Demarcation 815,886 Not yet Planning No  Residential 100%
District No. 129 determined in progress definite
Lau Fau Shan plan
Yuen Long
New Territories
2. #A 815,886 KT BARER EHEIE FE 100%
TURATR
XLEMN129%
121E R
3. Lot Nos 412s. B, 44 588 Not yet Planning No  Residential 100%
413, 442RP, 443RP, determined in progress definite
445s.A, 445RP, plan
446RP and 447
in Demarcation
District No. 374
So Kwun Wat
Tuen Mun
New Territories
3. HMAWMRES 44,588 RET BARER EHEIE FE 100%
L EH374%
BT 4125.B, 413,
442RP, 443RP, 445s.A,
445RP, 446RP [ 447%:
4, Nos. 91-97 Bedford Road 4,820 57,772 Work in 2013 Industrial 100%
progress
4. BEEINERIHK 4,820 57,772  TR#7H 2013 Ix 100%
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SUMMARY OF MAJOR PROPERTIES

FRYEMWE

C. PROPERTIES HELD FOR SALE

C. #fEiEZHh=E

Site Gross floor Attributable
area area interest of
(sq. ft.) (sq. ft.) Nature of the Group Category

Descriptions HEEE AEEEE property TEE of lease
BR (FER) (FHER) MEME g £ HAOER
8 Residential Units, 11,590 34,772 Residential 50% Medium
13 Car Parking Spaces and term lease
3 Motorcycle Parking Spaces
at One LaSalle, Nos. 1 & 1E
La Salle Road, Kowloon Tong
Kowloon
N WEERDNE 11,590 34,772 F=E 50% 8

1% 1E5E * One LaSalle »
SEFE=ZEM - 13EFEM &
3EREEBM
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HANISON CONSTRUCTION HOLDINGS LIMITED

Unit 1, 4/F, Block B, Shatin Industrial Centre,
5-7 Yuen Shun Circuit, Shatin, Hong Kong

EEPHREERZ LR HBEITEROBEMNE—E

www.hanison.com



